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Yeltsin moves 
to liberalise 
Russian trade 

. Russian president Boris Yeltsin signed decrees 
revoking all impart and export privileges granted to 
Rus si a n companies in a move which could pave the 
way to a radical liberalisation of Russian trade. The 
decrees, prepared in co-operation with Russian 
prime minister Victor Chernomyrdin, appear to 
remove one of the biggest remaining hurdles to an 
agreement between Russia and the International 
Monetary Fund, which has been pressing Moscow 
to liberalise its foreign trade regime. Page 16; Che- 
chnya crisis delays EU-Russia trade pact. Pay 4; 
The long day's journey to market. Page 15 

(Hater Unionists change weapons stance 

The Ulster Unionists 
threw their weight 
behind proposals for an 
outside organisation to 

help Eacilffate the decom- 

missioning of paramili- 
taTy wea P ons - The policy 
change was announced 
as Northern Ireland sec- 
retary Sir Patrick May- 

hew, flew for talks in 
Washington where he 
plans to meet vice-presi- 
dent A1 Gore (above;, secretary of state Warren 
Christopher and national security adviser Tony 
Lake. Page 8 

Turkov and EU agree customs pacts The 

European (Jnion last night agreed a customs union 
accord with Turkey, a landmark deal which breaks 
Greece's block an closer economic and political ties 
between Ankara and the EU. Page 16 

Volvo to buy out dark’s stake In VMEs 

Swedish motor manufacturer Volvo is to take full 
control a VME, one of the world’s largest construc- 
tion and earthmoving equipment makers, by buying 
out Clark Equipment, its US partner, for $573m. 

Page 17 

Dasa fn Asia Jet venture: Daimler-Benz 
Aerospace, aviation division of Germany’s biggest 
company, teamed up with several South Korean 
companies, including the Samsung group, to 
develop a c ommercial jet in the 100 to 120-seat cate- 
gory. Page 16 

UK minister quits aver attain Robert Hughes, 
43, a UK junior minister, resigned after admitting to 
an extramarital affeir. He was the 13th member of 
prime minister John Major’s government to leave 
over all^tflin^propriefiM.Yag^ B' ’ 

Sple BatignoBes plana to rosfiructuree Spie 
Batignolles. quoted construction and civil engineer- 
ing company cou&nlled by Groupe Schneider, 
warned of substantial additional losses in 1994 as a 
rasuftof depression in the French property market 
and {dans a financial restructure. Page 17 

China promises spending cubs; China 
pledged farther curbs an wasteful spending in an 
effort to ease inflationary pressures and restrain its 
budget deficit, expected to reach Yn66.6hn ($75bn) 
this year. Page 7 

WTO cwxBdato ‘too protectionist*: The 

raiptnn Adminis tration opposes the candidacy of 
Senate Ruggiero, the European Union choice to 
"head new World Trade Organisation, because he is 
“more protectionist than we would like”, the White 
House said. Page 4 

fflHsdbnn plans to soU Canadian interests: 

UK conglomerate HGlsdown Holdi n gs is ending its 
eight-year involvement in the North American food 
processing industry by tentatively agreeing to sell 
its 56 per cent stake in Toronto-based Maple Leaf 
Poods. Page 17 . 

BAs cuts borrowing costs: British Aerospace 
is refinancing its banking foc fl itiRfi for the second 
time in two years to cut tts borrowing costs and 
increase the company's flexibility. Page 17 

US oil group to develop Iranian field: 

Concoco, oil and. gas subsidiary of Du Pont, is to 
develop two offshore Iranian oilfields , m a r ki n g 
what is thougbt to be the first BS investment in the 
country’s energy sector since the Ir an i an revolution 
of 1679. Page 7 

Russian crime wave threatens state 1 : 


tttti I a 


■«- crime In Russia was becoming so serious that It 
S' pored a. threat to state security. Page 4 


WORLD STOCK MARKETS 

Thfr'worid stock markets data on Pages 33, 34 and 

Min today’s edition have not been updated with 

dosing prices because of technical problems at data 
provider Telekurs. We apologise to readers. 
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Dollar slides with lack of support ■ European rates hit record lows Mexican 


Currency crises lift D-Mark Kit, 


By Phfflp Gawfth and Philip 
Coggen In London and WBUain 
Dawkins in Tokyo 

Turmoil swept the foreign 
exchange markets yesterday, as 
the failure of Friday's central 
bank support for the dollar and 
the weekend devaluation of the 
Spanish peseta and Portuguese 
escudo caused a renewed flight to 
the safe haven of the D-Mark. 

There was no further concerted 
support for the dollar, which fell 
to an all-time low of Y92AQ in 
afternoon trading in Europe hav- 
ing earlier touched its historic 
low against the D-Mark of 
DM2 .3860 in Asian trading. 

While the dollar was fairly 
steady in Europe, most European 
currencies suffered heavy losses 
against the D-Mark. Currencies 
which reached new lows included 
the French franc and Italian lira, 
the Spanish peseta and the Portu- 
guese escudo. 

In Tokyo, Mr Masayoshi Take- 
mura, the Japanese finance min , 
ister, told an emergency meeting 
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of government and opposition 
parties: “We have been interven- 
ing until now. but Fm worried as 
there has been no visible effect'* 
The Japanese government 
urged closer coordination among 
members of the Group of Seven 
leading industrial countries to 
combat exchange rate pressures. 
The Bank of Japan was the only 
central hank to back the dollar 
The dollar's continued fall 
rekindled warnings from Japa- 
nese business leaders that export- 


Jan 1995 Feb 


ers would be unable to cope with- 
this fresh erosion of their inter- 
national competitiveness. 

Elsewhere, sentiment towards 
the dollar remained negative, 
with most observers expecting it 
to fall further. Mr Mark Cliffe, 
chief international economist at 
HSBC markets in London, said: 
“1 think the market is still gear- 
ing up for another major assault 
on the dollar.” 

Sterling was also a victim of 
D-Mark strength, plunging four 


Pages 2 and 3 

□ A test for the ERM 

□ Madrid’s brave face 

□ Dollar mugged 

□ Yen heads for danger 

□ Lisbon follows reluctantly 

Editorial Comment, Page 15: 
Lex, Page 16, Currencies, Page 
27; London stocks. Page 32; 
World stocks. Page 36 

pfennigs, and three cents, in late 
European trading. It was last 
night at DM23672, a record low. 

Exchange rate pressures have 
built up is recent weeks as the 
fell-out from the Mexican finan- 
cial crisis and political uncer- 
tainty in Europe has driven 
investors into the D-Mark. The 
belief that US interest rates have 
peaked, while German rates are 
expected to rise later this year, 
has added to D-Mark strength. 
There was a conspicuous 


absence of comment yesterday 
from US and European bankers 
and politicians about current 
exchange rate tensions. Canada, 
current chairman of the G7, said 
there was no emergency meeting 
scheduled to discuss currency 
markets. 

Earlier the US Federal Reserve 
had been forced to deny a 
rumour that the policy-making 
Federal Open Market Committee 
was having an emergency meet- 
ing to diqnigg the dollar. 

After falling sharply in Asian 
trading, the dollar traded steadily 
in Europe. Dealers were reluctant 
to sefl the dollar aggressively for 
fear of being caught out by fur- 
ther intervention. Traders said 
the dollar was also in a quiet 
period following the sharp falls of 
recent days. 

Currency pressures spilled over 
into US and German bond mar- 
kets. In the US. the 30-year Trea- 
sury bond was down by nearly a 
point in early New York 

Continued on Page 16 


Dutch bank ING given 
clearance to buy Barings 
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Boutros Boutros Ghali, UN secretary-general, called for a “new social 
contract” as he opened the UN’s poverty summi t in Copenhagen, 
yesterday. He told the 13,000 delegates that more than one in four 
people lived in poverty. Members are to consider committing 20 per 
cert of domestic spending to welfare programmes. naxm 


By John Gapper, David Wighton 
and John Mason 

Internationale Nederlanden 
Group, the Dutch bank, was yes- 
terday cleared to acquire the 
operations of Barings, the faifad 
UK merchant frank, in spite of 
thp pnnnpm i: Of holder s of £10Qm 
(J362m) of bonds, who stand to 
lose most of their money. 

ING received High Court 
approval, as well as clearance 
from the Bank erf England, for a 
deal under which it will take on 
losses - now estimated at £86Qm 
- allegedly buDt up by Mr Nick 
Leeson, its Singapore-based 
trader in financial derivatives. 

Mr Aad Jacobs, ING chairman, 
said most Baring staff would be 
paid 1994 bonuses, although exec- 
utive directors on Barings' board 
had waived them and senior 
employees directly involved in 
losses would also be denied them. 

The deals means Bari n gs' other 
creditors, depositors and custom- 
ers should receive money owed to 
them in ML Mr Jacob said ING 
was “going to pay the bonuses, 
bat you cannot expect that we 
will pay the bonus for example to 
Mr Leeson". 

Mr Jacobs expressed faith in 
management and information 
technology systems used by Bar- 
ings to control risk in the Bar- 
ings Futures (Singapore) unit, 
formerly managed by Mr Leeson, 
who is detained in a Frankfurt 


French utilities giant set to 
bid for UK water company 


^ Peggy HoOinger in London. 
Chris Tlghe In Newcastle and 
John ffickfttg in Paris 

Lyonnaise des Eaux, the French 
utilities and communications 
giant, yesterday signalled its 
intention to launch the first take- 
over ted for a major UK water 
and sewerage company. 

It revealed plans to make a 
cash offer for Northumbrian 
Water, but said It wanted to set- 
tle the regulatory framework 
before putting a cash offer on the 
table. Analysts said yesterday 
they expected a bid to be pitched 
at about £&50 a share, which 
would value Northumbrian at 
esHtm ($925m). Northumbrian's 
shares closed last night at 
£8.70. 

Water company shares jumped 
sharply, but there was little 
expectation that Lyonnaise’s dec- 
laration would lead to an imme- 
diate bid for another water com- 
pany, even though the first bid 
for an electricity company 
prompted widespread takeover 
speculation in the power sector. 


“There is not likely to be 
another bid right away," said Mr 
Robert Miller-Bakewell, water 
analyst with Nat West Securi- 
ties,'' although if someone wants 
to enter the fray, they would be 
sensible to declare an interest 
now.” 

Lyonnaise must clear several 

Lex Page 1 6 

French cast bread on North- 
umbrian Water Page 17 

hurdles before it makes its cash 
bid. UK regulation requires any 
offer for a water company with 
assets of more than £30m to be 
referred to the Monopolies and 
Mergers Commission, which 
would force a bid to lapse. The 
potential bid would also be sub- 
ject to European Union competi- 
tion rules. 

The UK’s Department of Trade 
and Industry was in discussions 
with the European Commission 
yesterday, but said it expected 
regulatory issues to be examined 
by the MMC while the Commis- 


sion would investigate competi- 
tive issues. The Office erf Water 
Services, the UK regulator, said 
yesterday it saw no difficulties 
with a potential takeover, even 
from a foreign company, as long 
as customers benefited from any 
savings. It will contribute evi- 
dence to the MMC inquiry. 

Lyonnaise said it had declared 
its interest in order to get the 
regulatory process started, which 
could take up to three months. It 
did not expect to announce a for- 
mal cash offer until the summer. 

Lyonnaise described the offer 
as a strategic move, consistent 
with its policy of expanding its 
water activities in international 
markets. A series of acquisitions 
and investments over recent 
years have taken its total num- 
ber of water services customers 
to more than 40m. of which more 
than 26m are outside France. 

Northumbrian's initial 
response was frosty. “Lyon- 
naise’s unsolicited response is 
unwelcome," Mr Mike Taylor, 
Northumbrian's finance director 
said. 
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Special reports Page 18 

Muted bark of market watch- 
dog Page 7 

Letters, Page 14; Editorial 
Comment, Page 15; Observer, 
Page 15; Lex, Page 16 

prison. He said all senior execu- 
tives of the group would be 
employed by ING, working under 
Mr Hessel Lindenbergh, its board 
member for investment banking, 
at least until the Bank of 
England's inquiry into the affair 
was complete. ING will take on 
the £860m losses, and will inject 
£66Gm into the securities, corpo- 
rate finannp and asset manage- 
ment arms. After taking into 
account original shareholders’ 
funds of £440m, the new business 
will have net assets of £24Qm. 

ING is not acquiring the hold- 
ing company Barings pic, and is 
offering £5m to purchase £lOGm 
trf perpetual subordinated capital 
issued in January last year. It 
may eventually make a further 
£2Qm payment towards repaying 


thpgp bondholders. 

Mr Jacobs said DIG was taking 
an only liabilities that had been 
discovered by yesterday, and 
future tdflfrwg would fell on Bar- 
ings pic, which is likely to be put 
in liquidation by the bank’s 
adminis trators. Ernst & Young. 

The deal, agreed with adminis- 
trators on Sunday in the hope of 
retaining employees and clients, 
will allow the three Barings 
operations acquired by ING, 
which has £135bn of assets, to 
continue trading under the same 

nampR 

Vice-Chancellor Sir Richard 
Scott the high court judge, said 
he sympathised with bondholders 
who might be less veil covered 
by the rescue than under a liqui- 
dation. However, this was insuffi- 
cient reason to block the accord. 

Under liquidation, creditors of 
Baring Brothers, the merchant 
bank, would have received 60p to 
70p in the pound. Baring Securi- 
ties’ creditors between 20p to 30p, 
and those of the asset manage- 
ment business an uncertain 

amniint 


against 

dollar 


By Stephen Fxfler, Latin America 
Editor, in London 

The Mexican peso slumped to a 
new all-time low against the dol- 
lar yesterday, raising questions 
about whether the International 
Monetary Fund and the US will 
be willing to provide further 
finance for the country. 

The gloom over the currency 
was blamed on uncertainty 
about the government’s eco- 
nomic policy and worries about 
ffie health of the financial sys- 
tem following the government 
takeover of a bank last week, 
There were also questions about 
the ability of the administration 
of President Ernesto Zedillo to 
handle both a deep finnwHai cri- 
sis and a political crisis. 

In an apparent reaction to 
Mexico's difficulties, Brazil 
changed its currency regime yes- 
terday, prompting a fall in the 
Real of more than 2 per cent. 
However, the move was not 
viewed as a panic measure but 
rather an attempt to avoid the 
build -up of Mexican-type pres- 
sures on the economy. 

Mr Paulo Leme, an economist 
at Goldman Sachs fn New York, 
said Mexican peso weakness was 
also explained by the continued 
expansion this year of money 
supply by the central hank at a 
timB of faffing money demand. 
Excess pesos were thus being 
converted into dollars and pot- 
ting the exchange rate under 
pressure. 

The developments mean that 
foreign creditors, including the 
IMF and the US. may be unwill- 
ing to put np further large 
amounts of credit as part of a 
S50bn rescue package announced 
at the end of January, some 
observers said. 

Given the criticism of the res- 
cue package in Congress and its 
unpopularity in the US, ‘‘there is 
no way that the [US] Treasury 
will do it again," said Mr Rudi- 
ger Dornbusch, economics pro- 
fessor at the Massachusetts Insti- 
tute of Technology 

In Brazil, the central hank said 
it was introducing a system of 
bends within which the Real can 
float against the US dollar. If 

Continued on Page i(f~ 
Brazil allows Real to fell. Page 6 
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NEWS: CURRENCIES IN TURMOIL 


FT Correspondents look at the background and implications of the peseta and escudo devaluations 


A test for the ERM and a warning for Emu 


The ERM sbice 1889 


By Peter Norman 
and Lionel Barber 

Never underestimate the 
capacity of policymakers to 
make a virtue out of necessity. 

The weekend devaluations of 
the Spanish peseta and Portu- 
guese escudo in the European 
exchange rate mechanism yes- 
terday prompted a chorus of 
upbeat remarks about the state 
of the ERM and the prospects 
for economic and monetary 
union in Europe. 

Mr Yves-Thibault de Silguy, 
who recently became European 
commissioner for monetary 
affairs, took what seemed a 
decisive shift along the spec- 
trum from Europe's official 
monetary cheerleader to 
unashamed Pollyanna when he 
declared that the weekend 
realignment was “proof that 
the exchange mechanism is 
working well". 

Through his spokesman, he 

ERM partly grid 


let it be known that the 
planned creation of a European 
single currency was not 
affected. 

Mr Theo Waigel. the gener- 
ally genial German finance 
minister, is sometimes pro- 
voked by international mone- 
tary events into showing a 
more acerbic side of his charac- 
ter. Not so yesterday. 

“The measures", he said, 
“underscore our readiness to 
make currency adjustments 
when necessary. This ensures 
the viability of the European 
Monetary System for the 
future as well" 

However, Europe's central 
banks were noticeably silent in 
the aftermath of the weekend 
activities. It was far from clear 
whether the 7 per cent devalu- 
ation of the peseta and the 3.5 
per cent devaluation of the 
Portuguese escudo presaged 
calm in the ERM. 

First, It took the secretive 


European monetary committee 
- the panel of national trea- 
sury and monetary officials - 
almost 11 hours to reach a 
decision at its emergency ses- 
sion on Sunday evening in 
Brussels. 

The mood was soured from 
the outset because the Portu- 
guese felt the Spanish call for a 
devaluation left them no 
option but to follow suit 
because of the inter-depen- 
dence of the two Iberian econo- 
mies. 

Yesterday’s initial reaction 
on the foreign exchanges was 
not encouraging. The French 
franc fell to an all-time low 
against the D-Mark of FFr3.551. 

Although still some way off 
the FFr3.8948 intervention 
point at which the Bank of 
France would have to sell 
D-Marks and buy francs, the 
new low for the French cur- 
rency was a reminder that it 
had lost 2 per cent of its value 


against the D-Mark within a 
month. 

For many months, the 15 per 
cent ERM fluctuation margins, 
which were agreed in August 
1993 after a year of turmoil in 
the EMS. appeared so wide as 
to banish all thought of cur- 
rency crisis in the ERM. The 
slide of the peseta and its 
weekend devaluation has 
revived this spectre. 

If the French franc was 
under attack yesterday, how 
long would it be before foreign 
exchange speculators levelled 
their sights on other curren- 
cies? 

Mr Brian Martin, currency 
analyst at Barclays Bank in 
London, predicted yesterday 
that "ripple effects" might 
spread from the French franc 
to the Belgian franc, Danish 
krone and Irish punt. 

In particular, Belgium’s high 
public debt level at 136 per 
cent of gross domestic product. 


Sitaferai central rates and seftig and buying rates from March 6 1996 
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3120.50 

3548.00 

1190350 

286563 

10564.0 


139.920 


c 

145607 

496.884 

2667.31 

305655 

1025050 

247.145 

9097.55 


120.493 

Esc 

B 

1254,70 

428.000 

231430 

2632.10 

8827.70 

212.838 

7834.70 


103.770 

Spain 

8 

• 1404.10 

438.944 

2589-80 

2946-40 

887850 

-238.175 . 

' ’ 878750 

965670 



C ' 

1209.10 

412.461 

223027 

253854 

8507.18. 

. 205.113 

. -753050 

82-9327 


Pta 

B 

1041-30 

365,206 

' 1920.70 

2134-40 

7326.00 . 

• 176641 

•■050220 

• 71.4690 



S = Exchange rats at which the central bank of the country in tne left hand column wfl sefl the currency identified to me row at the top of the table. 

C = Bilateral cotiral rate. 

B = Exchange rate at which the central bank of the country in the left hand cohmn wfl buy the currency identified fa the row at the top of the table. 

"These buying and seBng rates wfl not tie operational. Resecting a bilateral ageemert between the German and Dutch monetary authartfea, the tatwvtog rates wffl 
continue to apply: Netherlands (lOODMr eeftig 115.2350, buying 110.1B7S); Germany fiOOFL- sefiteg 907700, buying 
Notional central rates lor the ORA, m. and GBP are respectively 232567 ORA. 2106.15 m, and 0.786652 GBP to the ECU, 

Source: Bank o* England 

■ FRANCE and SWEDEN - by David Buchan and Christopher Brt nw n Hu mes 

Franc and krona come under fire 


The French franc and Swedish 
krona yesterday came under 
fire after the weekend devalua- 
tions, falling to record lows 
against the D-Mark. 

Attention focused particu- 
larly on the consequences for 
France, where currency wor- 
ries pushed the Paris Bourse 
CAC 40 index briefly down to 
its lowest point since Decem- 
ber 1992. 

The flight of money chiefly 
out of the dollar, but also the 
peseta and escudo, into the 
D-Mark, has increased strains 
on the link between the franc 
and the D-Mark, already put 
under tension by uncertainties 
ahead of the French presiden- 
tial election. 

"We are a little worried 
about the franc." Ms Esther 
Baroudy. senior economist 
with Credit Lyonnais, said yes- 
terday. adding that "after 
breaching the FFr3.55 thresh- 
old [against the D-Mark], the 
next level that may be tested is 
FFr3.60”. However, in common 
with other economists who 
regard France's economic fun- 
damentals as generally sound. 
Ms Baroudy did not see any 
danger of the franc hitting its 
FFr359 floor in widened ERM 
bands. 

In the face of the latest bout 
of pressure, the Bank of France 
has held its money market ten- 
der rate steady at 5.00 per cent 
and its 5-10 day repurchase 
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rate at 6.40 per cent However 
it has for some time been tight- 
ening liquidity in the system 
and since last week it has let 
the rate for 24-hour call money 
float up from 5% per cent to 6 
per cent. Meanwhile, the rate 
for three-month money has 
risen from 6.5 per cent to 7 per 
cent over the last week. 

In general terms, the Bank of 
France has used the wider 
ERM margins since August 
1993 to track the Bundesbank's 
interest rate policy, while let- 
ting the exchange rate act as a 
buffer for short-term strains. 
The French central bank 
claims that the franc’s latest 
problems are primarily the 
result of the dollar's decline 
and of electoral uncertainties 
at home. 

Over the weekend, Mr 
Michel Sapiu, the former 
finance minister who is a mem- 
ber of the central bank’s mone- 
tary policy committee, warned 
presidential candidates not to 
let their campaign rhetoric 
rock the franc. In a newspaper 
article, he wrote, “The franc 
has extremely solid founda- 


tions. but it is still prone to 
maidenly frights. Let us pro- 
tect it” 

The sharp drop in prime 
minister Edouard Bafladuris 
standing in the opinion polls, 
and the rise in support for his 
fellow Gaullist Mr Jacques Chi- 
rac. and for Mr Lionel Jospin, 
the Socialist candidate, has 
caused some unease in the 
markets. While Mr Balladur 
has stressed the need to con- 
trol public deficits, Mr Chirac 
and Mr Jospin have made Job 
creation their top priority, 
even at the risk of appearing to 
encourage a laxer fiscal policy. 
According to Mr Jean-Franpois 
Merrier, an analyst with Salo- 
mon Bros, these three main 
candidates “seem to endorse 
economic and monetary union, 
but Mr Chirac and Mr Jospin 
appear less enthusiastic than 
Mr Balladur about an early 
move to a single currency". 

In Stockholm, the parallel 
fall of the krona to a record 
low against the D-Mark forced 
up interest rates sharply, hit- 
ting government efforts to cut 
the deep budget deficit 


The currency fell to SKrS.19 
to the D-Maik at its lowest but 
later rallied to SKr5.16, against 
SKrS.06 at Friday’s close. The 
unrest pushed five-year bond 
yields up 25 basis points. The 
stock market fell 22 per cent 

Many analysts believe the 
Rzksbank, the central bank, 
will increase interest rates 

today to maintain its anti- in fla - 
tionary credentials. 

Calls are increasing for the 
ruling Social Democrats to 
take tougher measures to cut 
Sweden's budget deficit, run- 
ning at 11 j per cent of gross 
domestic product, to reduce 
the country's exposure to vola- 
tility in financial markets. 

"The pressure is building up 
for a further package of 
savings cuts," said Ms Annika 
Melander. a senior economist 
with Swedbank. Mr Carl Bildt, 
the leader of the opposition 
Moderate party and prime min- 
ister between 1991 and 1994, 
called for a further SKr20bn 
package of cutbacks to lift 
international confidence in the 
country's efforts to stabilise its 
fast-growing debt. 


■ GERMANY - By Andrew Fisher and Michael Undemann 

Fears for German growth 


Anxieties about the impact of 
the higher D-Mark on German 
economic growth, exports and 
employment bare been sharp- 
ened by the devaluation of the 
Spanish peseta and Portuguese 
escudo. 

If the D-Mark stays at its 
present level - having risen by 
4 per cent since December on a 
trade-weighted basis - west 
German growth will barely rise 
above 2 per cent this year. 
Westdeutsche Landesbank said 
yesterday. 

The consensus growth fore- 
cast has previously been about 
3 per cent Inflation, however, 
would ease to 2 per cent, 
WestLB said. 

But the bank thought the 
D-Mark’s strength might abate 
from now on, as this reflected 
political and economic weak- 
nesses abroad and not the 
strength of the German econ- 
omy. 

It said the current high level 
of the D-Mark, with the dollar 
failing below DM1.40 yesterday 
compared with DM1.45 on Fri- 
day, was “speculatively over- 
stretched”. 

Mr Theo Waigel the German 


finance minis ter, welcomed the 
devaluation of the peseta, say- 
ing the prompt decision was 
proof that the broader ERM 
bands wi thin which the Euro- 
pean currencies are allowed to 
fluctuate was working well. 
“[The decision] ensured that 
the European Monetary Sys- 
tem will also work in future," 
Mr Waigel said. 

The fact that Spain had 
opted in favour of policies 
designed to improve exchange 
rate stability was also a step in 
the right direction, the German 
finance minister added. "It is 
decisive for the relationship 
between currencies within the 
European Union that they are 
linked to policies which are 
directed at economic conver- 
gence. 

Taking a pessimistic line, 
Dresdner Bank doubted 
whether the two devaluations 
would be enough to ease ten- 
sions in the ERM. It said the 
hastily decided budget mea- 
sures in Spain were inadequate 
to consolidate the country's 
finances. 

Dresdner said the latest 
developments in the ERM also 


made the division among Euro- 
pean currencies even clearer. 
The stable core of the ERM 
comprised a group of countries 
with a high level of economic 
and thus currency stability: 
these especially included Ger- 
many, the Netherlands and 
Austria. 

France, Belgium and Ireland 
are also within this core, but 
further to the edge. Strong 
speculation against their cur- 
rencies is possible, but central 
banks would do their utmost to 
keep them within the permit- 
ted fluctuation bands. The lira, 
sterling, the peseta and the 
escudo are outside this core, 
Dresdner said. 

The bank added that further 
devaluations or the departure 
of currencies from the ERM 
would occur if pressure from 
the foreign exchange markets 
continual. 

"To this extent, the member- 
ship of the peseta and escudo 
in the exchange rate mecha- 
nism is almost insignificant.” 
Some market sources thought 
the Bundesbank would be 
happy to see the peseta leave 
the ERM. 


could undermine confidence 
there. 

It is just possible that the 
current ERM tensions are pri- 
marily a product of the dollar's 
weakness. On this argument, 
the strains in the ERM should 
subside once the dollar, which 
most analysts agree is under- 
valued, regains some of its 
strength against the D-Mark. 

But ERM countries have 
their fair share of economic dif- 
ficulties. The communique 
issued by the monetary com- 
mittee highlighted Spain’s fis- 
cal problems without giving 
financial markets any clear 
idea of exactly how they would 
he resolved. 

France, although experienc- 
ing a steady recovery and low 
inflation, worries markets 
because of its high unemploy- 
ment rate of more than 12 per 
cent and a budget deficit of 5.7 
per cent of GDP. 

In such circumstances, and 


ahead of an election, the 
French government’s decision 
to underwrite more than 
FFrlOObn (£12bn) of doubtful 
loans made by Credit Lyonnais 
may be understandable. But it 
does little for confidence. 

One immediate result of the 
twin devaluation is likely to be 
the sinking of what slim hopes 
both Portugal and Spain enter- 
tained for joining Emu in 1997. 
the earliest possible date under 
the Maastricht treaty. 

Under the treaty, putative 
Emu members must curb their 
annual budget deficits and 
stock of government debt to 3 
per cent and 60 per cent of 
GDP respectively, or show 
credible, sustainable progress 
toward meeting these targets. 

They must also avoid devalu- 
ing the bilateral central rates 
of their currencies against any 
other member for two years. 

Even allowing for the many 
let-out clauses in the Maas- 


tricht treaty, this exchange 
rate stipulation looks like rul- 
ing out Spain for Emu in 1997. 

But Portuguese officials said 
yesterday that one of the Maas- 
tricht protocols might offer a 
reprieve because the ban only 
applied to a country which 
devalues “on its own initia- 
tive". In their view, the Lisbon 
government did not do this on 
Sunday. 

However, all these argu- 
ments may be academic 
because the target of 1997 for 
Emu is looking increasingly 
remote. When EU finance min- 
isters met in Brussels last 
month, the UR. Germany, 
Ireland and Luxembourg all 
spoke out against promoting 
the idea of an early move to a 
single currency, pointing out 
tha t the economic fun d a men - 
tals were not in place. 

Notwithstanding the optimis- 
tic sentiments of EU monetary 
officials yesterday, the week- 
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■ VIEW FROM SPAIN AND PORTUGAL - by Tom Burns in Madrid and Peter Wise in Lisbon 

Madrid puts on a brave face 


The Spanish government yesterday put on 
a brave face over the peseta's devaluation, 
claiming that the Spanish currency could 
still be a member of a hard core of EU 
currencies. "Our [devaluation] decision 
does not substantially alter the possibility 
that Spain may be in a position to join 
European Monetary Union in 1997." Mr 
Alfredo Pastor, secretary of state for the 
economy, said yesterday. 

The view from Madrid was that the deci- 
sion was not justified by Spain's economic 
fundamentals. "We are Earing a situation 
over which we have no real control 
because it has to do with the D-Mark’s 
revaluation against the US dollar, ” Mr 
Pastor said. 

Government officials and economic ana- 
lysts said the devaluation - the currency's 
fourth since 1992 - left the peseta signifi- 
cantly under-valued. 

Madrid requested an emergency meeting 
of the European monetary committee after 
the dollar's renewed fall on Friday 
brought the D-Mark to new heights 
against the peseta. 

The move to lower the peseta's ERM 
“floor" against the D-Mark from PU91.91 
to Pta98.79 had the required effect yester- 
day in relieving pressure on the currency. 
However, if the devaluation had not taken 
place, the peseta would probably have had 
to leave the ERM. following the departure 
from the system of sterling and the lira in 
September 1992. 

The Madrid officials who attended the 
monetary committee meeting on Sunday 
night are understood to have sought a 
devaluation of as much as 10 per cent 
This was opposed by Portugal’s represen- 


tatives, who argued that such a large 
devaluation would unduly affect the 
escudo. French representatives on the 
committee also opposed such a large drop 
on the grounds that it could threaten the 
franc. 

Although the peseta predictably weak- 
ened yesterday, falling at one stage to 
Pta9l.40 against the D-Mark from Pta88A6 
on Friday, the new fluctuation bands 
bring Spain valuable breathing space. 
Analysts believe that if the turbulence 
affecting the dollar dies down, the peseta 
should soon move back towards its new 
central parity in the ERM of Pta 85.07 
against the D-Mark - similar to its recent 
trading range. 

According to a strict interpretation of 
the Maastricht treaty, Spain could not join 
Emu on January 1 1997, for the treaty lays 
down that EU members may join only if 
they maintain exchange rate stability for 
two years before Emu takes place. 

Mr Pastor believes, however, that if 
Spain meets the other Emu economic per- 
formance criteria, and if the peseta suffers 
no further devaluations, this rule may be 
stretched to allow the peseta into a hard 
core of EU currencies on March 6 1997. two 
years after yesterday's meeting in Brus- 
sels. 

Such optimism might appear to contra- 
dict the statement issued at the end of the 
monetary committee's meeting, which 
included ostensibly tough comments on 
Spain's record as a member of the Euro- 
pean Monetary System. Much of the mara- 
thon meeting was taken up by Spanish 
officials’ efforts to tone down the wording 
on the monetary, fiscal and structural 


reforms needed by the Madrid govern- 
ment. 

The statement said the Bank of Spain 
would undertake necessary measures to 
defend the currency, and that the Spanish 
government attaches “the utmost impor- 
tance to the reduction of the budget defi- 
cit, and particularly, to staying within the 
ceilings established in the revised conver- 
gence programme". 

It specified that the government would 
use any increased revenues to lower fur- 
ther the deficit and that it would take 
prompt action to correct spending over- 
runs. It added that Madrid would give high 
priority to privatisation and it would eval- 
uate labour market reforms adopted in 
1994 to determine whether more were 
needed. 

If the language sounded like criticism of 
Spain's economic and monetary policies, 
there was nothing in the statement that 
Madrid government officials had not previ- 
ously pledged to carry out during last 
autumn's budget debates. 

"Brussels is merely saying that the gov- 
ernment will do what it Is already doing." 
said Mr Jose Juan Ruiz, chief economist of 
the Argentaria banking group. As early as 
last month the Economy Ministry, fearing 
a fiscal slippage, announced a package to 
trim government spending to Forestall 
overshooting the budget deficit target. 
Yesterday Mr Pastor acknowledged that 
Spain's ability to meet this target was in 
question. “It Is essential for us to be as 
close as possible to the convergence crite- 
ria. We realise we have a credibility prob- 
lem in the EU and that the onus is on us 
to deliver.’’ 


The two economies in the firing-line 
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Lisbon follows with reluctance 


The Portuguese proverb “only ill winds 
blow from Spain" could not have been far 
from the minds of nettled Lisbon officials 
when they reluctantly decided that the 
escudo should accompany the peseta’s 
devaluation. 

Central bank officials played down their 
disenchantment by describing the realign- 
ment as merely a “technical adjustment". 
But being hastily forced into a decision to 
follow Spain's devaluation, even though 
the escudo was under no undue pressure, 
clearly rankled. 

"The poor old Portuguese have been 
caught in a snare created by the delin- 
quency of their neighbour," said a senior 
European economist with a London-based 
bank. 

"Their own economic rirtnosity has 
been ignored by everybody. It's rough, 
but that’s Hfe," be added 

Portugal's unwilling decision to devalue 
was an acknowledgment that the escudo 
and peseta are linked in the perception of 
international markets, despite differences 
in their economies. 

Economists said a failure to accompany 
Spain's step could have threatened the 
credibility of Portugal's exchange rate 
policy and provoked speculation against 
the escudo. It was a bitter pill for Portu- 


gal after success in lowering annnal Infla- 
tion to 4 per cent in December, the lowest 
in 25 years. 

Portugal's central budget deficit 
dropped to 5.3 per cent of gross domestic 
product last year from 7.4 per cent in 
1993. even those these figures are lower 
than those for the general government 
deficit (including municipal authorities) 
issued by the Organisation for Economic 
Co-operation and Development 

Official reserves are at a healthy level, 
covering more than eight months of 
imports, while political tensions are lower 
than in Spain. 

Mr Jodo Costa Pinto, deputy governor 
of the Bank of Portugal, said Portugal 
had decided to lower the escudo’s parity 
to preserve long-term confidence in the 
currency. 

The escudo has remained within a sta- 
ble band of between EslOi-5 and EslO-1.5 
to the D-Mark since August 1993. It 
slipped to EsiOS.51 yesterday from 
EslG3.94 on Friday. 

Traders said the central h ank made no 
significant currency intervention yester- 
day and money market intervention rates 
were left unchanged. 

Mr Costa Pinto said the central bank 
would continue to preserve exchange rate 


stability. “We don't want to jeopardise 
economic recovery now that we are in a 
position to take advantage of the favoura- 
ble evolution of inflation,” he $-itL 

But one Lisbon economist saic? -Xe now 
expected the esendo to fall to between 
Esl05 and Esl08 to the D-Mark. He said 
this would damage expectations of a con- 
tinuing decline ia inflation. 

"Portugal has lost an excellent opportu- 
nity to uncouple the escudo from the 
peseta." he said. “An appreciation of more 
than 6 per cent against the peseta over 
the past six months proves that the 
escudo need not suffer as a result of 
Spain’s political and economic problems. 
But Portugal is now showing that its 
exchange rate policy is not. ia fact, 
stability but simply to follow Spain.” 

Portuguese officials were not exces- 
sively concerned about a loss of competi- 
tiveness for its exports to Spain, Portu- 
gal’s second most important client, which 
accounts for 18 per cent of total exports. 
Exports to Spain rose by 20 per last year, 
despite appreciation of the escudo. 

Bat Portugal clearly feared that any 
farther devaluation of the peseta would 
give Spain an important edge in export 
markets and would also benefit Spain's 
tourism sector. 
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NEWS: CURRENCIES IN TURMOIL 


Dollar mussed — but nobody seems to care 

<« mind that the 1 


I WHERE TO NOW - By Philip Gawith 


Hie dollar has been mugged 
and nobody seems to care. 

That Is in essence why the 
world's premier reserve cur- 
rency has fallen to record lows 
against the D-Mark, yen and 
Swiss franc. 

The initial mugging took 
jdaoe last December when the 
Mexican crisis broke. Investors 
left the office for Christmas 
with the dollar at DM1.58, up 
from a low of DM1.49 in early 
November. When they 
returned in January, it was at 
DML53. 

Mexico hurt the dollar in 
various ways. Markets believe 
the US Treasury will have to 
lack up the tab for any assis- 
tance. A slowdown in Mexican 
growth will hurt US exports. 
Traders are also concerned 
that peso weakness might 
inhibit US authorities from 
raising interest rates, while 
Mexico has contributed to a 


general flight to safety, which 
has benefited the D-Mark. Sub- 
sequent events have done little 
to alter the dollar’s status as 
victim of events. The strength 
of the D-Mark is a function of 
political and economic develop- 
ments in Europe. Taken 
together with the salutary 
spectacle of Mexico, events in 
Europe have served to bolster 
safety-first strategies. Most 
investors are content to minim- 
ise risk rather than maximise 
profit. 

This flight to safety hits the 
dollar twice. Not only does it 
suffer at the hands of the 
stronger D-Mark, but it 
becomes the victim of its 
reserve currency status. Mr 
Richard Medley, chief execu- 
tive of Kauri Capital in New 
York, notes: “When you have a 
large scale liquidation of assets 
in the third world, a reserve 
currency is not a safe haven.” 



The dollar continues to pay the price for the mis t aken weak dollar 


unreliable guide to exchange 
rate moves. But the trend in 
the dollar/D-Mark rate has 
been highly correlated, since 
the start of the year, with the 
Call in the interest rate differ- 
ential between US and German 
short rates, from 200 to around 
100 basis points. 

This shift in the outlook for 
interest rates is the result of 
Rang in g views about the US 


p^’aftSSSlAdministration’s first two years in office. People Just cant forget that- 


On the contrary, it gets sold as 
central banks in these coun- 
tries try to defend their own 
currencies. 

Not all of the dollar’s prob- 
lems start beyond its borders. 
Next to Mexico and Europe, 
the other main bugbear for the 
dollar has been a change in 
interest rate expectations. 

Movements in short-term 
interest rates are often an 


and German economies. Fed- 
eral Reserve officials have left 
the market in no doubt that 
they believe the US economy is 
slowing. 

The market has thus cut its 
expectations of how far US 
interest rates will rise. Many 
believe that the Fed may raise 
rates only once more in the 
current tightening phase. 

Simultaneously, many inves- 


tors have brought forward 
their expectations of when Ger- 
man rates will rise. Germany's 
economy was the fastest grow- 
ing in Europe during the sec- 
ond half of last year. 

Behind the interest rate pic- 
ture lurks a deeper concern 
about whether the US adminis- 
tration is concerned about the 
current level of the dollar. Mr 
Medley notes: “The dollar con- 


tinues to pay the price for the 
mistaken weak dollar policy of 
this Administration’s first two 
years in office. 

"People just can't forget 
that ” he added. 

The dollar is also not a key 
focus for the Fed. 

As Ms Susan Phillips, a Fed 
governor, said over the week- 
end: “Certainly the dollar is 
something we look at, but bear 


in mind that the United States 
has a very large domestic econ- 
omy and 1 think ttott domestic 
economic considerations m 

many ways are certainly pri- 
mary." . 

Thanks to the weakness of 
the Mexican peso and ^ the 
Canadian dollar, the US s larg- 
est trading partner, the Fed 
can also point to the feet that 
the trade-weighted dollar is not 
weak an an historical basis. 

Others argue that it is to 
long-term decline, the result of 
perpetual current account defi- 
cits, probably exacerbated by a 
shift out of dollars as the 
world’s reserve currency. 

In the short term, however, 
the speed of the dollar’s fall - 
it has dropped by around 15 
pfennigs over the past two 
months - makes it ripe for a 
short-term correction. Some- 
thing more lasting is likely to 
require a shift to monetary pol- 
icy, or interest rate percep- 
tions, in the US. Germany or 
Japan. 


■ DISMAY IN JAPAN - By WHItem Dawkins 


■ LATIN LESSONS - By Stephen Ficfler 


Rising yen nears the danger point 


C orporate Japan yester- 
day uttered another 
chorus of dismay, as it 
always does when the yen 
touches a new high against the 
dollar. 

Mr Shoichiro Toyoda, chair- 
man of the Keidanren business 
federation, warned that the 
very survival of Japanese com- 
panies was threatened. 

Yet somehow, those same 
companies, especially Mr Toy- 
oda’s own Toyota car group. 
runp of the most efficient to the 
world, have always found fresh 
cost cuts to compensate for the 
damage to their international 
price competitiveness inflicted 
by previous yen rises. 

The latest jump in the Japa- 
nese currency, to a record 
YT92.7 to the dollar in Tokyo at 
one moment yesterday, 
brought it 7.7 per cent above 
its level at the turn of the year 
and a breathtaking 32 per cent 
above where it stood at the end 
Of 1992. 

All this invites the question 
of at what point the yen’s rise 
will- start to force corporate 

Japan to cut costs more aggres- 


sively than its social taboo 
a gains t redundancies has so 
for permitted. Another debate 
is at what level the exchange 
rate will throttle Japan's 
already weak economic recov- 
ery. 

An instant poll of Tokyo 
economists suggests that the 
danger point is approaching, 
but is not yet here. 

Economic growth will only 
suffer if the yen stays at its 
current height for between 
three and six months, to give 
time for export contracts fixed 
at new hi g her excha n ge rates 
to take effect . 

For now, the market is 
expecting gross domestic prod- 
uct to rise by around 1 per cent 
in the current fiscal year to the 

end of March, and nearly to 
double in 199596. If the yen 
stays at the danger point until 
the autumn, economists will be 
cutting those forecasts. 

But beyond that, most econo- 
mists believe that the yen 
should, if the exchange rate 
were to reflect Japanese funda- 
mentals rather than econ omic 
turmoils elsewhere, eventually 


weaken again against the dol 
lar. 

Japan's current account sur- 
plus is declining and its inter- 
est rates are low enough, by 
comparison with US interest 
rates, to suggest that capital 
should eventually flow out of 
japan again. 

The mechanism by which 
Japan's high exchange rate 
affects its economy, mostly for 
ill but also for good, works in 
three ways: 

• Exports: The latest yen rise 
in a conseq uence of the weak- 
ness of the dollar. So the main 
risk is that there win be a drag 
on exports to the US, repre- 
senting a third of Japan's for- 
eign sales, which in total repre- 
sent around 15 per cent of 
gross domestic product. 
Exports to Asian countries 
which link their currencies to 
the dollar would also be 
affected. 

This matters, because stron- 
ger than expected US demand 
for Japanese goods last year, 
plus a rise in private consump- 
tion - nearly 60 per cent of 
gross domestic product - were 


the two factors in the 

economic recovery, points out 
Mr Richard Werner, chief econ- 
omist at Jardtoe Fleming in 
Tokyo. , . , 

• Imparts: A yen-induced 
surge to cheap imports began 
two years ago and was up an 
annualis ed 22 per cent in Janu- 
ary, This is partly bad for the 
wnnnmy in that imports are a 
direct drag on growth and 
erode Japanese companies' 
domestic market share. For- 
eign produced cars for example 
- albeit many of them made by 
Japanese companies abroad - 
took a record 6.6 per cent 
domestic market share in Feb- 
ruary, according to industry 
figures. 

The rise in cheap imports is 
one factor in a decline to con- 
sumer prices, generally esti- 
mated at between 05 per cent 
and 1 per cent annually. Offi- 
cially, inflation is stagnant, at 
just under 1 per cent, but the 
government's figures exclude 
discount stores, the fastest 
growing retail sector. 


tained rise in the yen is bound 
to batten industrial hollowing 
out, the shift of production to 
cheaper foreign locations. At 
the latest count in 1993. nearly 
16 per cent of Japanese manu- 
facturing was overseas, accord- 
ing to the Bank of Japan: up 
from 145 per cent in 1992, but 
still quail by comparison with 
the US, which keeps 27 per 
cent of its production offshore. 

Many to the Japanese cen- 
tral bank see this exodus as 
healthy because it makes com- 
panies more efficient and pro- 
ductive, so long as they are not 
merely shifting surplus capac- 
ity abroad. 

Clearly, companies with for- 
eign factories win when the 
yen rises because it makes 
their reimported products 
cheaper than those of the 
domestic competition. 

However, the shift also con- 
strains corporate investment in 
Japan, an engine of previous 
recoveries. 

With the yen at this level, 
Japanese groups will be even 
more tempted to put their new 


Southern neighbours 
seeking a new model 


The dollar may look weak 
from the Japanese or German 
vantage point, but it seems a 
pillar of strength if you are 
sitting in Tjtin America. 

There the crisis provoked by 
Mexico's devaluation in 
December — which has trig- 
gered outflows of capital from 
most Latin American financial 
markets - has prompted deep 
questioning about the use of 
an exchange rate anchor to 
bear down on inflation. 

“Once again in Latin Amer- 
ica, fixed exchange rates have 
misled investors and misled 
governments into thinking for- 
eign capital would come in," 
said Mr Arturo Porzecanski of 
ING Securities to New York. 
“We have to demystify the 
exchange rate." The lessons 
that T-atin American govern- 
ments draw from the 
onslaughts against their car- 
rencies will tui-ve f& critical 


They have often come to 
grief from their fondness for 
fixing their exchange rates to 
the mighty greenback. The 
policy is popular since it often 
provides for a sharp fall to 
inflation and allows the mid- 
dle classes to buy cheap 
imports and afford holidays in 
Miami. It usually comes 
wnsfririr as domestic inflation 
exceeds that in the_ US, 
prompting a real appreciation 
of the exchange rate not justi- 
fied by underlying gains to 
productivity. 

When it does unravel, as in 
liariwi. the shock to financ i al 
systems - and the impact on 
the underlying economies - 
can be devastating. 

Just su ch a financial exists 
ami deep recession in Chile in 
the early 1980s - which fol- 
lowed a period of fixing the 
cur rency — was followed by a 
switch to an exchange rate 

—rm ntltiall AllMOfl fit TT1 


slowed the rate of decline of 
Inflation but, along with other 
policies which for example 
raised domestic savings, has 
allowed Chile to escape most 
effects of the current crisis. 
Some economists argue that a 
Chilean model will become toe 
do minant currency regime to 
the region. 

The Brazilian government 
hrntwt yesterday that it might 
have some kind of Chilean 
model to by allowing its 
currency to devalue and there- 
after trade to a wide but pre- 
determined band. 

There is an alternative 
model which some are suggest- 
ing: a currency board. This - 
where money can only be cre- 
ated if backed by foreign enr- 
rency reserves - is a tougher 
regime than most Latin Ameri- 
can governments have been 
wining to commit themselves 
to this century. Argentina has 
done just that, fixing its peso 
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New star 
in Italian 
television 
industry 

By Robert Graham in Rome 

Mr Vittorio Cecci Gori, the 
Italian film distributor and 
producer, has emerged as a 
new force in the con t r o versial 
world of Italian television 
ownership. 

Over the weekend he con- 
cluded negotiations to bn; 
Videomnsic. a small speci- 
alised music channel, from the 
Lucca-based Marcucci family 
for some L60bn (£23m), phis a 
further L25bn to cover out- 
standing debt. This is seen as 
the first step towards produc- 
ing a new national network 
aimed at a broad audience and 
offering a general p r og ramm e 
of films, sport and news. 

Videomnsic was one of three 
small television groups that 
last December won a constitu- 
tional co ur t case challenging 
the 1990 law awarding the 
dominant commercial position 
to Mr Berlusconi’s Finlnvest 
three channels. The decision, 
to be implemented by mid- 
1996, is likely to lead to the 
loss of at least one Fmmvest 
channel and will help Video- 
music cover the country. 

The weekend deal has also 
led to talk of Mr Cecd Gori 
being a potential purchaser of 
one of the three Fininvest 
channels - given the constitu- 
tional court ruling that forces 
divestiture and an Impending 
referendum that could have 
the same effect But Fininvest 
denies any such plans, indicat- 
ing it Is working on the 
planned stock market flotation 
of its television interests. 

The 49-year-old Mr Cecci 
Gori, owner of Fiorentina foot- 
ball dub and a senator far the 
Popular party fPPI) formed 
from the former Christian 
Democrats, will have to clear 
the deal with the media watch- 
dog commission. This may 
require delicate negotiations 
since the Videomnsic licence 
was granted on the basis of 
running a specialist channel. 

However, the purchase 
would make little economic 
sense unless Mr Cecci Gori 
was able to use Us huge and 
valuable archive of film rights, 
Italy’s biggest Since selling 
out last year his minority 
stake in Telepin, the cable TV 
channel, he has no direct out- 
let for his films. 

Videomusic, founded in 
1984, has buDt up a solid audi- 
ence among the young, reach- 
ing as many as 8m people. But 
the ydUflf^aififieBce has pro- 
vided *r weak advertising base 
and annual turnover been 
about L25tm. Latterly Video- 
music developed its own lim- 
ited news programming. But it 
covers only 65 per emit of the 
country because of inadequate 
access to frequencies. 
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NEWS: EUROPE 


Treaty sends Turkey westwards 


EU customs union may bring stability but 
risks boosting unrest, reports John Barham 


T he customs union treaty 
between Turkey and the 
European Union is 
much more than a trade agree- 
ment Turkish and EU negotia- 
tors hope it will not only stint 
ulate commerce and 
Investment hut will reinforce 
Turkish stability by fostering 
economic reform and democ- 
racy. 

However, there are risks. 
The Islamic Refah party, which 
may gain additional support if 
painful economic restructuring 
leads to further unemploy- 
ment, sees customs union as 
an attempt by Turkey's west- 
ernised elite to strengthen the 
increasingly insecure secular- 
ist state. Yesterday Mr Ogu- 
zhan AsiltQrk, Refah’s deputy 
chairman, said; "We will abol- 
ish the customs un ton agree- 
meat when we take power. The 
real reason [for customs union] 
is to stop the development of 
Islam in Turkey.” 

For most Turks, however, 
the union symbolises the 
west's acceptance of Turkey as 
a European nation. Yesterday's 
newspapers carried headlines 
such as "Our new life begins 
today”. 

Turkey regarded as bitter 
blows Europe’s repeated delays 
in fulfilling earlier pledges for 
a customs union . as well as 
rejection of Turkey's 1987 
application for foil ED mem- 
bership. Agreement will help 
restore the fortunes at Prime 
Minister Tansu Ciller’s weak 


and divided government. Gen- 
eral elections are due by 
November 1996, but Mrs 
Oiler’s government may not 
survive beyond this autumn. 
The Islamic Refah party is gen- 
erally thought likely to win 
any early ejection. 

Mrs Oiler said yesterday the 
customs union was “one of the 
most Important parts of my 
political mission”. She it 
represented one leg of a policy 
tripod, the other two being 
democratisation and economic 
reform, areas in which Euro- 
pean negotiators are insisting 

on progress. 

M rs Cjller is in charge 
at a time of Turkey's 
deepest economic 
crisis since the foundation of 
the republic in 1923. Inflation 
last year hit a record 150 per 
cent. Unemployment has 
increased by a third since last 
year, affecting over one In five 
workers. The economy is stag- 
nating after shrinking by 
between 4 and 6 per cent last 
year. 

The government is reduced 
to paying real interest rates of 
30 per cent a year on its 
short-term domestic debt of 
more than $J2JRra (£7-Sbn). 

Mrs Ciller's reform policies 
may now gain a tailwind from 
the treaty's requirement that 
Turkey accept EU rules on 
state aid, competition and 
trade. By helping to revive 
business confidence, the treaty 


may give impetus to the stalled 
privatisation programme. Addi- 
tionally. the EU should release 
soft loans and grants that have 
hitherto been blocked by 
Greece. 

European exporters may ben- 
efit more from customs union 
than their Turkish competi- 
tors, since Brussels long ago 
eliminated most trade barriers 
an Turkish goods. Turkey has 
maintained high tariffs and 
other levies, representing up to 
85 per cent of the value of 
imports. Under the terms of 
the treaty tariffs are to he elim- 
inated pr ogressively by the end 
of this year. 

Inevitably, there will be win- 
ners and losers in industry. Mr 
Btilent Eczari.ba$t vice-chair- 
man of the Eczadba$i pharma- 
ceutical group and a prominent 
business leader, said: “A num- 
ber of industries will get into 
difficulties. Competition will 
increase, that is the whole 
point But on the whole it will 
he beneficial for industry.” 

Sectors likely to suffer are 
those protected by high import 
barriers, which depend on gov- 
ernment subsidies, or those 
which operate in markets vul- 
nerable to competition from 
larger and more sophisticated 
European companies. 

The car industry, protected 
by levies amounting to 40 per 
cent of the value of imports, is 
widely expected to be a signifi- 
cant loser. 

Customs union should stimu- 
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late inward investment, revers- 
ing Turkey’s low capital spend- 
ing rates. EU companies 
already provide about two- 
thirds of Turkey’s foreign 
investment of $lbn a year. 

As a consequence of the 
treaty, Brussels is demanding 
that Turkey enforce the 
numerous international human 
rights treaties it has signed but 
habitually ignores. Mrs Cjller 
has promised to amend the 
1982 constitution, written by 
the country's then military rul- 
ers, and modify its draconian 
security laws. Most EU coun- 
tries also want Turkey to seek 
a political solution to end the 
II -year war against Kurdish 
separatists. 

H owever, Mrs Cjller, 
who last year ordered 
an escalation of the 
army’s offensive against the 
K urdi stan Workers party 
(PKK), has warned that the 
fight against terrorism will 
take priority over political 


reform. 

Another possible drawback 
will come if the government 
fails to win baclting for its 
promise to support an EU plan 
to reunite Cyprus. Turkey 
invaded Cyprus in 1974 after a 
Greek-supported coup in the 
island. 

It has agreed to put pressure 
on the Turkish Cypriots into 
accepting reunification with 
the Greek majority prior to 
entry Into the EU. Greece 
agreed to lift its veto on cus- 
toms union only when Brussels 
agreed a date for starting talks 
on EU membership for Cyprus. 

If the customs union pro- 
ceeds as the EU and the Turk- 
ish government hope. Europe 
will have made an important 
contribution to stability and 
growth in Turkey, reinforcing 
Its vulnerable southern flank. 
If tbe gamble goes wrong, how- 
ever, Europe may soon be 
dragged into Turkey's deepen- 
ing economic and political cri- 
sis. 


Russian crime wave ‘threatens state’ 

Yeltsin has called for the battle against it to be a priority. Chrystia Freeland reports 


R ussia’s Security Conn- 
ell, the secretive inner 
circle of the Russian 


government, warned at an 
emergency meeting yesterday 
that organised crime in Russia 
was becoming so serious that it 
posed a threat to state secu- 
rity. 

Russia’s President Boris 
Yeltsin instructed the Security 
Council to make the battle 
against organised crime the 
priority of the entire govern- 
ment, his spokesmen said. 
According to the president’s 
press office, Mr Yeltsin warned 
his power ministers that organ- 
ised crime "discredits state 
authority and threatens state 
security in Russia. The situa- 
tion Is particularly worrisome 
in Moscow." 

Hie meeting of the Security 
Council, whose power was 
enhanced by the Chechen war, 
suggested the hardline faction 
within the Kremlin i ntends to 
turn Last week's murder of a 
Russian television star to its 
own advantage. 


This tendency has provoked 
fears among Russian liberals 
that the gan gland- style murder 
last week of Mr Vladislav Lis- 
tyev, one of Russia’s most 

‘We could 
increase the 
security forces 
fivefold, yet this 
would be unlikely 
to change the 
situation’ 

liberal commentators, is, para- 
doxically. playing into the 
hands of hardline proponents 
of a more authoritarian 
regime. 

As a black banner he adline 
in Izvestia, Russia's most 
widely read daily, sensation- 
ally put It “We Have Reason to 
Fear tbe Emergence of a Police 
State”. Although that dooms- 
day scenario did not emerge 


from yesterday's meeting, 
hardliners used the mass pub- 
lic outrage provoked by Mr Lis- 
tyev’s murder to settle scores 
with two rival political groups 
within the Russian state. 

The most significant blow 
was dealt to the Moscow city 
government and its self-styled 
"premier”. Mr Yuri Luzhkov, a 
man accustomed to acting with 
absolute authority within the 
boundaries of Russia’s capital 
city. Federal authorities yester- 
day formally sacked the 
Moscow city prosecutor and 
the municipal chief of police, 
despite Mr Luzhkov's public 
defence of the two men over 
the weekend. 

Sources at city hall said that 
Mr Luzhkov, who enjoys 
strong public support in 
Moscow, threatened to resign 
in protest, a move which would 
amount to an open declaration 
of war on the national govern- 
ment. Hardliners also mounted 
a more subtle, but possibly 
more dangerous, attack on the 
Ministry of Finance and the 


Central Bank. 

At the meeting of the Secu- 
rity Council, these two institu- 
tions, which have been leading 
the effort to impose fiscal and 

‘Any country 
which has 
undergone a 
transition such as 
ours, has also 
had this wave of 
banditism’ 

monetary discipline on the 
Russian economy, were held 
responsible for the govern- 
ment’s failure to subdue organ- 
ised crime, because of their 
unwillingness to release money 
to the security forces from tbe 
treasury’s depleted coffers. 

The criticism of the finance 
ministry and the central bank 
suggests that, when Premier 
Victor Chernomyrdin's cabinet 


is mounting an all-out effort to 
bring down inflation and stabi- 
lise the economy this year, it 
faces a powerful challenge 
from the hardline lobby in the 
Kremlin. 

In contrast to Security Coun- 
cil's insistence that more 
money and energy must be 
devoted to tbe security forces 
as they struggle against organ- 
ised crime. Mr Chernomyrdin 
said last week the criminal- 
isation of Russian society was 
an unfortunate but inevitable 
side effect of the country's rad- 
ical economic transition. "It is 
not just a question of the secu- 
rity forces." Mr Chernomyrdin 
said of the recent outburst of 
criminal activity in Russia. 
“We could increase their size 
fivefold and still, that would be 
unlikely to change the situa- 
tion . This is not a phenomenon 
exclusive to Russia," he added. 
“Any country which has 
undergone an economic transi- 
tion of the kind we are now 
experiencing has also had this 
sort of banditism” 
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Bonn parties in 
funding talks 

The three parties in Germany’s coalition government will 
today meet to decide on budgetary measures to replace the 
Kohlevfermig, the DM7bn <£3bnl subsidy to the coal industry 
ruled illegal last year. The meeting is likely to be tense. The 
Free Democratic party, the junior partner m Chancellor Hel- 
mut Kohl’s government, is using the issue to make a stand 
against coalition partners and has threatened to leave the 
coalition if the government decides on new taxes as a way of 
raising tbe extra funds. . 

Meanwhile, the two sides in Germany’s engineering dispute 
last night continued to search for a compromise which would 
stop the first industry strike since 1984 from escalating. They 
emerged from an afternoon session of talks - the first time m 
four weeks that they had met formally - refusing to say 
whether progress had been made. 

Unless a solution can be found by tomorrow, tbe employers 
have said they may go ahead with lock-outs, stepping up 
pressure on IG MetalL the 3.1m strong engineering union, 
which would have to pay their locked-out members strike 
money. Michael Undemartn, Bonn 

Estonian ruling party defeated 

Estonia's Coalition party emerged as the victor of weekend 
elections which brought humiliating defeat for the ruling 
Fatherland party which barely attracted the 5 per cent of votes 
needed to stay in parliament. Mr Tiit VShi, the Coalition party 
leader, is expected to become prime min ister after his party 
gained nearly 33 per cent of the votes and 41 seats in the 
101-member parliament. He promised that “right-wing [eco- 
nomic] policies" would continue under his leadership. 

He is expected to try to form a new pro-market coalition 
government with the Reform party headed by Mr Siim K a l la s, 
the central bank governor whose policies of linkin g the Esto- 
nian kroon to the D-Mark have underpinned the strong perfor- 
mance of the economy since Estonia left the Soviet Union in 
1991. The Reform party won 19 seats with 16.3 per cent sup- 
port. The Coalition party won by promising to ease the eco- 
nomic pain for Estonians left out of the revival. Polls showed 
wide support among elderly and rural voters who also 
favoured another potential coalition partner, the left- leaning 
Centre party' which gained 14 seats. Among the seven parties 
in parliament will be the Russian-speaking "Oar Home Is 
Estonia" party with seven seats. Matthew Kaminski, Tallinn 

EU lines up Croatia deal 

The European Union last night agreed a mandate to negotiate 
a new partnership and cooperation agreement with the former 
Yugoslav republic of Croatia, but stopped short of starting 
talks because of the Zagreb government’s order to withdraw 
UN peacekeeping forces by the end of the month. Mr Douglas 
Hurd, UK foreign secretary, hinted, however, that there was 
room for a deal with President Franjo Tudjman of Croatia on 
adapting the “form”, or role of the UN peacekeepers, though 
he refused to offer details. In January President Tucfrman 
ordered the 12,000 UN peacekeeping force to begin withdrawal 
by the end of its mandate on March 31. 

Separately, the EU cleared the way for talks on an associa- 
tion accord with Slovenia after Italy lifted its veto. The pact 
had been held up by a row over former Italian property in 
tetria. Lionel Barber. Brussels and. Reuter 

Steelmakers warned on aid 

Europe's steelmakers will have to sort out their own problems 
next time they get into financial difficulties, warned Mr Karel 
Van Miert, European competition commissioner, in London 
yesterday. The partial failure last year of the European Com- 
mission's effort to restructure the Industry meant an impor- 
tant opportunity had been missed, he told the FT World Steel 
Industry conference, organised in association with CRU Inter- 
national, the metals consultancy. “The current upturn in the 
market will not provide a long-term solution and leaving the 
restructuring process unfinishe d will almost certainly mean 
that we will be faced with the same problems of overcapacity 
again in a few years' time." 

Last year, in response to the restructuring plan, steelmakers 
came up with planned cuts of only 16m tonnes in hot-rolled 
capacity, short of the minimum 19m needed to trigger assis- 
tance from the Commission. Tbe measures were partly with- 
drawn in November. Andrew Baxter, London 


NEWS: WORLD TRADE 


Ministers hope to sign pact in April, says Hurd 

Chechnya crisis delays 
EU-Russia trade pact 


Car parts groups 
argue their case 


By Carofine Southey 
in Brussels 

EU foreign ministers yesterday 
agreed to withhold trade pref- 
erences for Russia until there 
was evidence that Moscow was 
making progress in resolving 
the crisis in Chechnya. 

tn a delicate balancing act 
between EU member states 
nervous of alienating Russia 
and others frustrated at 
human rights abases in Chech- 
nya, the ministers delayed rati- 
fying an interim trade pact 
which would have come into 
immediate effect 

But Mir Douglas Hurd, the 
UK foreign minister, stressed 
the decision was not a sanc- 
tion. “It is simply a postpone- 
ment,” he said, adding that 
ministers hoped to sign the 
pact at the next council meet- 
ing in April. Mr Alain Juppfe, 
the French foreign minister, 
added: “We do not want to iso- 
late Russia.” 

The council meeting discus- 


sion had been on a 
“knife-edge", an official said. 
“Germany is fearful of doing 
anything that could drive Rus- 
sia away. But others such as 
Denmark and the Netherlands 
want to hold up the trade pact 
to send a strong message to 
Moscow." 

Agreement on the interim 
trade pact fringes partly on a 
visit to Moscow on Thursday 
by the “troika” of foreign min- 
isters, representing the Ger- 
man. Fy anch and Spanish pres- 
idencies of the EU. The 
ministers, lead by Mr Juppe 
were due to sign the agreement 
this week with Mr Boris Yelt> 
sin, the Russian president 

Mr Yeltsin will be told that 
the EU is peeking progress in 
three areas: access for humani- 
tarian aid to refugees from the 
war; continued co-operation 
with the Organisation for Secu- 
rity and Co-operation in 
Europe; and progress towards 
political dialogue with Che- 
chen leaders. 


The troika will report back 
to an informal meeting in Car- 
cassone, southern France on 
March 18 when foreign minis- 
ters will be reviewing the 
broader strategic aspects of 
EU/Russia relations. 

The interim accord is part of 
wider partnership and co-oper- 
ating agreement still being 
negotiated between the EU and 
Russia. The trade preferences 
would have given a much- 
needed boost to Russian 
exports to the EU. 

Mr Hurd, who met Mr Juppe 
before the council meeting, 
said Mr Victor Chernomyrdin, 
the Russian prime minister, 
had given assurances during 
his visit to London last week 
that Russia was committed to 
press freedom, market reforms 
and a firm election timetable. 

In a further step towards 
consolidating tbe EU's rela- 
tions with Russia's neighbours, 
the council signed a partner- 
ship and co-operation accord 
with Belarus. 


By David Buchan In Paris 

Europe's drive to narrow its 
widening trade deficit with 
Japan in car parts yesterday 
moved into higher gear with 
the start of a two-day Paris 
conference bringing together 
11 car manufacturers from 
Japan and 80 component mak- 
ers from Europe. 

Mr Martin Bangemann, the 
European industry commis- 
sioner, stressed the mutual 
interest of both sides in the 
conference. European compo- 
nent makers wanted to supply 
more to Japanese manufactur- 
ers not only in Europe but 
worldwide, he said. The EU 
trade deficit in car parts was 
more than Eeu3bn ($L8bn) in 
1993, with Japanese component 
makers selling seven times 
more to Europe than vice 
versa. Japanese manufacturers 
said the yen’s appreciation had 
increased their incentive to 
boy more parts abroad. 

Mr Bangemann complained 
that European parts makers 
had lost ground to US exports, 
but disclaimed any intention 
by Europe to “manage” its 


trade with Japan, as the US 
had sought to do. 

“Europe prefers the coopera- 
tive approach to doing busi- 
ness with Japan rather than 
the US style, which aims at 
extracting discriminatory com- 
mitments from Japanese pri- 
vate companies to purchase 
minimum quantities of US- 
made auto parts,” the commis- 
sioner said. 

Mr Kazuo Majima, vice min- 
ister at the Ministry of Interna- 
tional Trade and Industry, 
declared himself “very happy" 
with this European approach. 

But the two sides were 
clearly unable to agree on the 
proportion of local parts Japa- 
nese carmakers in Europe 
should use. Toyota and Nissan 
said yesterday the care they 
assembled in Europe had 
around 80 per cent local con- 
tent This was disputed by 
CLEPA, the European car com- 
ponents trade association, but 
it refused to make public its 
own estimate. 

Japan says the EU trade defi- 
cit In car parts is rising, 
reflecting the rise in cars 
assembled in Europe. 


Poor ‘still 
face trade 
hurdles 9 

Guy da JcmqinOres, 

Business Editor 

Despite rapidly increasing 
inflows of private foreign capi- 
tal into developing economies, 
trade remains poorer coun- 
tries' most reliable source of 
external income, according to 
a report by the International 
Coalition for Development 
Action. 

However, the coalition, 
which groups third world lob- 
bying organisations from 10 
countries, says efforts by 
developing countries to 
increase their exports still face 
many obstacles, which tbe 
Uruguay Round world trade 
deal has failed to remove. 

The report says developing 
countries received foreign 
direct investment of $5L5bn in 
1992, more than double the 
annual average in the second 
half of the 1980s. However, the 
value of developing countries' 
exports was still 23 times 
greater in 1992 at 81.l67ba. 

Furthermore, developing 
countries had to provide many 
incentives to attract foreign 
direct investment, such as 
spending on infrastructure 
and tax exemptions. These 
sharply reduced the value of 
their economic gains from cap- 
ital inflows. 

The report says developing 
countries' terms of trade, 
which have been negative 
since 198S. worsened in 
1992-93, as the prices of many 
of their exports fell faster than 
those of imports. 

Despite liberalisation agreed 
in the Uruguay Round, tariffs 
on exports of interest to devel- 
oping countries remained 
higher than the world average. 

An alternative report on 
trade. International Coalition 
for Development Action. US 
Rue Sth.no . 1040 Brussels. Tel: 
{322)230 0430. 


US fears Ruggiero may be ‘protectionist’ 


By Nancy Dunne 
in Washington 

The Clinton administration opposes the 
candidacy of Mr Renato Ruggiero, the 
European Union’s choice to head the 
new World Trade Or g a ni s a t io n, because 
he seemed “more protectionist than we 
would like" when he came to Washing- 
ton seeking support last November, a 
senior US official said yesterday. _ 

Mr W Bowman Cutter, deputy chief of 
the National Economic Council in the 
White House, said in a telephone inter- 
view that the US had been a firm 
backer of Mr Carlos S alinas , the former 
Mexican president, until his withdrawal 


from the race last week. 

The administration had been “essen- 
tially neutral” on Mr Ruggiero, a for- 
mer Italian trade minister, and Mr Kim 
Chul-su of South Korea. However, they 
hmmie unenthusiastic about Mr Ruggi- 
ero’s candidacy after they had met him. 

“My strong personal predilection is 
for someone from the emerging mar- 
kets,” Mr Cutter said. “I think it would 
be good for the country to have a Latin 
American or an Asian.” 

Mr Cutter said the system of advanc- 
ing liberalised trade through negotia- 
ting “rounds” was now “probably 
played out" The new WTO head would 
need the vision to address another set 


of questions, inrhwting the impact of 
regional trade agreements and regula- 
tory regi mes. “There is a task erf institu- 
tional development” he said. 

The US had been determined to sup- 
port Mr S alina s until he withdrew 
because “it would have been ungraceful 
of os to puli out". He was hoping Mr 
Peter Sutherland, the WTO's acting 
head, could be convinced to stay on 
past March 15 until a new candidate 
was agreed. 

Mr Greg Mastel of the Economic 
Strategy Institute said he had heard a 
number of administration officials rais- 
ing concerns about Mr Ruggiero’s views 
on liberalisation of services, investment 


rules, and intellectual property rights. 

“The WTO can’t have a glorified 
bureaucrat," Mr Mastel said. “We want 
the WTO to be a strong organisation. 
We want a strong, effective leader, who 
gets his phone calls returned.” 

Mr Harry Freeman, a Washington lob- 
byist and one of the earliest backers of 
Mr Salinas, said the new WTO chief 
should have support in Congress. “If 
the EU tries to cram someone down our 
throats, it will be the best way to lobby 
for the Dole bin.” 

Mr Robert Dole, the Senate majority 
leader, has Introduced legislation to 
establish a panel of judges to review the 
decisions of the WTO. 


WORLD TRADE NEWS DIGEST 


Brussels launches 
environment plan 

The European Commission plans to make the EU’s tourism 
industry pay closer attention to the e nvironment. Speaking at 
the International Tourism Fair (ITB) in Berlin, Mr Heinrich 
von Moitke, the Commission's general director for tourism, 
said tourist development should occur only if environmentally 
sustainable. The Commission will introduce environmental 
criteria for proposed holiday resorts, golf courses, yachting 
harbours and winter sports facilities. There are also plans for 
an emblem to be awarded to facilities judged not to be damag- 
ing the environment. When this will be introduced, however, 
is not yet dear. Frederick Studemann. Berlin 

German farm transport pledge 

The German livestock industry will limit transport timw; for 
slaughter-bound animate to eight hours, the German Fanners' 
Federation (DBV) said yesterday . Germany is the first coun- 
try to limit transport times since a row over shipments of live 
cattle sparked noisy demonstrations in Britain, Belgium and 
Holland, pitching angry animal rights protesters against police 
at ports and airports. 

German industry representatives told Mr Jochen Borchert, 
tiie agriculture minister, that they supported his proposal for 
limits and planned to start voluntary restraints by the end of 
this month. Reuter. Bonn 


oamsung m wruie goods Did 

Samsung, the South Korean manufacturing and trading group 
is negotiating to buy Foron, the east German white goods 
company, from London-based East German Investment Trust. 
Formerly a state-owned company, Foron is noted for. innova- 
tive product design, particularly a range of award-winning 
environmentally friendly refrigerators. Last year Foron had a 
turnover of DM143m ($97 ,2m). Frederick Studemarm.' Berlin 


Citic settles with creditor 


Hjpiwr uauing tosses witn urecut Lyonnais Rouse, nai 
the French bank. CLR is believed to be Citic’s biggest cred 
with 87m owed from Citic's total losses of $40m from trai 
on the London Metal Exchange. Kenneth Gooding 

■ Ireland is inviting bids for the supply of a GSM me 
telephone system, a second mobile system to compete with 
state run Eircell service. Motorola in consortium with Sii 
and Umsource has announced its intention to bid. ATI 
Irish subsidiary Cellular Telephones is also expected to 

of i^ e bid “ expected to he around I£ 
(S129m). John Murray Brown, Dublin 

■ Hyundai Motore South Korea's largest carmaker, will b 
a S30m car assemblypfam in Pakistan in a joint venture i 
the Saigol group. John Burton, Seoul 
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DIY banking thrives in chaotic Zaire 

Anyone who wants to stay in business has to wheel and deal, writes Michela Wrong 

A t the end of a hard day * — — - . ._ • 

the head of a Kirwhaca \ ^ ^ ZT~ ’ N agreements with diamond value, the population took ref- functions the banks fulfil is to 

business -, 1 ITa WO - MJF CM^T fl2|NT MnNEV RWf 1 smugglers, arms traders and uge in hard currency - about act as import-export interned!- 


A t the end of a hard day 
the head of a Kinshasa 
business, has made a 
pOe of zaires. Knowing that the 
Zairean currency risks depred- 
ating with every passing hour, 
he is anxious to swap them for 
dollars. 

The last place he turns is the 
bank. Starved of liquidity since 
the progressive worsening of 
Zaire’s economic crisis, com- 
mercial banks have trouble 
stumping up the most paltry 
sums of cash. 

So he rings a diamond 
dealer, who agrees to sell him 
dollars earned trading gems in 
Antwerp. The zaires will be 
flown to the Kasai region in 
the east of the country where 
the diamond dealer will use 
them to buy new stock. No 
papers are signed, bales of 
notes will change hands on the 
basis of a verbal agreement 
alone. And although taking 
place in a country which has 
become a byword for corrup- 
tion and dishonesty, the deal 
will hold. 

In the Alice-in- Wonderland 
financial world that is Zaire, 
such transactions have become 
the norm. The collapse of the 
formal banking sector three 
years ago has forced multina- 
tional manufacturers, export- 
ers, farmers and even aid 
organisations and religious 
missions to turn to foreign 
exchange wheeling and dealing 
to lay their hands on the cash 
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needed to stay in business. 

"Companies have become 
their own banks. Everyone hag 
become a b ank for someone 
else - it's a mutual aid situa- 
tion. the only way to survive," 
says a western businessman. 
Bewildered by the lack of set 
rules when he first came to 
work in Zaire, he now revels in 
the freedom. Complicated 
transfers that could take weeks 
in Europe happen in seconds. 
There are no annoying bank 
charges to be paid and since 
both parties benefit from the 
deal, commissions are kept to a 
minimum. The only quibbling 




is over the day's exchange rate. 

“The absence of the banking 
system is far more of an oppor- 
tunity than a hindrance," says 
the businessman. "You set up 
your own network and make 
your own rules. No one's ever 
welshed on a deal, because if 
they did the whole system 
would collapse and everyone 
would lose out. 1 find it quite 
inspirational." 

However exciting, the reality 
of operating in Zaire must 
often be glossed over in reports 
sent back to western headquar- 
ters where the discovery that 
their companies are striking 


agreements with diamond 
smugglers, arms traders and 
other shady enterprises might 
raise a few eyebrows. This is 
especially so. diplomats say, 
since an increasingly large pro- 
portion Of the dollars changing 
hands is drugs money sent to 
Zaire for laundering. 

The marginalisation of the 
commercial banks started in 
the early 1990s, when President 
Mobutu Sese Seko announced 
the end of multi-party rule and 
Zaire entered a “transition 
period" of what turned out to 
be chronic economic, social 
and political instability. As the 
state copper mining company 
Gecamines teetered on the 
verge of bankruptcy, the 
short-lived governments that 
followed spent, economists 
estimate, four times their 
shrinking revenues. 

To cover the gap, the Bank 
of Zaire printing presses went 
into overdrive. When that was 
not enough, government offi- 
cials would dump notes on the 
black market, buy dollars and 
use them to order print runs 
abroad. With each dumping, 
the value of the zaire plum- 
meted, making ever higher 
denominations necessary. 

Inflation, running at between 
50 and 100 per cent a year 
before the “transition period”, 
soared to 3,000 per cent in 1992. 
6,300 per cent in 1993 and 6,000 
per cent in 1994. With the zaire 
now worth l/22bn of its 1975 


value, the population took ref- 
uge in hard currency - about 
80 per cent of si gnificant trans- 
actions are done in dollars - or 
resorted to barter. 

The total money supply In 
local currency Is now worth 
about Si 00m, nearly a quarter 
of the level four years ago, a 
tiny sum for a country with a 
population of 42m. 

When new notes were issued, 
few were funnelled in the 
direction of the 13 commercial 
banks, going instead to politi- 
cians and generals. The banks 
were left with stocks of 
increasingly worthless zaires. 
Given that the highest denomi- 
nation available is worth just 
13 US cents, there are, in any 
case, physical limits on how 
much local currency an institu- 
tion is able to store. 

Although the government of 
Mr Kengo Wa Dondo, the 
prime minis ter, claims it is 
determined to bring the banks 
back into operation, they are 
still desperately short of cash. 
Last year the banks received 
two small deliveries from the 
central bank, which went to 
pay staff wages. There have 
been no deliveries this year. 

"We don't make loans 
because there’s no money to 
lend. We have 20 per cent of 
the accounts we had before the 
transition and as each month 
goes by we close more down," 
says an official at one bank. 

One of the few remaining 


functions the banks fulfil is to 
act as import-export intermedi- 
aries. "When our foreign part- 
ners come to visit they can’t 
believe we survive off the tiny 
amount of business we do. 
We’re just ticking over, trying 
to survive until the economy 
recovers." 

A side effect of the liquidity 
crisis has been the birth of a 
lucrative and speculative mar- 
ket in cheques. Businesses 
need cheques to pay their taxes 
or duty on imports. But 
because none of the commer- 
cial banks can cash those 
cheque, they trade at a dis- 
count 

A company owing the tax 
authorities lm zaires will buy 
a cheque, often issued by 
highly placed individuals at 
the Bank of Zaire, for. say. a 
tenth of its nominal value. 
Then he pays the tax inspec- 
tors for a fraction of the actual 
cost, persuading them to 
accept the dubious credit by 
offering a sweetener they will 
use to pay their own wages 
and running costs. After 
c hang in g hands eight or 
times, the largely fictional 
credit ends up at the Bank of 
Zaire, swelling largely fictional 
accounts. 

While businessmen may 
revel in the opportunities 
offered by this surreal state of 
affairs, bankers point out that 
long-term investment and 
growth are impossible. 
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US oil group to develop Iranian offshore field 


By Richard Waters 
in New York and 
Robert Condne m London 

Concoco, the oil and gas 
subsidiary of Du Pont is to 
develop two offshore Iranian 
oil fields, marking what is 
thought to be the first US 
investment in the country’s 
energy sector since the Iranian 
revolution of 1979. 

. The deal looks certain to 
spark political opposition in 
both countries, which have 
had no formal diplomatic rela- 
tions since the hostage crisis 
which followed the revolution. 
However, the US has no trade 
, embargo with Iran, and US oil 
companies are amang'the big- 


gest purchasers of Iranian 
crude off. 

Conoco, which signed an 
agreement for the development 
with the National Ir anian Oil 
Company (INOC) at the week- 
end, said it could see no reason 
why the deal should draw flak 
in the US. 

"We have the greatest confi- 
dence that everything we are 
doing is appropriate and ethi- 
cal,’’ the company said. “Every- 
thing we have done is within 
applicable US laws and trade 
regulations." 

Congressional attitudes 
toward Iran appear to be hard- 
ening, however. In January 
Senator Alfonse D’Amato, a 
New York Republican, tabled a 


bill which would bar trade 
with Iran. 

The Clinton administration 
has recently opposed the 
planned sale of a Russian 
nuclear reactor to Iran. It is 
also against the participation 
of Iran’s national oil company 
in a mainly western consor- 
tium formed to develop three 
giant offshore fields in the 
Azerbaijan sector of the Cas- 
pian Sea. 

Conoco said it would develop 
the Serri A and E oil and gas 
Adds, which are located same 
80 miles from the Iranian shore 
in the southern Gulf. They 
were discovered in 1972 and 
1976, and industry observers 
have estimated the cost of 


development at about $500m 
(£308m). 

A number of western compa- 
nies are keen to participate in 
Iran’s oil sector. Most propos- 
als focus on offshore areas, 
which are thoug ht to be more 
politically acceptable than 
onshore projects. 

Iran is in the middle of a 
large-scale expansion of its oil 
capacity, but there have been 
persistent reports of technical 
problems at many of the 
fields. 

Under the deal, which has 
been signed with a non-US sub- 
sidiary of Conoco, the two 
Serri fields will be operated by 
the Iranians. Conoco is expec- 
ted to be repaid through a buy- 


back agreement under which it 
will have the right to buy oil 
from the fields for a prescribed 
period, though the US com- 
pany refused to confirm details 
of the contract. 

Conoco will also build a pipe- 
line to carry natural gas from 
two other Serri fields to a new 
facility it plans to build in 
Dubai in the United Arab 
Emirates. The Serri A and E 
fields combined are expected to 
produce 12 CL 000 barrels of oil a 
day. Serri E has reserves esti- 
mated at about 435m barrels, 
while Serri A has about 50m 
barrels. 

Conoco has been in negotia- 
tions with the Iranians for two 
years: Total, the French oil 


company, was also competiting 
for the offshore development 
contract 

An I ranian statement issued 
yesterday said the Tehran gov- 
ernment expects the project to 
generate some $12.5bn in oil 
revenues and about $750m in 
gas sales over the agreement’s 
lifetime. It added that at least 
30 per cent of the work will be 
sub-contracted to Iranian com- 
panies, and that Iran would 
benefit foam technology trans- 
fer. 

The US government, how- 
ever, has made it clear that It 
does not want to see Iran given 
access to advanced oil produc- 
tion technology. 


INTERNATIONAL NEWS DIGEST 

UN conference 
told to be patient 

Most of the aimed conflicts 
which the United Nations has 
to deal with were being 
waged within nations and 
most had “obvious economic 
and social causes," Mr Bout- 
ros Boutros Ghali. UN Secre- 
tary general (pictured left), 
said yesterday. Opening the 
UN’s World S ummit for Social 
Development in Copenhagen, 
he said: “We are trying to 
mobilise international public 
opinion on the social develop- 
ment issues.” But he played 
down prospect of any rapid 
progress in achieving the 
three main objectives of the , 
summit - the abolition of absolute poverty, the creation of full 
productive employment ami the end of social exclusion. “It i 
will take many decades of hard work," said the secretary 
general “This conference must be seen as part of a process, j 
We need to be patient" Robert Taylor, Employment Editor, 
Copenhagen 

Israel to press Syria for peace 

Israel put Syria on notice yesterday it regards this coming 
summer as a deadline for achieving peace as the Israeli and 
US administrations head into an election year in 1996. Mr 
Yossi Beilin, Israel's deputy foreign minister, called in US 
media correspondents to spell out a now-or-never warning 
ahead of a Middle East peace mission this week by Mr Warren 
Christopher, US secretary of state. 

"This is supposed to be a different visit As Yossi Beilin has 
just mentioned behind closed doors, the summer of '95 is 
something of a deadline in the negotiations with Syria,” an 
Israeli official told other foreign reporters. “So if nothing is 
achieved by then, probably no thing will be achieved in the 
next few years. It is a very Important visit simply because 
there is no more time." Reuter, Jerusalem 

Peres to discuss repatriations 

Mr Shimon Peres, the Israeli foreign minis ter, is going to 
Amman today for long-delayed talks with his Jordanian, Egyp- 
tian and Palestinian opposite numbers on the possible repatri- 
ation of hundreds of thousands of Palestinians who fled the 
West Bank and Gaza Strip during the 1967 Six-Day War. Israel 
committed itself to explore this question as long ago as the 
1978 Camp David agreement with Egypt and reaffirmed its 
willingness to do so in the 1963 Oslo accord with the Palestin- 
ians. A senior Jordanian official said the Arab side saw the 
talks as “a serious test of Israeli intentions." For the Palestin- 
ians, it would establish a precedent for at least a limited “right 
of return”, though even left-wing Israelis are opposed to open- 
ing the border to the much larger number who fled in 1948. 

An Israeli Foreign Ministry spokesman suggested that the 
mfoisters' first task would be to hammer out definitions of 
who is a refugee and to estimate numbers. The Israelis put the 
total of 1967 refugees at 200,000 to 400,000, but the P alestinians 
chum 800,000 are involved. They indude civilians who ran 
away on their own initiative, some who were ferried out by 
Israel after the ceasefire, and others who happened to be 
abroad at the beginning of hostilities, as well as their off- 
spring. No one knows how many of these refugees would want 
to come back. Eric Silver, Jerusalem 
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Policy package prompted by investors' concern about current account deficit 


Brazil allows Real to fall 


By Angus Foster in S6o Paulo 

Brazil's currency fell more 
than 2 per cent against the dol- 
lar yesterday after the central 
bank announced a new 
exchange rate policy and a 
two-step devaluation. Although 
the announcement was wel- 
comed by exporters, it raised 
fears that imported inflation 
could add to mounting cost 
pressures and undermine the 
Real 

The government also 
announced a package of other 
measures, including a study on 
the possible privatisation of 
Companhia Vale do Rio Doce 
(CVRD), the world's largest 
iron ore exporter. The propos- 
als were designed to reassure 
investors that Brazil's correct 
account deficit will not be 
allowed to reach Mexican pro- 
portions. 

The bank said it is introdu- 
cing a system of “floating 


hands" against the US dollar 
which will be defended by 
intervention. From yesterday 
until May 1, the Real will fluc- 
tuate between 86 and SO centa- 
vos to the dollar. On May 2, the 
band will be widened to 
between 86 and 98 centavos, 
implying a wm*frmiTn possible 
devaluation of more than 15 
par cent 

The Real has appreciated 
about that much in nominal 
terms against the dollar 
its launch last July. The bank 
has operated an unofficial 
band between 83 and 86 cen- 
tavos and file Real was trading 
last week at 84 centavos to the 
dollar. By yesterday lunchtime 
it had Fallen on the parallel 
market to 86 centavos. 

The government's decision to 
let the currency Fall followed 
mounting criticism from 
exporters and worries about 
the current account deficit. 
Brasil’s trade haianre Viac been 


in deficit since November, the 
first monthly deficits in nearly 
eight years, mainly because 
moves to open the economy led 
to a sharp rise in importe. 

Although the government 
was expected to relax the 
exchange rate policy, yester- 
day's effective devaluation 
came earlier than predicted. 
Many analysts thought Brazil 
would wait until after Argen- 
tina's elections in May to avoid 
adding to President Carlos 
Menem's economic problems. 
Argentina's exports to Brazil, 
which have grown rapidly in 
the last year, are likely to be 
affected by the devaluation. 

The new government of pres- 
ident Fernando Henriqoe Car- 
doso has also not yet approved 
fiscal and other reforms which 
most analysts say are needed 
to underpin the Real by pre- 
venting mounting government 
budget deficits. Some of these 
reforms will be presented to 


Congress in coining weeks, but 
approving them will take 
months. 

Without these reforms in 
place, and with growing signs 
of overheating in some sectors 
of the economy, some econo- 
mists said inflation could 
accelerate quickly from its Feb- 
ruary level of 0.99 per cent. 

Mr Pedro Mai an, finance 
minister, said the change in 
the exchange rate policy was 
“not a devaluation in the con- 
ventional sense of the word". 
The Real's earlier appreciation 
against the dollar was unplan- 
ned and was mainly due to 
Brazil’s high real interest 
rates: Mr was speaking 
at a joint press conference with 
Mr JosO Serra, the planning 
minister, perhaps to stress gov- 
ernment unity on the changes. 
Mr Serra has been pushing for 
a dev aluation. 

CVRD sale study. Interna- 
tional Company News 



Argentina aims to cut risk of company defaults 


By DavM PMng In Buenos Aires 

Argentina plans to use $500m 
(£3 14. 4m) of World Bank cash to 
lessen the risk of Anther defaults by 
private companies, after last week's 
announcement by palp mill Alto Par- 
ana that it could not meet payments 
cm $60m worth of maturing loans. 

The move, part of a package 
intended to inject confidence into the 
financial s ystem armnwnreH on Sun- 
day ni g ht , arms to relieve some inves- 
tors’ fears that Argentina's credit 
crunch could force further companies 
into default 

Other measures include an insur- 
ance scheme for bank deposits to 


lessen the likelihood of a run on the 
banks, and use of up to $Ubn in 
multilateral agency funds to buy op 
non-performing portfolios of state- 
owned provincial banks. These would 
then he privatised. 

Argentina is believed to have asked 
several international banks for bridg- 
ing loans against part of this $L9hn - 
due later this year from the World 
Bank, the Inter-American Develop- 
ment B ank and Japan’s Eximbank. 
Mr Roque FernAndez, the central 
bank president currently an a tour of 
US and European banks, may also be 
seeking bridging loans against expec- 
ted cash receipts from privatisations, 
totalling 4hr | 


The credit crunch, which saw inter- 
bank interest rates rise to 90 per cent 
at one point last week, has forced 
Argentina to abandon Its planned 
S2bn worth of Treasury bill auctions. 
Cash to help pay $5.2bn worth of 
maturing debt in 1995 will instead 
come from privatisations, according 
to Mr Domingo Cavallo. economy 
minister. 

Most sell-offs, including those of 
hydroelectric and nuclear plants, 
were originally to have been con- 
ducted largely through debt-for-equity 
swaps. 

The new measures, which follow 
last Week's tmmmwmpiit Of a 
austerity package, came as Brazil 


announced it would begin the steady 
devaluation of its currency. This has 
raised fears that Argentina, which 
must this year begin to close its trade 
deficit as external financing dries up, 
could lose an important competitive 
advantage in one of its most crucial 
markets. 

However, the modest and gradual 
nature of the devaluation, coupled 
with expectations of erosion through 
rising Brazilian prices, may mitigate 
the negative impact 

Mr Cavallo told financial daily El 
Cronista at the weekend: "A 
devaluation in Brazil is logical ... I 
recognise that, at some point, 
they will have to devalue to reach 


parity with the dollar." 

On private companies' liquidity 
problems, Mr Cavallo said the World 
Bank had already granted S500m in 
“back-stop facilities" for the extension 
of maturities on new debt placements. 
Argentina would seek World Bank 
permission to use these funds to 
lengthen maturities on existing pri- 
vate sector debts, be said. 

“It is interesting that international 
traders no longer fear a devalua- 
tion . . . But what has been rea- 
woken is the fear of default by the 
public or private sector.” There must 
be no doubts about the ability of 
Argentina to pay its debts, he 

grid- 


Mexican peso 
tumbles on 
policy delay 


By Leslie Crawford 
in Mexico City 

The Mexican peso slumped to a 
record low against the dollar 
yesterday as finan cial markets 
reacted nervously to the gov- 
ernment's delay in announcing 
new policies to deal with the 
rapid deterioration of the econ- 
omy. 

The peso plunged to 6.875 
against the dollar in early 
morning trading, against *5.325 
at Friday's close, br i n gin g the 
depreciation of the Mexican 
currency since its flotation in 
December close to 50 per cent. 

The continued slide raised 
questions about whether fur- 
ther finance would be made 
available to Mexico from the 
International Monetary Fund 
and the US government 

Traders said the peso was 
being punished for the govern- 
ment's perceived lack of direc- 
tion in economic policy. They 
believe President Ernesto 
Zedillo has not unveiled a new 
economic programme because 
he has so for been unable to 
obtain the consent of labour 
unions and business leaders 
for additional unpopular mea- 
sures required to contain infla- 
tion and stabilise the currency. 

These measures are thought 
to include tax increases and 
high er public tariffs for petrol 
and electricity, as well as fur- 
ther cuts in government spend- 
ing and more pressure on real 
wages. For the past seven 
years. Mexican governments 
have designed economic policy 
in consultation with labour 
and business representatives 


in an l agreement known 
as the Pacto. But the current 
economic crisis, and Mexico's 
commitments to the IMF, 
places restraints on Mr Zedil- 
lo's ability to accommodate the 
demands of labour and busi- 
ness leaders. 

Mr Zedillo said at the week- 
end that a new economic pro- 
gramme would only be 
announced when parliament 
bad approved loan agreements 
signed with the IMF and US 
government to allow Mexico to 
meet its short-term foreign 
debt obligations. The 
announcement was widely 
interpreted as a delaying tactic 
and added to yesterday's heavy 
demand for dollars. 

Business leaders are urging 
the government to set realistic 
targets for inflation and eco- 
nomic growth this year, and to 
define a new exchange rate pol- 
icy to stabilise the peso. They 
also want the central bank to 
ease monetary policy, as the 
trebling of interest rates 
December is accelerating the 
risk of bankruptcies. 

Unions are demanding a fur- 
ther increase in the minimum 
wage to take into account a 
higher-than-forecast inflation 
for 1995. The government and 
unions agreed to a 7 per cant 
increase in wages in January 
based on an inflation estimate 
of 19 per cent, now regarded as 

irm-paiiKtir- 

The collapse of Banpais, 
Mexico’s eighth-largest bank, 
has renewed concern for the 
health of the country's bank- 
ing system, widely seen as the 
weakest link in the economy. 


Critics of Mexico bail-out complain of ‘lack of candour’ 


Summers in firing line over rescue 


By Qeorge Graham 
in Wa shing to n 

US congressional critics of 
Washington's plan to rescue 
Mexico from its financial crisis, 
eager for someone to blame for 
the ctebficle, appear to be zer- 
oing in on Mr Lawrence Sum- 
mers, Treasury undersecretary 
for International affairs. 

Senator Alfonse D’ Amato, 
chairman of the Senate bank- 
ing committee, plans to hold 
hearings on the Mwimn bail- 
out this month, and has 
already begun to complain 
about the “lack of candour" 
from the administration over 
the issue. 

T know dam well that the 
administration received infor- 
mation that should have 
alerted any prudent person 
that there were problems with 
the Mexican economy and then 
ignored it and withheld it from 


the Congress," Mr D’ Amato 
said last week. 

Other congressional aides, 
however, said the inquiries 
appeared aimed at satisfying a 
political need to show some- 
one's head had rolled as a can- 
sequence of the Mexican crisis, 
which has forced the US to put 
up $20bn (£I2.5bn) from its 
Exchange Stabilisation Fund to 
help avert the threat of a 
default 

Mr Robert Rubin only took 
over as Treasury secretary in 
January, after last December’s 
disastrous devaluation of the 
peso, and his predecessor, Mr 
Lloyd Bentsen, has left for 
Texas. Mr Frank Newman, the 
deputy secretary and acting 
head of the department at the 
time, is focused on domestic 
rather than international 
issues. That leaves Mr Sum- 
mers holding the bag as Con- 
gress's preferred victim. 


“There is no question 
D'Amato wants Summers's 
blood," said one congressional 
staffer, adding that the Mexi- 
can crisis had damaged Mr 
Summers’s chances of succeed- 
ing Mr Lewis Preston as presi- 
dent of the World Bank. 

Other leading candidates for 
that post include Mr James 
Wolfensohn, a New York 
investment banker, Mr Gerald 
Corrigan, former bead of the 
New York Federal Reserve, 
and Mr Bowman Cutter, a top 
White House economic adviser. 

Some members of Congress 
have targeted Mr Rubin over 
the Mexican bail-out Mr Rubin 
used to run Goldman Sachs, a 
Wall Street investment bank 
which could be argued to have 
benefited from the Mexican 
rescue. But congressional aides 
said this line of attack 
appeared weak. 

Mr Summers last week 


defended the administration, 
and by implication himself, 
against the charge of being 
asleep while Mexico's eco- 
nomic difficulties idled up last 
year, attributing the crisis to 
Mexico's own “critical errors in 
macroeconomic policy”. 

“Despite expressions of con- 
cern by American officials and 
others that Mexican policy was 
unsustainable, the M exicans 
held to the view that the coun- 
try’s loss of reserves did not 
call for policy adjustments,” 
Mr Summers said in a discus- 
sion of the US rescue plan at 
the Brookings Institution, a 
Washington think-tank. 

While Mr Summers and the 
US Treasury have refused to 
reveal their advice to the Mexi- 
can government, international 
financial officials say it is 
unfair to blame the US for 
Mexico's failure to heed the 
warning signs. 
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Clinton to oppose tort law change 


By Jurek Martin in Washington 

The Clinton administration has 
decided to back opposition to 
Republican proposals to reform 
the country's civil law system 
winch will be debated in the 
House of Representatives this 
week. 

Ms Janet Reno, the attorney 
general, and Mr Abner .Mikva, 
White House legal counsel, 
yesterday wrote to Mr Newt 
Gingrich, Speaker of the 
House, char ging that the draft 
legislation would “tilt the le gal 
playing field dramatically to 
the disadvantage of consumers 
and middle-class citizens". 

In an interview with the New 
York Times. Mr Mikva, a 
former congressman and 
federal appeals court judge, 
commented: “When I look at 
bills like these I can believe 
that Speaker Gingrich means 


what he says when he 
describes himself as a 
revolutionary." 

The proposals would impose 
strict limit s on the punitive 
damages in legal cases 
Involving product liability, 
medical malpractice and 
personal injury: would require 
the “loser" in such suits to pay 
the legal costs of tbe winner, 
and would establish federal 
standards in product liability 
cases determined by state 
courts. 

In all areas of tbe law, the 
proposals would limit the 
award of punitive damages to 
$250,000 (£154.000) or three 
times the compensatory 
damages, whichever is greater. 
Multi-million dollar damage 
claims are now routinely 
sought in lawsuits, though by 
no means always granted in 
successful litigation. 


The purpose of these reforms 
to the tort laws, according to 
the Speaker's Contract with 
America reform programme, Is 
to discourage frivolous suits 
that block the courts, and to 
relieve the potential burden on 
companies and professionals 
such as doctors, who are now 
obliged to have expensive 
malpractice insurance. 

Threatening a presidential 
veto. Mr Mikva said the 
Republicans were turning then- 
standard anti-government 
arguments on their head by 
seeking to impose federal 
damages standards on the 
states. The letter to Mr 
Gingrich describes this as “a 
disturbing and unprecedented 
federal encroachment on 200 
years of well established state 
authority and responsibility". 

He also objected to the "loser 
pays” provision which is 


standard practice in Britain. 
This, he argued, “frankly is a 
total deterrent to small people 
bringing lawsuits”. 

' Already a national 
broadcasting campaign against 
the Republican proposals has 
been launched. 

One recently released radio 
commercial claims that 
individual rights under tbe law. 
are at risk. 

Currently, the Republican 
reforms are scattered through 
three bills, but this week's plan 
is for them to be consolidated 
into one. with a vote scheduled 
by the end of the week. 

Mr Gingrich's success to date 
in getting items in the 
Contract passed by the House 
would suggest another victory 
ahead, but he has predicted it 
will not be easy and the 
outcome in the Senate is for 
more doubtful. 


Marines try a little tenderness 

Bernard Gray on a new wave of non-lethal weapons the 
Pentagon hopes will make peacekeeping less deadly 



Sticky immobilising in practice: US troops get down to some non-lethal weapons training 

uses a high pressure hose to 
coat an enemy fn a goo which 


T he hard men of the US 
marine corps stormed 
up the beaches of Soma- 
lia last week carrying an array 
of deadly looking weapons. 

In fact, they were not deadly 
at all, which is precisely the 
point of them. 

The foam guns, sticky immo- 
bilisers, rubber grenades and 
wood-chip shotguns are part of 
a programme to produce non- 
lethal weapons that can break 
up opposition to US forces 
without unnecessary loss of 
life. 

Plans for such weapons got 
short shrift at first from the 
Pentagon. But defence scien- 
tists who are no longer needed 
to design equipment ranging 
from nuclear weapons to phos- 
phorus grenades have worked 
hard to sell the idea. 

Some from the country’s 
most prestigious laboratories, 
such as the Los Alamos 
nuclear weapon design centre, 
have for several years been 
working on a bizarre range of 
ways to frustrate apposition to 
US forces. The marines who 
went to help in the UN with- 
drawal from Somalia were car- 
rying the first fruits of that 
effort, most of which is aimed 
at crowd control 
The shoulder-mounted foam 
gun - connected to a 275 gallon 
water tank on wheels - fires a 
wadge of foam 200 feet long 
and 20 feet wide to act as a 
barrier in a riot The foam Is 
thicker than the suds which 
float on washing up, but cot 
much. Its effectiveness derives 
from the tear gas laced 
through it The irritation the 
foam causes to eyes and sicin 
will tend to break up a crowd, 
and is a more h i«r h mina Hng 
way to target groups than the 
old method using tear gas car- 
tridges. 

For the more violent pro- 
tester, the marines also carry a 
sticky- foam “toffee" gun. This 


makes ft hard to move. The 
marines call it a “hi-tech lasso” 
and scraping it off is “a very 
lengthy process”, according to 
a senior Pentagon official 

There are more immediately 
painful incentives to do what 
the nice officer tells you. Rub- 
ber grenades - called “sting- 
ers" - explode like the real 
thing, but the shrapnel they 
produce is small pieces of rob- 
ber, causing about as much 
pain as a heavy bee sting. 
Given that a protester is likely 
to be hit by a dozen or more 
fragments, there is enough 
pain to deter all but the most 
determined from rioting. 

And to break up that really 
determined crowd, the marines 
have a range of wooden, rub- 
ber and foam pellets which can 
be fired from 12-bore shotguns 
and grenade launchers. The 
idea is to ricochet tbe pellets 
off the ground and hit the 
crowd in tbe legs, causing 
bruising and giving plenty of 


reason to move elsewhere. 

Most of these weapons are 
for use in peacekeeping 
operations. There are. how- 
ever, proposals to use some 
non-lethal technologies in 
all-out warfare. 

A super-slippery slime is 
being developed to spray on to 
roads, making them like ice- 
rinks and completely impass- 
able to cars. An early version 
was first tried out in the Viet- 
nam war 20 years ago where it 
was not very effective, but the 
technology has been refined 
since then. The slime is 
intended to make roads unusa- 
ble and pen an enemy up as an 
alternative to tbe strafing 
which made the Basra road 
evacuation a bloodbath during 
the Gulf war. 

Another line of attack is 
electronic warfare, which inter- 
feres with communications and 
other electrical equipment 
Some systems are being tested 
which would interfere with 
cars’ Ignition systems and 
make them impossible to start. 


Whether such systems will 
catch on in other countries is 
unclear. With US public opin- 
ion highly sensitive to the 
number of naannitte; caused in 
a conflict, the Pentagon has a 
special incentive to try. The 
increase in the number of 
peacekeeping mis sions also 
calls for action short of all-out 
attack. 

Yet other countries are less 
bothered and still believe 
strongly in the deterrent power 
of a fiiHy loaded rifle. . 

Indeed, the real application 
of these ideas may not be on 
the battlefield. The suggestion 
to use these weapons in Soma- 
lia came from marine reserves 
whose full time jobs are as 
members of the Los Angeles 
Police Department. 

The LAPD-marines had pre- 
viously trained with some of 
the equipment, which they 
showed to the regular marine 
corps officers. The main use of 
such exotic new weapons 
could, in fact, turn out to be 
Closer to home. 
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NEWS: ASIA-PACIFIC 


Beijing promises curbs on wasteful expenditure 


CbtaWs budget balance 


By Tony Walker in Bgying 

China has pledged further 
curbs on wasteful spending in 
an effort to ease Inflationary 
pressures and restrain its bud- 
deficit expected to reach 
Yn6t>-6bn (&L86bn) this year. 

Spiking on the second day 
m Chinas annual parliamen- 
tary session, Mr Liu Zhongli, 
finance minister, urged the 
implementation of “fairly strin- 
gent" fiscal policies. He blamed 
excessive capital spending for 
a "growing deficit" and an 


accumulation of "huge debts" 
in the state sector. Losses and 
waste in the use of hinds had 
been heavy, he said. 

Continued austerity was con- 
sistent with the need to 
restrain price increases. “This 
is a major issue that has a 
bearing on the vital interests 
of the people and is indispens- 
able for maintaining a favoura- 
ble environment for deepening 
reform,” Mr Liu said. 

China's projected deficit for 
1995 is marginally less than the 
budgeted figure for last year of 


Yn66L9bn. The actual deficit in 
1994 was Yn63bn, according to 
preliminary figures. 

A western economist in Bei- 
jing said Mr Liu had “obvi- 
ously set out to bring down an 
austere budget”. The projected 
deficit for this year represented 
a decline in real terms and rel- 
ative to the size of the econ- 
omy. But the economist also 
said China's financial situation 
was complicated by the size of 
off-budget items such as con- 
tingent liabilities. State-owned 
enterprises were deeply in debt 


to each other and to banks. 

In 1995, China expects reve- 
nues of Yn569.2bn, an increase 
Of 9.9 per cent over 1994. 
Expenditures would be in the 
order of Yn635.9bn, up 0.3 per 
cent Mr Liu blamed a wages 
explosion, partly due to infla- 
tion, for pressure on spending 
in 1994. Revenue forecasts were 
exceeded because tax receipts 
were higher than expected. 

Among other main points of 
the budget statement were: 

• Defence expenditures were 
set to rise by 14.6 per cent to 


Yn63.09bn. Budgeted military 
outlays, however, are believed 
to account for less than half of 
actual spending. 

• Investment in agriculture 
support would increase by IS.7 
per cent to Yn44.7bn in line 
with government attempts to 
boost grain production. 

• Greater effort would be 
made to improve the working 
of the new tax system, includ- 
ing value-added and consump- 
tion taxes. 

• China planned to raise 
Y ill 5 2b n in domestic debt 


including the issue of treasury 
bonds. 

Mr Liu estimated that debt 
service this year for both 
domestic and foreign borrow- 
ings would amount to YnSGbn, 
an increase of 57 per cent over 
last year. He warned of a grow- 
ing debt burden. “Due to our 
country’s present level of out- 
standing debt, the expendi- 
tures for servicing principal 
and interest will grow larger 
and larger during the Ninth 
Five-Year Plan (1996-20011.” 

Government departments 


were urged to tighten their 
belts, “We shall strictly control 
the scale of investment in fixed 
assets and curtail the excessive 
growth of institutional spend- 
ing,” Mr Uu said. He singled 
out “serious overspending on 
construction”, saying much 
waste was due to inaccurate 
feasibility studies and 
improper management 
Mr Chen Jinhua, state plan- 
ning minister, told MPs the 
government would not relent 
from its current credit squeeze 
as part of belt-tightening. 
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Hong Kong voters rebuff 
China in local elections 


By Simon Hotoerton 
in Hong Kong 

Hong Kong’s voters delivered a 
rebuff to the Chinese govern- 
ment In local government elec- 
tions held on Sunday when 
they largely ignored Beijing- 
sponsored candidates and 
voted for the colony’s pro-de- 
mocracy political parties. 

It had been widely expected 
that so-called ‘'pro-China” can- 
didates would do well in Sun- 
day's poll Despite the efforts 
of Beijing’s representatives in 
the colony to present a more 
accommodating image, affilia- 
tion with the Chinese govern- 
ment proved an electoral liabil- 
ity rather than an asset. 

Turnout was higher than 
expected, prompting some ana- 
lysts to predict up to lm voters 
might exercise their rights in 
September's elections for the 


Legislative Council, Hong 
Kong's lawmaking body. On 
Sunday 25.8 per cent <562,000) 
of the electorate voted, com- 
pared with 23.1 per cent in 
1991. Last year, China said it 
would annul the result of this 
election and others held 
according to Governor Chris 
Patten's political reform pack- 
age. Stno-British co-operation 
on Hong Kong’s political devel- 
opment collapsed in December 
1993 when talks between the 
two broke down. 

Beijing's participation in the 
poll raised hopes it might not 
enforce its threat. Failure of 
Beijing's candidates to make 
much headway in the latest 
poll Is likely to be used by 
those in the Chinese govern- 
ment who have advised against 
participation in the colony's 
politics. 

Chinese officials were active 


in mobilising "patriotic" 
groups to contest the 32 seats 
in the colony’s urban council 
and the regional council's 27 
seats. The two councils are 
responsible for $lbn (£633m) 
annual spending and are 
largely independent or the 
Hong Kong government. “We 
saw that essentially anti -Com- 
munist strain that surfaces 
when Hong Kong people are 
asked the question." one Hong 
Kong official said. 

The Democratic Alliance for 
the Betterment of Hong Kong 
(DAB). Beijing's party in the 
colony, won eight of the 17 
seats it contested. Mr Tsang 
Yok Sing, DAB chairman, said 
no drastic changes would be 
made to the party's election 
fighting strategy. 

The Democratic party, the 
main pro-democracy group in 
Hong Kong, contested 36 seats. 
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Three Democratic party members celebrate their victory In Hong Kong's municipal elections w 



winning 23. Last week, the 
Democrats, who had publicly 
said they expected to win 22 
seats, feared they might win 
fewer than 18. 

The Democrats’ smaller rival 
for the pro-democracy vote, the 
Association for People’s Liveli- 


hood and Development 
(ADPLl, won eight of the nine 
seats it contested. The two par- 
ties combined have a one-seat 
majority on the regional coun- 
cil and more than a third of the 
seats on the urban council 
Mr Patten said he hoped 


there could be greater 
co-operation with China on 
matters relating to the transfer 
of Hong Kong's sovereignty in 
1997. On Sunday, China's pre- 
mier Li Peng said he hoped 
Britain would abide by the 1984 
Joint Declaration. 


Nine Japanese 
companies face 
collusion charges 


Muted bark of market watchdog 

Barings affair raises Japan supervision questions, writes Gerard Baker 


By Michfyo Nakamoto in Tokyo 

Japan's antitrust watchdog 
yesterday filed criminal 
charges against nine Japanese 
electrical machinery makers 
suspected of riggj&g bids for 
public sewerage contracts. 

The Fair Trade Commission 
launched criminal proceedings 
against Hitachi, Toshiba; Mit- 
subishi Electric and six other 
companies it believes have 
arranged successful bids for 
electric equipment contracts 
for the Japan Sewage Works 
Agency. 

The move has attracted 
interest as the first time the 
PTC has filed charges against 
leading Japanese companies 
and only the second criminal 
charge since the country’s anti- 
trust rules were tightened in 
1993. The agency has fre- 
quently been criticised for its 
lack of teeth in combating 
unfair competitive practices. 

The nine companies charged 
yesterday are suspected of hav- 
ing formed a cartel which 
received advance notice of the 
Sewage Works Agency’s 
annual procurement plan, and 
holding discussions over many 
years to determine each com- 
pany's share of the projects. 

The criminal charges refer to 
alleged collusion in 1993. 

Investigations of the cartel 


suggested that it was not only 
sanctioned bat encouraged by 
the Sewage Works Agency 
which conducts tenders for the 
public works contracts on 
behalf of local governments. 
The agency is supervised by 
the Construction Ministry from 
which it receives many of its 
officials. 

The agency Is alleged to have 
asked the accused companies 
to submit bids according to the 
mutually agreed roles. It fre- 
quently comes under pressure 
from politicians and local 
authorities to award bids to 
specific companies and the car- 
tel system is thought to have 
enabled it to reflect such 
vested interests, industry 
members explained. 

The FTC, which was yester- 
day confident that its latest 
move would help prevent simi- 
lar bid-rigging activity, has fre- 
quently been criticised for its 
reluctance, or inability, to 
charge leading companies that 
are widely thought to conduct 
such cartel activities routinely. 

Japan has faced criticism 
about collusion internally and 
from its trading partners, nota- 
bly the US which has often 
charged that widespread collu- 
sive practices act as unfair bar- 
riers preventing foreign compa- 
nies from further penetrating 
Japanese markets. 


T he revelation at the 
weekend that leading 
Japanese b anks may 
have more than Y60hn (£392m) 
in loans to Barings, the col- 
lapsed British merchant bank, 
has raised new questions in 
Japan about the effectiveness 
of the country’s financial 
supervision. The debacle has 
already caused dislocation in 
the country's stock market, 
and the banks’ problems will 
exacerbate the mood of finan- 
cial uncertainty that prevails 
in Japan, 

Japan's powerful finance 
ministry might have been for- 
given a temptation to crow in 
tile immediate aftermath of the 
collapse of Barings. The coun- 
try has long been pilloried for 
rules that are thought to deter 
investment in its financial 
markets, especially in deriva- 
tives. 

The finance ministry has 
defended these regulations by 
claiming they provide the best 
investor protection in the 
world. And it seems likely that 
some of the restrictive rules 
under which Barings operated 
in Japan may have prevented a 
more frightening collapse. 

One regulation that has been 
a particular bugbear of the for- 
eign financial community 
requires hefty margin pay- 
ments on contracts on the 
Osaka Securities Exchange 
(OSE). Investors wishing to 
take a position on the Osaka 
market must deposit with toe 
exchange 30 per cent of the ini- 


tial value of the contract In 
Singapore the figure is a frac- 
tion of that As a result, large 
volumes of futures business 
have moved from Osaka to 
Singapore in the last three 
years. 

Yet when an institution fails, 
and is unable to meet its obli- 
gations. as in Barings' case, 
the financial community is bet- 
ter protected by the Osaka reg- 
ulations. The large margin pay- 
ments on the OSE mean the 
exchange was comfortably able 
to finance the losses without 
having to demand support 
from the members of the 
exchange - other brokers. The 
Osaka authorities say their 
expensive system was effective 
in containing the fall-out from 
Barings. 

Japan’s bureaucrats will also 
feel vindicated in their some- 
what disapproving approach to 
derivatives trading in general 
In spite of pressure from 
would-be investors and foreign 
governments, the finance min- 
istry has dragged its feet in 
liberalising the rules. The most 
prohibitive regulation - one 
that prevents trading instru- 
ments such as futures off-ex- 
change - has its roots in anti- 
gambling measures. The minis- 
try is reviewing these rules but 
the Barings collapse is likely to 
make its steps even slower. 

Indeed, it was the law forbid- 
ding the off-exchange trading 
of futures that in effect scup- 
pered hopes of an immediate 
“lifeboat" rescue for Barings. 


When the Bank of England 
approached the Bank of Japan 
10 days ago in an effort to 
enlist its help in persuading 
Japanese banks and brokers to 
take on the loss-making Bar- 
ings positions, the Japanese 
central bank replied that its 
hands were tied by toe law. 

“The MoF will not have been 
at all unhappy over the 
renewed concern about deriva- 
tives that has arisen from the 
Barings collapse," said one 
analyst with a US company. “It 
could set the reform process 
back a while." 

While the authorities are 
likely to feel some satisfaction 
that their cautious attitude 
towards liberalisation has been 
justified, they are no better 
able to explain why so little 
was done about the warning 
signs Barings was giving off 
than are their counterparts in 
the UK and Singapore. 

For some months the bank 
had been amass ing a substan- 
tial position in Nikkei futures 
on the Osaka exchange. This 
should have caused particular 
concern for the Japanese 
authorities because such a 
long position carried with it a 
substantial threat for the 
whole Japanese financial sys- 
tem. Were those long positions 
to be unwound quickly (as hap- 
pened) the consequent slump 
in the market would have been 
to weaken further Japan’s 
banks by reducing the value of 
their shareholdings. 

So the Japanese had more 


reason than most to keep a 
close watch an Barings’ long 
positions. Though neither the 
Bank of Japan nor the ministry 
of finance would comment pub- 
licly, it has been widely 
reported in Tokyo that the cen- 
tral bank had approached the 
OSE and Barings on two occa- 
sions in the last month to 
ascertain the safety of the posi- 
tions being built It was. appar- 
ently, given satisfactory 
answers. But it is undear how 
rigorously those answers were 
pursued, by either the OSE or 
the central bank. 

There are concerns, too, 
about Japan’s role in the inter- 
national regulatory arrange- 
ments laid bare by the affair. 
There is no evidence that the 
Japanese regulators alerted 
other authorities about what it 
knew until it was too late. 
Rivalry between the Osaka and 
Singapore exchanges is fierce - 
Osaka is somewhat miffed at 
having lost so much business 
to Singapore - and critics say 
that this has resulted in insuf- 
ficient co-ordination between 
them. 

This is perhaps the most 
troubling aspect of tile affair 
from the regulator’s viewpoint 
For all the dose control exer- 
cised by Japanese authorities, 
in a global market where 
hanks are capitalised in one 
country and taking risks in 
another, without proper 
cooperation among the police- 
men financial mishaps can 
happen. 


ASIA-PACIFIC NEWS DIGEST 

Malaysians sue 
Credit Suisse 

Berjaya, the Malaysian industrial group, said yesterday it was 
taking legal action against Credit Suisse in a suit seeking a 
total of MS500m (£l2lm) and was asking the courts to nullify a 
derivatives deal on which it faces losses of up to S14m (£8.6m). 
The move is the third in a wave of lawsuits surrounding a 
disputed interest rate swap transaction. 

The group accused CS First Boston (Singapore), CS First 
Boston (Hong Kong ) and Credit Suisse Financial Products, 
London, of “negligent misrepresentation and/or negligence" in 
the suit filed in the High Court of Kuala Lumpur last Wednes- 
day. Also named as a defendant was Public Bank's offshore 
unit in Labuan, in eastern Sabah state. It is asking that Public 
Bank Labuan declare null and void the interest-rate swap deal 
said to have been entered into by Beijaya Corp (Cayman). 

The proceedings came more than a month after Public Bank 
Labuan filed a writ in a high court in London to claim 
“damages for breach of an oral contract" first entered into on 
November 15, 1993. Beijaya said the swap deal was entered 
into by two of its senior executives without proper authorisa- 
tion of the board. The two executives, Mr Yong Teck Ming and 
Mr Tan Xoay Lye. were suspended. In late December Mr Yang, 
who left the company, said he was planning to sue units of 
Credit Suisse for at least S50m in damages for mining his 
career. Reuter and AFP, Kuala Lumpur 

Zhirinovsky redraws India 

Mr Vladimir Zhirinovsky, the R ussian ultra-nationalist leader, 
calling for a redrawing of national boundaries through a large 
swath of Asia, said on a visit to New Delhi yesterday be 
wanted Pakistan and Bangladesh to be folded into India. He 
also said Russia and India , separated by several Central Asian 
countries, should share a common border. 

“When I was bom in 1946. there was only India. There was 
no P akistan, no Bangladesh. I would like to die at a time when 
(it) would be toe same,” he said on arrival His 30-member 
delegation includes five deputies of his liberal Democratic 
party (LDP), one of the biggest groups in the State Duma, the 
lower house of parliament. He added that Russia could swap 
land with Afghanistan to bring the two countries together. Mr 
Zhirinovsky’s visit is being hosted by the state-run Indian 
Council for Cultural Relations. Reuter, New Delhi 

ADB takes strong forest line 

The Asian Development Bank said yesterday it was adopting a 
new lending policy designed to arrest the “alarming” destruc- 
tion of Asia's tropical forests. It would refuse to finance “any 
rural infrastructure or other public investment projects that 
contribute to the loss of forests" and would promote energy 
pricing policies to promote “the use of fuelwood alternatives 
such as biogas, kerosene and solar power”. 

It will also support projects to create jobs in rural areas that 
are “designed to draw people away from illegal forest exploita- 
tion.” and will direct agricultural assistance to "encourage 
intensive production on existing lowlands rather than on 
fanning by clearing forest lands". A statement from the multi- 
lateral lender said “the rate of deforestation is alarming”, with 
the region’s forest area reduced by 9 per cent, or 45m hectares 
(111.15m acres), between 1980 and 1990. which was nearly 
double the annual replanting rate of 2.1m hectares. AFP, 
Manila 

■ Philippine inflation dropped to 5.1 per cent last month, 
down from 6.2 per cent in January and less than half the 106 
per cent figure recorded this time last year, the National 
Statistics Office said yesterday. Lower ftiel and water charges 
were the main reason for the slowing in inflation to the 
smallest rise in the consumer price index since June 1987. 
Edward Luce, Manila 

■ Taiwanese consumer prices rose 3.43 per cent year-on-year 
in February. Inflation for the whole of 1995 is seen at 3.71 per 
cent, down from 109 per cent in 1991 said Mr Hsu Chang-yao, 
deputy director general of the Bureau of Statistics. Reuter, 
Taipei 
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NEWS: UK 


Gore to meet top Tory over Irish peace 


By John Mtiray Brown in DubBn 
and John Kampfnar in London 

Sir Patrick Maybe w, Northern Ir eland 
secretary, yesterday flew to Washing- 
ton. for the first talks between the OK 
government and the fflmtnn adminis- 
tration since publication of the Anglo- 
Irish Framework Document aimed at 
securing peace in the troubled British 
province- 

Sir Patrick is scheduled to meet 
Vice-President A1 Gore, Mr Warren 
Christopher, Secretary of State, and 
Mr Tony Lake, National Security 


Adviser, as well as leading figures on 
Capitol HTn 

Officials said Sir Patrick would give 
an '‘upbeat assessment*' of progress 
towards a Northern Ireland political 
settlement despite the pro-British 
Ulster Unionists' denunciation of the 
document and ending of links -with 
the Conservatives. 

“There are welcome signs that the 
constitutional parties w2l be talking 
about the issues raised in it," Sir 
Patrick said before leaving Britain. “I 
believe the (US) administration will 
wish to encourage this and the more 


encouragement that comes from 
Washington the better.” 

Sir Patrick is also likely to enquire 
about any decision on a visa applica- 
tion. tor Mr Gerry Adams, presided; of 
Sinn FfiSn, the political wing of the 
Irish Republican Army. 

Mr Adams' last visit was made con- 
ditional on not taking part in fund- 
raising and there has been growing 
concern at Westminster that such a 
restriction might be waived. 

As he embarks on the difficult task 
of establishing talks b etw e en North- 
ern Ireland's parties. Sir Patrick has 


offered to upgrade exploratory meet- 
ings with Sinn F6in to ministerial 
level if it promotes progress on arms 
decommissioning. The US has also 
stepped in with a call to the IRA to 
hand over its weapons. 

Meanwhile, Ulster Unionist MPs 
yesterday threw their weight behind 
proposals tor an outside orga n isation 
to be engaged to help facilitate the 
decommissioning of paramilitary 
weapons. 

The unionists are keenly aware that 
after what they see as the snub by the 
US government, they may have no 


choice but to show same flexibility. 
Their plan is tor an international dis- 
armament commission headed by a 
“person of international repute” such 
as a former commander in Bosnia, to 
be set up to deal directly, “without 
interference" with the paramfltaries. 

The move is clearly aimed at turn- 
ing public attention back on the IRA. 

By internationalising the arms 
issue, they believe the goodwill of the 
IRA can be put to the test after a 
period in which Sinn Ffcin has been 
perceived as taking a more construc- 
tive role in the political process. 


M Latest Bentley will cost $342,000 B Choice of partner explained B Rover market share slips 


R-R aims at closer BMW links 



The Bentley Azure convertible is the most expensive scries production car in RoDsEoyce history 


By Kovtn Done, 

Motor Industry Correspondent 

Rolls-Royce Motors Cars will 
unveils at the Geieva motor 
show today a flagship model 
for the group, the £215,000 
(1341,850) Bentley Azure con- 
vertible. 

Rolls-Royce hopes that the 
new model, the most expensive 
series production car in the 
group's history, will help to 
boost profitability in a period 
when its overall sales volumes 
are recovering only slowly 
from the low point of the last 
recession. 

The company is also extend- 
ing its collaboration with BMW 
of Germany, with which it 
reached an engine supply 
agreement at the end of last 
year. 

Sir Cotin Chandler, chief 
executive of R-R's parent group 
Vickers, said Rolls-Royce 
would derive other key compo- 
nents from BMW technology 
including air conditioning, 
brakes and gearboxes. 

hi addition the two groups 
expected to decide later this 
year on a joint venture project 
to develop' a “smaller” Bentley 
convertible and coup6 based on 
the Java concept car unveiled 
at last year's Geneva motor 
show. 

The two groups were study- 
ing the styling, technology and 
pricing of the car, which would 
be based on a BMW chassis 
platform. Sir Colin added. 

A decision to go ahead with 
the Java project could Lead to a 
virtual doubling of production 
volumes by Rolls-Royce Motor 
Gars by the emdxrf the decade. 

The- company believes the 
car would sell for £90,000 to 
£100,000, which would bring it 
into direct competition with 
luxury sports cars such as the 
Mercedes-Benz 600 SL and the 
Aston Martin DB7. Output 
could total 1,500-2,000 a year. 


Sir Colin said Vickers had cho- 
sen BMW in p refe rence to Mer- 
cedes-Benz as a partner for 
Rolls-Royce because its “pric- 
ing was a bit more competi- 
tive”. 

In addition BMW had been 
“very quick and responsive”, 
whereas Mercedes-Benz “was a 
bit more bureaucratic". Vick- 
ers also believed that BMW 
"would try harder”, as there 
was “more of a gap” between 
its cars than Mercedes-Benz’s 
with the Rolls-Royce and Bent- 
ley ranges. 

The Bentley Azure, unveiled 
today and designed In collabo- 
ration with Fiwiti farina . the 
Italian desig n house, will have 
a top speed of iSGmpb, 0-to-60 
acceleration of &3 seconds and 
an urban fuel consumption of 
9.9 miles per gallon. 

Only 118 of the cars, a con- 
vertible version of the Bentley 
Continental R coupe launched 


at Geneva in 1991, will be sold 
this year. 

Sales of Rolls-Royce and 
Bentley cars rose only mod- 
estly by 4 per cent to L414 last 
year from 1,360 a year earlier. 

- Profitability improved 
strongly, however, as a result 
of a much richer product “mix" 
with Increased sales of the 
group's more prestigious mod- 
els including a rise in the num- 
ber of “bespoke” models pro- 
duced by its Mulliner Park . 
Ward specialist coachbuilding 

diw iaifm, 

Operating profits of 
Rolls-Royce Motor Cars rose to 

- about £14m last year from Legg_ 
than £4m in 1993 following 
trading losses of more than 
£20m in 1992 and more than 
£3Qm in 1991. 

Vickers expects Rolls-Royce 
car sales to rise by about 10 per 
cent this year to between 1,550 
and 1,600 with an Increasing 


trend towards the higher- 
margin models such as the 
Azure. 

The company baa been dras- 
tically re structure d to -take 
account of the steep fall in 
sales it suffered in 1991 and 
1992. It has reduced its 
break-even production level to 
fewer than 1,300. Output 
totalled 1,356 last year com- 
pared with 1,263 in 1993 and 
was still much less than half 
the 3^274 cars produced in 1990. 

Last year’s sales of 1,414 
compared with the record 2k333 
achieved in 1990. While sales 
rose last year by 27 per cent to 
460 In the UK and by. 22 per 
cent to 116 in Japan, volumes 
fell by 6 per cent in North 
America to 335 and by 11 per 
cent in mainland Europe and 
by 6 per cent in the Mifldla 
EasL 
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Registrations of new cars rose 
last month for the first time 
since September. But the 
increase was due solely to fleet 
and other business buyers. Pri- 
vate purchases remained 
below their levels of a year 
before, as they have done 
repeatedly since last summer. 

Fleet and business purchases 
were 11-5 per cot higher last 
month than In February 1994, 
but private purchases were 3.1 
per cent lower. Figures for reg- 
istrations of commercial 
vehicles, also published yester- 
day, emphasised that the 
motor trade and industry’s 
problems are confined entirely 
to the private sector. February 
saw a 28.1 per curt surge in 


registrations of vans, trucks, 
buses and coaches to 20,896, 
leaving the total for the first 
two months of the year as a 
whole 25£ per cent higher, at 
33,954. 

Total new car registrations 
for the first two months, at 
343,515, were 0.2 per cent 
lower than in the same period 
last year. Private purchases 
were 8-9 per cent lower, year- 
on-year, and fleet and business 
purchases 8.5 per cent higher. 

The gap between market 
leader Ford and second-placed 
General Motors widened last 
mouth, with the GM*s ageing 
Vauxhall Cavalier losing 
ground to Ford's Mondeo. 
Rover also lost ground. 


Police to target 
animal activists 


By James Harding 

Britain's senior police officers 
are to launch a co-ordinated 
assault on violent animal wel- 
fare activists. 

Under the plan drafted by 
the Metropolitan Police Special 
Branch, which is being exam- 
ined by the Association of 
Chief Police Officers, resources 
from the anti-terrorist branch 
of Scotland Yard would be 
deployed to crack down on ani- 
mal rights-related crimes. 

The initiative follows a meet 
lug last month between Mr 
David Maclean, a Home Office 
minister, and Sir David Nazsh, 
president of the National 
Fanners' Union, to discuss the 
problems of policing animal 
welfare protests. Sir David has 
voiced fanners' concerns that a 
radical dement is hijacking 
the animal welfare movement 
The NFU said: “Law and order 
must be maintained and our 
members, many of whom have 
been threatened, would wel- 


come a measure which reas- 
sures them of their safety." 

According to Special Branch 
figures there were 585 inci- 
dents involving animal rights 
campaigners in the first eight 
m onths of last year. The vast 
majority of the cases involved 
criminal damage, at a total 
cost of £5-38m ($&55m). 

Non-violent animal welfare 
campaigners, however, feared 
the move could discredit “what 
is an overwhelmingly peaceful 
movement”. Although they 
endorsed the fight against vio- 
lence, peaceful campaigners 
were “deeply concerned" that 
“the overall package might sti- 
fle legitimate protest". 

Police officers emphasise 
that the campaign is directed 
at violent extremists and not 
peaceful protesters. Scotland 
Yard hopes that skills 
employed in tracking terrorists 
may be appropriate in fighting 
animal welfare activists who 
are prepared to use criminal 
tactics to further their cause. 


Fresh embarrassment as Major’s government suffers 13th rapid exit 

Science minister resigns over affair 


Mr John Major 
lost his 13th 
government 
member over 
alleged impro- 
prieties yester- 
day, our West- 
minster Correspondent writes. 
Mr Robert Hughes, a junior 
minist er, resigned after 
admi ttin g to an extra-marital 
affair. 

Mr Hughes, number two at 
the Office of Public Service and 
Science, was replaced by Mr 
John Horam, who returns to 
government benches for Che 
first time since serving as 
junior transport minister 
under the 1976-79 Labour 

adminis tration. 

Mr Horam moved to the 
breakaway Social Democratic 
Party in 1981 and joined the 
Conservative party in 1987. 

The sudden resignation 
marks the latest in a series of 
embarrassments for the gov- 
ernment that can be traced 
back to the prime minister's 
ill-fated “back to basics" cam- 


paign of 1993 and Its emphasis 
on family values. 

MPs speculated that Mr 
Hughes felt obliged to quit to 
preempt revelations in a tab- 
loid newspaper. The decision 
testifies to ^wtivjtins in cabi- 
net, with ministers now under 
pressure to resign at the first 
sign of trouble. 

As Downing Street sought to 
limit the damage of the latest 
revelation, Mr Hughes 
appeared with his wife outside 
his Harrow West constituency 
office to comment on an affair 
said to have taken place six 
months ago. 

The choice of Mr Horam, 56 
today, as his successor sur- 
prised many at Westminster. 

After serving in the Cal- 
laghan cabinet, Mr Horam 
broke away to join the Social 
Democrats In 1S8L He lost his 
seat two years later, joined the 
Conservatives in 1987 and was 
elected to the safe seat of 
Orpington in the 1992 election. 

Labour MPs were quick to 
mock Mr Horam 's transfer 



Robert Hughes admitted to 
an extramarital affair 


between three parties. Mr 
Kevin McNamara, an opposi- 
tion front bench spokesman, 
said: “I sympathise with you In 
your predicament that having 
started off with such high 
hopes in this House as a spon- 
sored member of the Transport 
and General Workers' Union, 
you should have ended op as a 
junior minister In the most dis- 


credited government this cen- 
tury." 

• Members of the House of 
Commons’ Privileges commit- 
tee met last night to examine a 
draft report outlining actions 
they could fafrp against three 
Tory MPs who are alleged to 
have received cash for tabling 
parliamentary questions. 

The MPs - Mr Graham Rid- 
dick, the member for Colne 
Valley. Mr David Tred innick, 
the MP for Bosworth, and Mr 
Bill Walker, the MP for North 
Tayslde - are alleged to have 
breached parliamentary rules 
by each accepting payments of 
£1,000 from a Sunday Times 
reporter, posing as a business- 
man, to ask questions of minis , 
ters. 

It is understood that the 
report, which was drawn up by 
the committee's cleric, outlines 
the full range of punishments 
which the committee could 
impose on the MPs, but sug- 
gests that the individuals are 
subject to different degrees of 
culpability. 



UK NEWS DIGEST 

Official forecast 
of immigration 
rises sharply 

Nearly lm immigrants are expected in Britain over the next20 
years, partly because of an unexpected influx of People from 
the European Union, say government projections. The fi gures. 
compiled by the Department of the Environment, represent a 
sharp change freon government estimates in 199L when zero 

net migration was forecast. _ , , . , 

The inflow of new citizens will contribute t o the counters 
need for extra homes, which most bousing groups already 
es tima te at lm. This is due to rising divorce and me expec- 
tancy rates, as well as a growth in the number of . smgteiwrent 
households. The population of Greater London is projected to 
rise by 474,000 between 1993 and 2011. A net L05m people are 
expected to leave the capital for other parts of '^,5J®tJ , ut a 
net inflow of people from abroad is forecast at 690.000 for the 
ram*, period, with natural growth raising London's total popu- 
lation to 7.4m from 6 -9m. „ _ , m ,, 

The report comes three weeks after Mr Cha rles W arole 
resigned as a junior trade minister, warning the government 
that the EU might force the UK to relax its border controls. Mr 
Wardle said this would help non-EU citiz ens to enter the UK . 
The DoE's projections do not take this possibility into account. 

As well as coining from the EU, the immigrants are also 
expected from Africa, south Asia and the Caribbean. The 
government exp ects year an additional 20,000 asylum 
seekers and “visitor switchers”. The latter come to the UK far 
a year or less «nd are then allowed to stay longer, usually 
because they marry or start studying. Over the same period, a 
net outflow of 20,000 people each year will go to Canada* New 
7 gflfand Australia and the US. According to the government 
figures, the total number of households in Eng la n d will rise by 
nearly a quarter, from 19.2m in 1991 to 23.6m in 2016. The 
forecast growth is 50 per cent faster than had previously been 
projected. The number of households in the UK rose by more 
thnT| 4o per cent between 1961 and 1993, while the average 
household size fell from 3.1 people to 2.4. Simon Super 

Managers win big pay rises 

Management pay rises are running at their highest level for 
two years, says the pay Information specialist Incomes Data 
Services. Rises for managers and professional staff in the 
private sector rose to an average of 3.6 per cent in the three 
months to January 1995, it adds. This compared with an 
average of 29 per cent in the same period a year before. 

Inmmes Data says pay freezes have virtually disappeared 
and most rises are in the 3 per cent to 3il per cent range. It 
adds that reenntment and retention problems have re-emerged 
as a reason for paying extra to same specialist groups such as 
information technology employees. 

Richard Donkin, Employment Staff 

Union ballot soon at Barclays 

Thousands of employees are to be balloted over strike action 
at Barclays Bank, which is today expected to report a sharp 
improvement In profitability. The Barclays Group Staff Union 
will ballot its 32,000 members after rejecting a 2.75 per cent 
pay offer. It complained that the proposed deal would be the 
third below iuflation award given to workers in successive 
years. The union, which represents two-thirds of Barclays 
workers, is demanding a 5 per cent rise. 

Meanwhile the Banting, Insurance and Finance Union chal-. 
Zenged Barclays directors to take the same pay rise as that 
planned for staff. Mr Rob MacGregor, assistant secretary with 
Bifu, said: “We don’t want one law for the top and one law for 
the rest - all employees generate profits. 

Andrew Bolger, Employment Correspondent 

Post Office scorns strike 

A strike by workers in Post Offices yesterday was dubbed a 
flop by managers who claimed that just 75 offices were closed 
by the action compared with 120 in a similar 24-hour strike 
before Christmas. The Post Office said 1,700 workers in its 
Counters division had backed the industrial action called by 
the Communication Workers Union in protest at franchising of 
main offices. The onion has described the franchising as 
“backdoor privatisation”. The union maintained that members 
in 19 regions including London. Glasgow and Bristol had taken 
part in the strike, which did not affect mail deliveries and 
collections. PA Ninos 

Nationalism surges in Scotland; Support for the Scottish 
National party outnumbers that for the governing Conserva- 
tives by almost 2 to L an opinion poll in the Glasgow-based 
Herald newspaper suggests. The SNP campaigns for foil inde- 
pendence for Scotland outside the UK but inside the European 
Union. The poll of more than 1,000 voters late last month puts 
support for the opposition Labour party at 52 per cent with the 
n ationalis ts at 25 per cent and the Conservatives at 11 per 
cent 

A show is bom Sir Andrew Lloyd Webber is to bring the 
Judy Garland musical A Star Is Bom to the stage on Broad- 
way and in London's West End. Sir Andrew has just bought 
the rights to the 1954 film, which has never been staged before, 
from Warner Brothers. “We are not absolutely certain whether 
it will premiere in the West End or Broadway but there will be 
productions in both London and New York,” said a representa- 
tive of Sir Andrew, 

Stag hunters at bay: A dispute over whether a m unicip al 
authority has the power to ban stag hunting across the Quan- 
tock Hills in south-west England because it is “cruel" has 
begun in the Court of Appeal. Somerset County Council is 
challenging a High Court ruling that council members 
exceeded their powers when they voted in 1933 to ban hunting 
because it was “morally repugnant". More than 30 co i Tn ri ls 
which have imposed similar bans are awaiting the outcome of 
the Somerset case. 
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Capacity shortages stack up over London 


Airports are caught between reluctant residents and 
determined commercial rivals, says Michael Skapinker 


To some in the airline 
industry, the British govern- 
ment’s announcement last 
month that no new runways 
would be allowed in the Lon- 
don area spelled the end of the 
UK's premier position in Euro- 
pean aviation. 

Heathrow, Europe’s leading 
airport, is heavily congested. 
Last summer many airlines 
were refused take-off and land- 
ing slots because there was no 
room far them. 

Nevertheless, Mr Brian 
Mawhinney. transport secre- 
tary, ruled out a third runway 


not bnfld a second runway. 

A few days later SchiphoL 
Amsterdam’s airport, received 
Dutch government permission 
to build a fifth runway. 

Opponents of new runways 
at Heathrow accept that, 
because of their actions, Heath- 
row and London could face 
long-term relative decline. 
Charles de Gaulle in Paris and 
Frankfurt airport both have 


ambitions to become Europe's 
leading airport. 

It might take years for Euro- 
pean airports outside the UK to 
catch up. In 1993 Heathrow 
handled 48m passengers, 
Frankfurt 33m, Charles de 
Gaulle 26m and Scbiphol 21m. 
The campaigners accept that 
without expansion at Heath- 


member of tbe Heathrow Asso- 
ciation for tbe Control of Air- 
port Noise, said: “I think that’s 
a choice we’re mating." 

Mr Brandon SewflL chair- 
man of the Gatwick Area Con- 
servation Campaign, said the 
OK was too small and crowded 
to accommodate endlessly 
expanding airports. 

Airport expansion around 
the world attracts environmen- 
tal protests, often violent. The 


Heathrow and Gatwick cam- 
paigners are respectable, artic- 
ulate and financially literate. 
Airline executives are aston- 
ished at their power. 

London is a city that every 
airline in tbe world wants as a 
destination. How, the execu- 
tives ask, can the government 
permit environmental protests 
to damage such an asset? 

One organisation which 
takes a more cheerful view is 
BAA, which owns Heathrow 
and Gatwick. BAA last year 
asked the government to rule 
out a third Heathrow runway. 
Mr Richard Everitt, BAA’s 
strategy director, said his 
organisation never believed a 
third runway was possible 
because it would have involved 
the demolition of 3,300 homes. 

“In a democratic society, on 
a small island, the idea that 
you are going to blitz through 


three and a half thousand 
homes isn't a practical proposi- 
tion,” he said. 

BAA says it can maintain 
Heathrow’s leading position in 
Europe with only two run, 
ways. What it desperately 
needs is a fifth terminal. A 
public inquiry on p lans to 
build one will start in May. 

Mr Everitt said a fifth termi- 
nal would allow Heathrow to 
increase its passenger capacity 
to 80m through more effirin n t 
use of the existing two run- 
ways. 

Heathrow uses different run- 
ways for take-offs and land- 
ings. At 3pm the runway used 
for take-offs in the morning 
and eariy afternoon becomes a 
landing runway. 

The one used for landings in 
the morning is used for take- 
offe in the afternoon. As air- 
craft land and take off from 


different directions, this gives 
nearby residents one quiet 
period each day. 

A study published last year 
by organisations such as BAA 
and the Civil Aviation Author- 
ity said that by ngfn^ both run- 
ways for take-offs and landing s 
the number of aircraft using 
Heathrow could be substan- 
tially increased. This might 
sound dangerous but BAA says 
it is commonplace. 

Mr Everitt said, however, 
that these changes were not 
needed for Heathrow to accom- 
modate another 30m passen- 
gers a year. Traffic could be 
increased, using the current 
runway set-up, by improving 
pilot landing techniques. 
Heathrow could also build 
rapid exit taxiways to reduce 
the amo unt of time aircraft 

spend on the runway. 

BAA's difficulty is that cam- 
paigners are preparing a vigor- 
ous fight against a fifth termi- 
nal Even optimists concede 
that if they win, London's posi- 
tion will be lost 


at Heathrow and said Gatwick, 
London’s second airport, could 


row the non-UK airports wffl 
close the gap. 

Mr Dermot Cox, a committee 
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New head 
for Daimler 
service arm 

■ Klaus Mangold, former 
chairman of the Quelle mail 
order group, will become chair' 
man of Daimler-Benz InteiSer- 

!? te He replaces 
Manfred Gentz who takes over 
responsibility for finance 
personnel on Daimler-Benz's 
management board. 

■ Robert B Shapiro, 56, chief 
executive of Monsanto, takes 
over as chairman on April l 
from Richard J Mahoney, 61, 
who has beaded company 
since 1383. 

■ Alfred Powis, who has 
headed Canada’s Noranda min- 
ing group for 27 years, steps 
down as chai rman next month 
and will be succeeded by David 
Kerr, who will be chairman 
and chief executive. 

■ Olof Lundberg is resigning 
as director general of Inmar- 
sat, the international maritime 
satellite organisation, to be 
chief executive of Inmarsal -P, 
an affiliate developing a globai 
mobile telephone service. 

■ Michael Baunton, 44, Hag left 
Tenneco's Walker Manufactur- 
ing in the US, to return to the 
UK as chief executive of Varity 
Corporation’s Perkins diesel 
engine business. 

■ Rene Karsenti, treasurer of 
the European Bank for Recon- 
struction and Development, 
joins the European Investment 
Bank in May as director of 
finance and treasury. He will 
be replaced by his deputy, 
Mark Cutis. 

■ Edward E Sheridan, 40, has 
replaced Joseph M Petri as 
head of Merrill Lynch's institu- 
tional client division. Petri, 42. 
is setting up his own money 
management firm. Joseph H 
Moglia, 45. who joined Merrfl] 
in 1384 after 16 years as a foot- 
ball coach, succeeds Sheridan 
as head of the municipal mar- 
kets division. 

■ Arthur Stephens. 46, presi- 
dent of Houston-based Brown 
& Root Services Corporation, 
Has moved to London as r.h jpf 
executive of the firm's 
operations in Europe, Africa, 
and the former Soviet Union. 
He replaces Keith Henry, 50, 
who has left to be chief execu- 
tive of National Power. 

■ Sir Denys Henderson, who 
steps down as rhairman of ICI 
next m onth , chairman of Hie 
Rank Organisation. 

■ Marco Landl, 51. former 
president of Texas Instruments 
Europe, president of Apple 
Compute' Europe. - He replaces ’ 


SOren Olsson who left last 
July. 

■ Norman Davidson Kelly, a 
former executive director of 
Lasmo. senior vice president 
corporate business develop- 
ment at BHP Petroleum. 

■ Sir Neil Macfarlane, 58, a for- 
mer British government minis- 
ter, chairman of Secnricor 
Group and Security Services. 
He replaces Peter Smith, 74, 
who retires after more th«r> 20 
years heading the group. 

■ Steven G Lamb, 38. chief 
operating officer of Case Cor- 
poration, the agricultural 
equipment maker. He will con- 
tinue to head Case's European 
operations. 

■ David Kogan, 37, wbo joined 
Reuters following its 1992 
acquisition of Visnews. manag- 
ing director of Reuters Televi- 
sion. He replaces Enrique Jara, 
55, a former journalist who is 
moving to Argentina as direc- 
tor of television and new media 
development Latin America. 

■ Mark Soich, a director of 
Wertheim Schroder, has joined 
Bank of America Securities as 
managing director for Euro- 
pean fixed income. 

■ Clint Mars hall. 46, an assis- 
tant general manager of Hong- 
kong and Shanghai Banking 
Corporation, is to succeed 
Colin Bamford, 52. as chief 
executive of the HongKong 
Bank's Japanese operation. 

■ Rajesh K Shah, has joined 
United Technologies, from Var- 
ity Corporation, as chief finan- 
cial officer of UT Automotive. 

■ John £ Bryson, 51, chief 
executive of SCEcorp, parent of 
the second biggest US electric 
utility, a director of The Boe- 
ing Company. 

■ . Timm y Shen, former general i 
manager of China's First Paper 
(Yantai) Corporation, president 
of the Asia/Pacifc arm of Var- 
ity. the US industrial company. I 

■ Barry R Sloane, 40. Conner | 
senior vice president of J & W 
Seligman, has joined Credit 
Suisse as group executive fix- 
private banking, Credit Suisse 
USA. 

International 
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Dutch cartel 
loses appeal 


The European 
/{\ J A Court of First 
Instance has 
~iT \ rejected an 

/ “35 a PP eal by 29 
Dutch building 
European contractor 
aaiibt associations. 
— cougr — The associa- 
tions had appealed against a 
1992 European Commission 
decision that refused them an 
exemption from EC competi- 
tion rules and imposed fines 
totalling EcuZL5hl 
T he Commission decision 
concerned the constitution and 
certain rules on tendering pro- 
cedures and prices of the mem- 
bers of the Dutch national SPO 
Association. 

The Court first dismissed 
contentions that the decision 
was non-existent or void 
because of defects in the way it 
was adopted. On the facts, the 
CFI found that there were no 
grounds for doubting the 
veracity of the decision. 

It went on to dismiss each of 
the grounds relied on by the 
associations for annulment of 
the decision. 

The rules of the umbrella 
| SPO Association provides that, 
when several members tender 
for a building contract, the 
SPO must hold a meeting to 
determine the lowest competi- 
tive tender. The tenderer cho- 
sen (“the entitled undertak- 
ing") is then protected in 
various ways from competition 
from the other members, thus 
reducing the freedom of choice 
of the customers awarding the 
construction contract 
The regulations also 
required certain price 
increases to be added to the 
tender price to cover reim- 
bursement by tbe entitled 
undertaking of tender costs 
incurred by the unsuccessful 
members (“calculation costs"). 

The CFI first confirmed the 
Commission's findings that the 
rules in question restricted 
competition in breach of the 
treaty, since there was an 
unlawful exchange of price 
information and concerted 
action by the would-be tender- 
ers on the terms and prices of 
their tenders which limited tbe 
parties’ freedom to negotiate. 

In particular, the Court con- 
firmed that the treaty dealt 
with such rules, applicable 
throughout the Netherlands, if 
they were potentially capable 
of affecting trade even if there 
was no appreciable effect on 
actual trade. Thus account 


could be taken of directives 
opening up the public procure- 
ment market in future. 

Second, the Court approved 
the Commission'su refusal of 
the exemption requested. In 
particular, it said it was suffi- 
cient that the customers did 
not receive any share of the 
alleged economic benefits of 
the restrictions. 

The CFI rejected the associa- 
tion’s criticism of the Commis- 
sion's microeconomic analysis 
of their rules, which they 
claimed were intended to rem- 
edy macroeconomic structural 
imbalances between supply 
and demand. These resulted 
from tbe characteristics of the 
sector and from Dutch legisla- 
tion, which favoured the con- 
sumer and did not facilitate 
counteraction to the “playing- 
ofT of tenders by the contract 
awarders. 

The burden of proof that 
exemption was justified always 
lay with the applicant, tbe 
Court said. The Commission 
was right simply to assess 
whether or not tbe two central 
elements of the regulations - 
namely the protection of enti- 
tled undertakings and reim- 
bursement of calculation costs 
- satisfied the conditions for 
exemption. 

The Court also found that 
the restrictions of competition 
were not indispensable to 
achieve their alleged aims, 
namely improvement of the 
market balance between 
demand and supply by limiting 
transaction costs and to coun- 
teract “play-offs" which could 
lead to ruinous competition 
between tenderers. In particu- 
lar. the contract awarders who 
knew their requirements best 
were excluded. 

The CFI confirmed that its 
powers were limited when 
reviewing the complex eco- 
nomic assessments made by 
the Commission in exercising 
its discretionary exemption 
powers, ft could only check for 
procedural irregularities, inad- 
equate reasoning, inaccurate 
facts, manife st error of appreci- 
ation or misuse of powers. 

Finally, the contention that 
the fines were excessive was 
rejected by the Court, since 
they represented only 0.5 per 
cent of the average annual 
value of the contracts covered. 

T-29192. SPO v Commission. 
CFI 1CH. February 21 1955. 

BRICK COURT CHAMBERS. 
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FIDELITY ORIENT FUND 

"Soci&e d'lnvesassement a Capital Variable 
Kansallis House - Place de l'Etoile 
L-1021 Luxembourg 
R.C. Luxembourg B 19.061 

NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that an adjourned Extraordinary General Meeting of 
Shareholders of Fidelity Orient Fund (“the Corporation”) will be held at the 
registered office of the Fund in Luxembourg on Tuesday March 21. 1995 at noon to 
consider the following proposed amendments to the Articles of Incorporation: 

AGENDA 

1. Deletion in paragraph 2 of article 24 of the Articles of Incorporation of the terms 
“in Luxembourg” in the two places where they appear. 

2. Deletion in article 24 paragraph 5 of the two references to “close of business” and 
replacement in the first instance by the words “time of valuation (as the Board of 
Directors may by resolution direct)” and in the second instance by the words 
“time of valuation”. 

3. Amendment of the “Valuation Regulations”, sub-paragraph B(ii) of article 24 of 
the Articles of Incorporation so that it reads as follows: 

“(ii) the value of any bond, time note, share, stock, debenture stock, subscription 
right, warrant, option or other investment or security which shall be listed or dealt 
in upon any stock exchange shall be determined as at the time of valuation (as the 
Board of Directors may by resolution direct) on any Valuation Date by taking the 
last available closing price (or if there has been no sale, at the closing bid price) 
on the Valuation Date on the stock exchange that is normally the principal market 
for such security, all as reported by any means in common use or. if the Board so 
decides, at the last available price at the time when the valuation is earned out, or 
in event of emergencies or unusual circumstances regarding trading of such 
security, if the Corporation considers that such price does not reflect the fair 
market value thereof, it may substitute such figure as in its opinion represents the 
fair market value”. 

4. Deletion in the Valuation Regulations Subparagraph D, F (a), F (b) and F (c) of 
the terms “close of business” and replacement by the words “time of valuation”. 

Subject to the limitations imposed by the Articles of Incorporation of the Fund with 
regard to ownership of shares by US persons or of shares which constitute in the 
aggregate more than three percent (3 9o) of the outstanding shares, each share is 
entitled to one vote. A shareholder may attend and vote at the meeting or may 
appoint a proxy to attend and vote. Such proxy need not be a shareholder of the 
Fund. 

Resolutions on the agenda of the Adjourned General Meeting will be adopted if 
voted by two thirds (2/3) of the shares present or represented. 

This meeting is an adjournment of the Extraordinary General Meeting held at the 
registered office of the Corporation on February 15. 1995 due to a lack of quorum as 
only 310.000 shares were present or represented out of 715,634.07 outstanding 
shares as at the close of business on February 14, 1995. 

On behalf of the Board of Directors 
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Where to make profits ? 


Where to be successful ? 


In Rhone-Alpes. A region of France with a population In Rhone-Alp 

of over five million, the gateway to Germany, Italy, names as BSI 

Switzerland and Spain. A truly record-breaking region, the Merieux Ii 

host to the 1 992 Winter Olympics and site of the Mont Rhdne-Alpes 

Blanc, Europe's highest peak. Hewlett Packa 

Lyons, the region’s cosmopolitan city, and a dense 

network of dynamic towns (Grenoble, Saint Etienne, Where to € 

Valence, Annecy, Privas, Chambery etc.) make Rhone- 

Alpes an ideal centre for trade and communication. In Rhone-Alp€ 

180 million Europeans can be reached in one day by from Provena 

truck and the capitals of Europe are only two hours runs in the wc 

away by plane. Conveniently located in the heart of the by such nar 

TGV high speed train network, ' 

this centre of excellence with If your company 

more than 20,000 researchers is as dynamic as our region. 

is less than two hours away then you baveeivry reckon 

^ paris to fo successful in Rhone-Alpes. 

To find out more, contact : 


In Rhone-Alpes. The birthplace of such well-known 
names as BSN, Rhone Poulenc, Salomon, Rossignol, 
the Merieux Institute, Cap Gemini Sogeti and Boiron, 
Rhone-Alpes is now home to thriving companies like 
Hewlett Packard, Ikea, ICI and Ciba Geigy. 


Where to enjoy life ? 

In Rhone-Alpes. In the heart of the Rhone Valley not far 
from Provence. The greatest concentration of ski 
runs in the world. Gourmet cuisine made famous ( 
by such names as Bocuse, Troisgros and / 

— — Chapel. J 

ripany Rhone-Alpes : the 

our region. place to mix business / 

tvry reason and pleasure. 



ERAI mmeoMe La Combe - 78, nwfe de Pons - 69260 Cfaaifouieres (France) - Tel : (33) 78 34 S3 48 - Fax : (33) 78 34 59 85 


ERAI 


ENTREPfUSE RHONE ALPES 
INTERNATIONAL 


<3 






JO 


FINANCIAL. TIMES TUESDAY MARCH 7 1995 


TECHNOLOGY 


P ortugal, not eminent as a 
technological pioneer since 
the development of the 
astrolabe in the 15 th cen- 
tury, has laid claim to introducing 
the world's most advanced ‘'elec- 
tronic purse" syst em 
The electronic purse is a plastic 
bank card embedded with a com- 
puter chip that replaces the need 
for cash when m aking small 
payments anywhere from a taxi cab 
to a flower stall without requiring 
a link to a central computer net- 
work. 

Portugal's innovation is not in 
developing the individual compo- 
nents but in applying the technol- 
ogy in a national system of elec- 
tronic payment that integrates 
"smart card” purses with the exist- 
ing network for direct dehit and 
credit cards. 

Small retailers, from newspaper 
kiosks to coffee bars, are equipping 
themselves with portable terminals 
about the size and weight of a tele- 
phone handset for accepting pay- 
ments made with Portugal's Multi- 
banco Electronic Purse (Mep) cards. 

Public telephones as well as auto- 
matic vending and ticket-issuing 
machines are also being adapted so 
that the Mep system can be used for 
a wide range of automated pay- 
ments from car washes to public 
transport and postage stamps. 

Most of Portugal's 35.000 elec- 
tronic point-of-sale (Epos) termi- 
nals, already used by bigger outlets 
for debit and credit card payments, 
are to be converted or replaced to 
accept electronic purse payments as 
well. 

Mep cards can be recharged indef- 
initely - currently up to a maxi- 
mum of ES40.000 (approximately 
£165) - from the holder's bank 
account through any of Portugal’s 
3,500 hole-in-the-wall automatic 
teller machines (ATMs). 

Service providers, when their ter- 
minals are not linked to the central 
computer network, transfer takings 
to their accounts through the ATM 
system using high-security retailer 


Electronic 
petty cash 

Peter Wise looks at a rechargeable 
card which the Portuguese are 
using to make small payments 


cards. More than 500,000 Mep pay- 
ment cards are expected to be 
issued this year following the 
launch of the system in Februaiy. 

Smart cards equipped with a 
microprocessor are not new. 
France, pioneer of the technology 
that provides greater power for stor- 
ing and handling information than 
the magnetic-stripe cards issued in 
most countries, has 2lm of them in 
use. 

But France uses them mainly for 
traditional direct debit and credit 
card payments and only as elec- 

An electronic 
payments highway 
that makes all the 
services of any bank 
available at any ATM 

tronic purses in small, closed 
systems such as local transport net- 
works. Finland and Denmark have 
also recently introduced electronic 
purse cards. 

But all these purse systems use 
disposable cards that simply “bum" 
units as purchases are made. Like 
telephone cards, they have to be 
thrown away and replaced when 
their total value has been spent. 

Portugal is the first country to 


introduce an electronic purse that is 
both universal - a card issued by 
any b ank can be used to pay for any 
service anywhere - and perma- 
nently rechargeable through any 
ATM- It leads the field in replacing 
small change with plastic because 
of an important option made when 
the country, a late starter, began 
Introducing electronic payment in 
1983- 

Banks in most countries had 
opted for relatively self-contained 
systems that make available a vari- 
ety of operations at their own ATMs 
but little more than cash with- 
drawal at ATMs belonging to other 
banks. Portuguese banks resolved 
to pool resources and produce an 
electronic payments highway that 
makes all the services of any back 
available at any ATM. 

They created a company called 
Sociedade Interbancaria de Services 
(Sfbs). today owned by 31 banks, to 
provide a shared network. Individ- 
ual banks market their own cards. 
ATMs and Epos terminals, but 
share the samp centralised informa- 
tion network and clearing system. 

This enables all Multibanco sys- 
tem ATMs to provide 28 sophisti- 
cated services from booking train 
tickets and paying utility bifls to 
toying with investment portfolios 
and interbank transfers. The next 
service planned is tax payment. 



Alan L* (aarcneu 

Cashless coffee: PortugaFs electronic purse is both universal and rechargeable 


The Mep cards, using a micropro- 
cessor made by Gemphis of France, 
cost about Es700 each to produce. 
“No codes have to be punched in 
and there is no waiting for a con- 
nection with the system." says 
Filipe Santos of Sibs. "The cards 
will greatly simplify purchases, 
reduce bookkeeping and improve 
security’.” 

Sibs has designed portable termi- 
nals. using a security chip made by 
Dallas Semiconductors of the US, 
that it believes to be virtually fraud 
proof. Retailers’ takings are safe. 


but losing a Mep payment card is 
the same as losing cash. 

Portugal is confident the Mep sys- 
tem satisfies tbe accountability 
requirements of the European Mon- 
etary Institute. Concerns about cur- 
rency being irregularly issued in 
electronic form have been raised 
over electronic purse systems that 
would allow values to be trans- 
ferred from card to card, such as 
the Mondex system being developed 
by National Westminster Bank, 
rather than to and from bank 
accounts. 


L etting kids create their own 
“Saturday morning" style 
cartoons is tbe theme of the 
latest software title from San 
Francisco-based Big Top 
Productions. 

The CD-Rom title “The Cartoon 
Toolbox starring Felix tbe Cat" 
features the Felix the Cat cartoon 
character and friends, drawn by 
Hanna-Barbera cartoon artists. The 
Cartoon Toolbox has an easy-to-use 
interface that gives a choice of 150 
animated clips. 200 sound effects, 
30 backgrounds, 30 visual effects 
and 200 props. 

Children will be able to create a 
cartoon episode in the familiar 
style of TV cartoon shows such as 
The Ftintstones and The Jetsons. 
The title, due to be launched this 


Felix on CD-Rom 

Children can create their own cartoons featuring the 
‘wonderful wonderful' cat, writes Tom Foremski 


month in tbe US, will be linked to 
worldwide marketing associated 
with the forthcoming Disney film 
Felix the Cot and a Felix cartoon 
series for TV that will be shown in 
the US later this autumn. The 
company plans future Cartoon 
Toolbox titles featuring different 
animated characters. 

Jim Btyrick, Big Top co-founder 
and vice president of marketing, 
says he first became fascinated 


with the Felix the Cat character 
when he was a child, watching 
cartoons on tbe TV in the early 
1960s. This gave turn the 
inspiration to produce a software 
program that could allow children 
to create their own animation. 

“There are too many progra m s 
out there that don't utilise the most 
productive computer around - the 
brain. Let's give children tools that 
encourage their creativity,'' says 


Myrick. The Cartoon Toolbox could 
eventually teach children to tackle 
more sophisticated multimedia 
creations, as the title teaches 
basic multimedia authoring 
skills. 

Children start by choosing from a 
selection of backgrounds. They can 
then place Felix and other 
characters in the scene, specifying 
what lands of animation they 
should perform and in which 


sequence. Visual effects are added, 
along with audio effects and a 
musical background to create part 
of what can be a full-length cartoon 
- designed, directed and produced 
by kids. 

For people who remember the 
original Felix the Cat cartoons 
from the late 1950s and early 1960s, 
this multimedia title looks 
different Much of the violence that 
marked the early cartoons is gone, 
replaced by a gentler, more 
“politically correct" context 

The Cartoon Toolbox will retail 
at $54 (£34) and worldwide 
distribution will follow tbe US 
release. All Big Top titles are 
designed to be cross platform and 
are available for Windows and 
Macintosh systems. 


Technically Speaking 

Taste for S Korea’s 
industrial culture 

By Denis Noble 



Visiting South 
Korea today it is 
difficult to imag- 
ine that the coun- 
try was ruined and 

W destitute 40 years 
ago. Only the 
short stature of the over-40s 
remains as vivid evidence that 
when these people were young 
even rice was in scant supply. 

Today, overflowing restaurants 
perfume the crowded streets with 
their inviting and unique cuisine. 
The country now ranks 12th in 
terms of world trade. 

What explains this extraordi- 
nary economic turnaround? I have 
no doubt about tbe answer. It lies 
in the way in which the mastery 
of the physical world through sci- 
ence and technology permeates 
Korean culture. 

As you would expect from some- 
thing that is deep inside a culture, 
it also found expression in previ- 
ous centuries. The printing of 
books was invented as early as 
1232. Iron-clad "turtle" ships were 
built in the 1590s, centuries before 
metal ships were built in tbe west. 
There should be no surprise, 
therefore, that stopbuilding flour- 
ishes in modem Korea. 

What is the policy on industry 
and on investment in research and 
development that makes all this 
possible? 

Although clearly capitalist. 
Korea is also an example of a com- 
mand economy that has worked. 
Successive flve-year development 
plans have been the engine for 
close co-operation between gov- 
ernment and industry. Tbe cur- 
rent plan aims to increase R&D 
investment from around 2 per cent 
to between 3 and 4 per cent of 
gross national product, which 
would even surpass tbe invest- 
ment levels in Germany and 
Japan. A very large part of 
Korea's additional spending on 
R&D will come from industry, 
though the government has also 
pledged to increase its investment 
by 20 per cent annually. 

Should others fear these devel- 
opments or seize upon them as 
providing valuable new opportuni- 
ties? There is every argument for 
seeing new. challenging and very 
rewarding opportunities: 

• The English-speaking world 


has a natural advantage when it 
comes to language. English is now 
taught even at primary school 
level in Korea. The demand for 
p olish high school and univer- 
sity places has therefore grown. 

• In turn. Korea is keen to see its 
own culture appreciated else- 
where. Through funding bodies 
like the Korea Foundation and the 
Korea Research Foundation, it is 
actively supporting the develop- 
ment of Korean Studies and lan- 
guage training abroad, and tbe 
exchange of scholars with foreign 
countries. These need industrial- 
ists. Financiers, scientists and 
engineers who can deal with their 
Korean counterparts effectively. 

• In science and technology, the 
UK. for instance, has a golden 
opportunity. It is perceived by the 
Koreans as excelling in the cre- 
ative aspects of science. Through 
developments such as the Highly 
Advanced Nation project, Korea is 
looking for fruitful collaboration 
with foreign scientists. 

• In industry, the west could 
emulate the confidence that leads 
Korean industry to make invest- 
ment in R&D such a high priority. 
And western countries could build 
further on effective partnerships 
with Korean companies, particu- 
larly where their strengths com- 
plement those of Korea. 

A UK government committee (of 
which I am a member) is publish- 
ing a detailed report tomorrow on 
the possibilities for collaboration 
with Korea in science, technology 
and industry. It is a practical doc- 
ument full of proposals for con- 
crete action. UK scientists, indus- 
trialists and financiers should 
study its recommendations care- 
fully ami see how many could be 
implemented. 

Most important is to emulate 
Korean enthusiasm for things 
technical and the confidence in 
the future that brings. East Asian 
countries have succeeded in part 
through absorbing and adapting 
much that is good in western cul- 
ture. The west has everything to 
gain from seeing whether it can. 
in turn, learn from their culture. 

The author is professor of physiol- 
ogy at Oxford University. He has 
collaborated with Korean scientists 
for IS years. 


BUSINESS OPPORTUNITIES 

READERS ABE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE EXTEHJHG WTO CCIOfmaarrS 


BUSINESSES WANTED 


LEGAL NOTICES 


Partner/lnv&stor wonted 
for Antique Centre 

Antique Centre consultant now has opportunity to 
acquire 21 year lease on site In South West England. 50 
Shop indoor antique trade centre envisaged. 
Would welcome partner/investor with capital. 

Write to Box No. B387T. Financial Times, 

One Southwark Bridge. London SE1 9HL 


We are Corporate Finance Consultants, established in 1974. 
With a major UK Institution, we will consider quality 
Financing Proposals in tbe UK and Internationally. 
Principals only should write to: James S. Maude & Company. 
75-77 Moscow Road, London W2 4XW 
Fax: 0171 221 1196 




PUBLIC SECTOR ADMINISTRATION 
- REPRESENTATION REQUIRED ■ 


a SPECIALIST SOFTWARE BOUSE presently 
a unique package to one Department within the 


We are 
marketing 

PUBLIC SECTOR. 

VAi are seeking a professional with contacts at tbe highest level within 
4/or presently marketing to the Public Sector to accelerate our 
growth. 


CV please to Box B3863. Financial Times, 
One Southwark Bridoe. London SEI 9HL 




OFFSHORE 

COMPANIES 

BY LAWYERS 


IMMIGRATION 
& TRUST EXPERTS 


[OFFSHORE TRUSTS, COMPANIES. 

IBANK IfflTKJDUCTlONSJVOMMEES 

, ADMMSTRAnON Bf UK LAWYBtS 

aai naaaua amua 

|l IRISH (NON MS) C18S.OO 

sa-s Of* MAM £193.00 
|9 DELAWARE LLC CA0S.OO 
jersev ca 

I B.V.1-/PANAJ1A ca 


i>mM4r.a(CAUTPUS!’*!ilAK*G*HEKTeo.U.C 

LONDON OFFICE 

!: ce=c>0 rCTJSE gif jg:’ 

Cl UCMC’JSV.C S-.'J. UvTEIV'jQCCM 

TEL 44-171 3522274 ML 44-171 373 5638 

UK FREEPHONE 

080026285 6 


Insurance 

Brokers 

You onk stB jtmr btainas* once. 
We have devised a unique strategic 
plan that maximises value, minimises 
ax and provides tbe i-ni mute. 
Contaa Mark SeUon far a copy 
of our Sates Strategy Paper. 
Drummond Strategies Ltd 
Tel: (Ol 3*1 1 845*15 
Fax: (013441 S74472 


Prawn Processing 
and Export 

We have a major co nt ra ct in the Far 
East to operate factory freezing 
vessels and export prawns. Owner of 
suitable vessels or Investor to lund 
US$500,000 required. 

Cwwx Best B3W1 . Finandat Times, Orw 
Souffmark Etage. London SEi 3HL 
or tax Kr 0171 491740 


INTERNATIONAL 

FUND 

NEEDS INVESTMENT 
BANKERS 

to deal with high net worth 
individuals, banks, 
insurance co. and funds. 
Excellent compensation and 
benefits. Must have 10 yrs 
experience. Fax resume 
New York 212-75^8137 


^ Mature successful 
persons required by fully 
licenced City company, on 
a shared commission basts. 
If you can produce trading/ 
corporate/ fund 
management business. 

Write in full confidence to 
Box B364S, Financial Times, 
One Southwark Bridge. 
l London SEI 9HL i 


BUSINESS WANTED 

A listed UK group seeks to acquire companies in the 
construction equipment, distribution and service support 
sectors. Vendor companies: 

O may have manufacturing capability 
d will be located in UK mainland 

* should have £1 million - profit before tax or potential thereof 

• will have good management 

Vendors and their advisers should unite with details to 
Box No. B3649, Financial Times. One Southwark Bridge. 
London SET 9HI 


BUSINESSES SERVICES 


SAVE ON INTL 
PHONE CALLS! 


Singer «&■ Fried lander gj. 
Factors Limitai snj 

Taifonol uwttSng capita! foiJifias. 
ImmeJiatt promoted. 

Itulependenl fitmr UK clearing banks. 
Coals atmpomhlc villi mnfrafi rates. 

Singer & Fried! ander Factors 
Where Tradition Comes of Age 

21 New Street 
London 
hOM < HR 
tVrlephonc: OTI 621 D 006 

Facsimile: 071 621 1900 


WE ARE A 

Norwegian 
Marketing Company 

wel positloTOd Who Norwegian 
telemarketing market. We seek 
contact with other marketing 
companies who sell merchandise 
and gifts dfrectfy to employees in 
smaB and rrwiium-Mze companies. 

Please contact us via telefax no.: 
+47 38 02 10 90. Sortandets 
Marketing A/S. Hennk 
WergelandagL 4. P.B. 2020. *602 
Kristlonsand. NORWAY 


LOOK EAST - GROW WEST 
EonAria Co. vriib Track Record wffl 
help you penetrate Area-Pwair and 
njaad Egrnbwiam thramli JV. 
MSA. Tech Transfer. Lie- partnership. 
2 way flan lenCa + profit. Contact 
Nick kbtc. Church Kd_ Gfcattoo. 
Huntingdon. Cunhc. PE17 5RR. 


CHANNEL ISLANDS 
Offshore Company Formation 
and Administration. Also Liberia. 
Panama & B VI etc Tout offshore 
facilities and services. 

For details aad ajTwinnnoii write 
Cm Tnm Lid- Bdnunl House. 

1+ Brlnm RJ- Si Heller. Jrney. Cl 
Tfcl; QS34 7X7TJ. Fax (153» 3S-WI 
Tic JI9222 7 COFORM C 


USA only 24p per min 
Australia 40p per min 
Ask about our lew rates 
to other countries’ 

fallback 

Freephone: 
Call: 0800-9*4016 
Fax: 0800-96-401S 
I Call USA: 1-206-216*161 
] Fax USA: 1 - 20 * 216-6262 

*t9?H3A»tVJ.SeA2* IVA 99119. USA 


Save 50% On 
International 
Phone Calls 


UV-USA Save 50% - I7p/mm 

UK-Carepe San 30% - Ivp/rnm 
UX-HmjKaaq San 40 % - 44p/aaa 
UK- Canada Save 50% - 27p/m 
\UK- Australia San 30% - ifp/wde 
Savins Compered Jo LMkm 
, (All MOW FOR DETAILS! 
Tel 0181-490-5014 

Fax 0181 -568-2830 
Dial !nt. Telecom UK 


COMPANY 

WANTED 

Public Limited Company urgently seeks business or 
additional product lines related to plastic/urethanes/ 
rubber or metal components sold into the Power 
Transmission, Material Handling/ or Motion Control 
markets. Turnover from £05m to £5m. Discretion 
assured. 

Please Write to Box No. B3fi45. 

Financial Times, One Southwark Bridge, 

London. SEI 9HL. 


INCORPORATE sgg 

IN DELAWARE 


• By phone n S mnns 

* Free name rotnum 

- Servng bums far over IS yean 

Registered Agents, Ltd. 
302-421-5753 


JERSEY 

Channel Islands 
Wide range of offshore -ervio.-x lari, 
the esuHabnan. remyemem and 
adtniiusmiioa of jerccy and other 
offshore companies and unsfo. 
Plcec cmlaa Clive Gaittau BSc. ACA at 
Ww Management Services LkL 3 Bath 
Sited. Si Metier. Jci^es JEJ AST. CJ 
Tef: ftS-M V/W5 fai: itfjU 


Clothing Companies Sought 


Well respected profitable ... progressive clothing 
group wish to hold confidential discussions 
with principals of complimentary businesses who 
recognise their future security, may best be served 
as part of a larger organisation. We are a conservative 
group with a reputation of total support and 
management retention. 

Principals please write to Box B3650, Financial 
TimeS/One Southwark Bridge, London SEI 9HL 

fw rvsprrtful/y rojru>f fl*if M/A Brvkm. AnwibUtt*. 

Scticihv*. i It., itc nut n>fViHll 


L INLINE LIMITED 

Notice L, hereby given that the Ciediture ot 
die above-named Company, which is being 
voluntarily wound up. are required no Ot 
before the 29tb ihv of Match. l«45 io send 
in writing the* names and addresses, with 
the particulars of their debts or daims. and 
the Damn and addrescs of then solicitor*, 
if any. h> the undersigned Robert Nicholas 
Pittman of Erne* Francs A Son. Somerset 
Home. Blagrove Street. Reading. BatsJurv 
RG1 10K. the Joint LquMaur of the said 
Company, and. ir vr required by notice in 
writing by the said Liquidator, are by their 
folkrlpn or permally ft* caac in anj 
prove then -aid detxs or claims at such ume 
and place » -hull be specified in -aich 
notice, or in default thereof thee wifi be 
deluded from the benefit of any 
dcOnbutitn nude before meb Jrbu are 
proved. 

NOTE; All Itnuwe Creditor, have been, or 
will be raid in full 
Paled: Nh Man*. !«.' 

Signed- K.N. PITTMAN 
Joint Liquidator 

In ihr lUph fern of Inw .it I'Wf 

Chare eav Thvrumt 

THE HONOURABLE MK REGISTRAR 
BUCKLEY IN THE MATTER UF 
MVftHBEM (IK PLC 
AND 

IN T 1 IE MATTER OF 
TUB CUMJWHESAtT IW 
Wm«T; IS IILREUY GIVEN ilol the Older ot 
the High Court *>| Ju -lk' iCTtancav Dr.fJrai 
dved |q Man*, l-nr; ooiiiruiing the iraieiion 
Ml the v-ayred .if the tdnne-najncd Com pan) 
If™ iMjdMUHi t*i Cfl'MdWv* it.-eaeicO 
be the Kq.-t.-a/ai id fompanw- on 2nd Match 
1*1?. 

i rated for T6 dat ,.f Ward,. |W5 

MidnlaK. 

ItiN-vwicb Street 
London 
rtN mi> 

(Bel fRSpr'.vtlt) 

.'rilKiHre . f,K dir ohm r tnntl Ci.mjan 

DAWNMAY LIMITED 

Rji-jrmmt xuwKjt 
nnre e-t r— kiir, loa-t-u-- 
t/odr -too* A- n. ■»Jud. It, Vi 
Da, ed JCyjav— ■*-— >A Am-tire- -,-reen l Maid, 
I'M 

N«nr ■« tree Jucumnt oVMvfojSie inr-tm. 
Stplait hud ph 

N KUDDOCK and V M BAH01 OV» 

M Unooitjair Server-, 

Mh/t,air«r l JCr and -.listed 

«o« son dkxxs 

tv GA-* Suren P m6.GoV, w-j 'va- CH'0 ina 


The In* H|gb C—t 
In the Matter uf 

DuhBn imc pi rt mm l Hmwimt 
CmpU) Limited 
(In VahoHory Liquidation] 

The john liqakhKn ta*e ippUed lot and been 
granted an Older by the IriA High Cowl re 
enable them Io «tmtt the value of nuntngrnt 
oherwac umnertafoed reinsurance Ibbilnks 
dot IvDuHm Rr V cedant*. Tbe joint liquaAmn 
1 aberee i 


have- in aceonlancc wfoi the , 

Cider, macd as Explanatory Grenlar « all 
known rujncoaunairc*. cedants and other 
creditors on 3lh January. t'r'W In Ihc case «rf 
cedants they have also scsed detail-, of the 
relevant tin m i ti er, which will h cen t nr bwug 
■urlc.e they are (tapered by J neb March. I99S. 
Anv cedant. letreKcsnunoiie of utbei creduor 
who fare not received foe appropriate 
documentation should immediately iumaa tbe 
print Ihpudaturi in writing at the foJkrwmg 
•ddnss. 

Dublin faun 


Company Limbed. 

■ In Voluntary I Jquidn i l o n]. 
In Flout. 

Bed Hume. 

Monnprr Street, 

Dublin Z. 

N. L. tire. 

J. McSfoy 
Joint Upridators 


TmoeoLrovTAcrmi 
aM/nowpaK-THAsas no aa$rar w* 
UNITED Brats PLC 
nn UQlltMTKDti 

Vi aceonbrenr *di Kde a 10S id the Iwokuiq ante IWtc 
l Pens Ww Uonor n Booh Wire, 1J2-148 Man 
*ool Sdr ire D» 1 4 snL ynr mm Out I o awnmf 

lroMUtDMfdvabeie/ioratlCEMiaum’O'rJ'IfonirevlW 
N'5Tm B WkEBS GntfN dwt * • noi ny ■neenon » 
ujn-eor ‘ noetuin or CmStore re An tore Oedrem are 
*heec tfui (uvuni 10 Smui Ml d il kwAercr AJ 
tms Vur Or traadra rauu unrerai a nreOf of the 
fomirtOitei fteiqmini mbnfai wiwh ii 
•A«« ot f> r.unaA CrntMn 
HTB VoTHOvt UMtMFlvofrev 
J claret. !•»-, 


BILUNCSHURST GAR AGE LIM ITED 
RtCBTOlEO MWBEai 28J77W 
Carte-n-ww UorehurJ Coaqr 
Nitiee or Uorew Mnt- >rUJa 

TudedeAnm Mat 

Une ot upeovo rrery ot aS oo iutw remecrv I Halt 
IAS 

Vaere « Derwyn aonoro-qt aduevoramv osawov 
MdLud hank pic 

N aiWJOCh and V M MOTOR 
luae Ntouirtiutne keomere 
idifcj- taUre iw. MV mdStibtrt 
(O«SON»rta0K 

tbe Catiena Sirtor Road Oo*r, Wei Sunn *M»0 1H1 


OFFICE EQUIPMENT 


PROJECT AND COMMERCIAL funding 
ova***! to UK and mwmuknt chants. 
American Group Pic. tat On 33a 301 305 
Fare 01924 201 377 

DKFT- A Mefor earning appartinfy tor 
Dm totarn in non age. Detain 081-300-3311 
rtnoeponriant Dt ao to u Kirl 


AUTO ACCESSORY, new tovenboei rocendv 
patents d rriVr Beg. Trade Marti. cMaal 
global pcttrttai. outrigro sale. WHa Ban 
B3S74. Financial Dmea. Ore SoudMeifc 
BrhfgeJjondan SEi 9HL 

CHINA A THAILAND - need to be there 
ne>1 month* I wBI bo. Colt J. Newman 
081 BT4 215 f. 


OFFICE FURNITURE 


Due to city bank order postponement we have 
a large quantity of quality executive and 
system ranges -conferences and receptions. 
Large choice of veneers: 

(Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


L1NEABURO LTD Tel: 0992 504530 


IWSFNESS WAMTEP. 


Precis da fiogtocenng Ctunpany 
^pccuforng in (be design and 
manufacture o( Jigs. Fixtures. Gauges, 
Tooling and Special Purpcnc 
Machines is seeking to acquire 
businesses of a similar nature located 
in rhe Midlandv area, CVanpann?. 
dedicated In n vpedfie market 
(e.g. Jig Daring) would be considered. 

Please rejdy in eoafidtnct to 
Bos B3S69. Financial Toner, 
One Smttneori. Bridge. 

London SEI 9W. 


ASBESTOS 

REMOVAL 

and thermal insulation 
contractor seeks to acquire 
similar businesses and 
building maintenance and 
environmental contractors in 
Southern England. 

Write to Box B3640, Financial 
Times, One Southwark 
Bridge, London SET 9HL 


The Financial Times plans to ■ 
pwbfish a survey oa 

Management 

Education & Training 

on Tuesday, April 4th . 


An Advertiaemem bookings are accepted subject to our current 
Terms and Conditions, copies of wWcfi are available by writing to: 
The Advertisement Compliance Director 
The Financial Times, 

One Southwark Bridge, London SEi 9HL 
Tel: +44 171 873 3223 Fax: +44 171 407 5758 


It will examine the trends of executive education 
and offer practical guidance for companies 
and individual seeking the best and 
most appropriate buy. 

For an editorial synopsis and information on 
advertising opportunities, please contact: 

Melanie Miles 

Tel: (0171) 873 4288 Fax: (0171) 873 3064 


FT Surveys 
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TiCES 



BUSINESS 

OPPORTUNITY 


Sale of 
Building 
Maintenance 
Operation 


Scottish Homes 

THE NATIONAL HOUSING AGENCY 


The business and assets of the Scottish 
Homes Building Division are being 
offered for sale by private tender. 
A significant player in the Scottish 
public sector bousing market. Building 
Division presently offers a wide range 
of planned and reactive maintenance 
services to its customer base. 

A recent survey indicated there were 2 
million houses with a total estimated 
maintenance expenditure of £2.4 
billion. On sale, Building Division will 
have the opportunity to compete for 
work-in this market place. 

Currently operating as an autonomous 
division within Scottish Homes, the 
purchaser has an opportunity to aquire 
a business which has: 

* a history of profitable trading with 
turnover currently around £18 million 
and a committed workload projected 
to 1999. 

* an established infrastructure across 
central Scotland including head office, 
eleven maintenance depots and a plant 
and transport depot. 

* a management team and workforce 
presently of around 500 with significant 
experience in all aspects of housing 
maintenance. 

Scottish Homes has set a tight timetable 
for the sale process, details of which and 
further information can be obtained if 
you write to Duncan McGhie at Coopers 
& lybrand, Erskine House, 68-73 Queen 
Street, Edinburgh, EH2 4NH. 


BUSINESSES FOR SALE 


BILLINGSHURST 
GARAGE LIMITED 

Th© Joint Administrative Receivers offer for scale on a 
going concern basis the business and assets of a 
West Sussex motor dealership. 

♦ Currently a Suzuki and Subaru main dealer 

♦ Freehold property IBflQQsq ft and extensive 
forecourt 

♦ Planning permission for mixed use 

♦ Modem fu&y equfcped servicing, aftersales and 
showroom areas 

♦ 4x4 niche market In rural territory on A29. 




♦ Substantial second-hand car sales operation 

For further Information please contact 

Vivian Bcdrstow or NBgel Ruddock 

ROBSON R HOD ES RSM 

— — Chartered Aocourta nta ■■■ mtemanonal 

The Gcdterio, Station Road, Crawley. 

West Sussex RH10 1HY 
Teh 0171 665 2580 Fax: 01293537921 
Registered to amy on audtt wortc and authorised to cany on 

^vestment txatoe® try the tasttture of Chartered Accountants 

in England and Wales 


DUE TO RETIREMENT 

JOINERY COMPANY AVAILABLE 
FOR PURCHASE IN WEST MIDLANDS 

- Excellent modern larprjonxiy shop with scape la expand. 

* Comput eris ed design and drawing facilities. 

* Experienced management sod good skflJtd loyal wait force. 

* Turnover circa £.5 million. 

- Modem factory premises available formic or to let- 

For drtuSn please write to B3S7B, Financial Times, 

One Seatftwsfc Bridge, London SEI 9HL 


Cash Register and EPOS Systems 
Installation and Maintenance Group 

South East based established owner-managed group with strong 
customer base, turnover E*A million per annum and 
consistent profitability- Offers invited. 

Write to: Bax NO.B3646, Financial Times, 

One Southwark Bridge, London, SE1 9HL_ 


(Id Administrative Receivership) 
The Joint Administrative Receivers, Lea Gat off and ha Brown, offer for 
sale the business and assets of the above company. 

■ Die company’s business is the supply of fresh and ready prepared fruit 
and vegetable produce. 

■ The company has a workforce of 53 employees. 

■ The company operates from a 20,000 sq. ft. leasehold property in 
lyneade. 

■ The company's customer list comprises a portfolio of prestigious clients 
and local authorities. 

■ Approximate annual turnover of £6 million. 

for further infornudiaa please contact other W Paxton or K. D. Carr 
at Touche Ross & Co., Central Exchange Buildings, 93a Grey Street, 
Newcastle upon Tyne NE1 6EA. Tel: 0191 261 +111. fox: 0191 232 7665. 

•-S — ■"'j! Tf — 



BUILDERS MERCHANTS 






. Young & Marten 

The Joint AdmlnisS’nfive Receivers, N J Voogtu and T R Hams, after far sale Hie business and assets 
of Ms long esiab&tied bufldws merchants. 

Principal teoftwes of the business Include: 

• annual turnover of £65m 

• fam hading sites In Sotfh East (3 Freehold) 

• estab&hed for over 120 yeare 

• loyal customer base 

• experienced staff 

• specialist contract kitchen department. 

Far further Wormolon. please contact he JoHAcMMalve Receivers at Coopers & Lytxond, HfflgteB 
House, 26 0M Bailey, London EC4M 7PL Telephone: (0171) 212 6214. ftDC (0171)212 6000. 

Coopen & Lybraad is authorised by ibe hMhmr of Chartered AccoaBmu in England and Wales loony on 

ZoMemneol SKsneu. 


BY ORDER. OF THE XHNT ADMINISTRATORS 
CHARLES MACMUiAN FCA & DAVID SWADEN FCA 

IN THE MATTER OF 

CHARTER FURNITURE (1992) LIMITED 

Offers are invited for the assets and business of this furniture manufacturer. 
Mcmufadurers of furn fture for G ovommoot offices. Public Service departments. Ministry of Defence, 
Hoik of Residence, Nunang Homes, D e part m en t of Employment etc 
• Large leasehold factory and offices in Salford, Manchester • Substantial blue chip order book 
~«-Presiigioiis-Gustamer iisl-ei Layatond experienced work force* Turnover approx. £3 million pa 

. . Enquiries should ho addressed k> Colin Bodoa 

Leonard Curtis & Partriors, Chartered Accountants 

Peter House, Oxford Street, Manchester Ml SAB- Tel: 0161 236 1955 Fax:0161 2281929 


BUSINESS FOR SALE 

Cknisteuly profitable, well 
gonhlkhwi r i*„i*ny hansri in Wert 
Midlands - readily relocatable. 
Electrics] component supplier to 
bread base of custom ere and 
bdnariea. 

Genuine reason for sak - 
ownrn retiring. 

Owner efireenss seek £3S0k Cor 
outright p u ic faM B of company. 

Further deutils 

M-Atirfason FCA, 9 Stafford 
Street, Rrcwood, Stafford, 
ST199DX 


GREEK EXPORTS S^. 

(Spcd#lUijokiinwrfELVIKSJL»apwI>ri«M?fo^/15TCQffljeUri«ia 
Ooartctf Appeal) 

DENATIONALISATION 

INVITATION FOK EXPRESSIONS OF INTEREST IN PURCHASING THE 
* ASSETS OF HELLENIC MEAT INDUSTRY {KLVHQ SA. 

NOW UNDER SPECIAL LIQUIDATION 

GREEK. EXPORTS S Jo, eatabtafaed in Athena at 17 Pancptstimkm Street, in ita 
capacity u apodal liquidator of ELVIK SA (in accordance with Decision 1 
No.937/1992 of the Larissa Corel of Appeal, by which ELVIK SA. has been placed 
nmVf special Hquidatjon) and within (he framework Of Bride 46a of Law 189290, as i 
by KiridK 14 of Law 2000/91 and complemented by article S3 of Law 
2224/94 and fat accontence with the written l a a tr ocfiona (Ret No. 339/95) of the 
creditor as per pare.1 of the above article. 

INVITES 

ireftTSiwl bny«am m Bqwaw thor inlnreat in piuehaahw the total awetactf ELVIK S-A. 
now under ipecUl liquidation, by a r toni firin g a non-bfotffng. written expression of 
interest within twenty (20) day* from today. 

ELVIK &A- was finaded in Athens in 1968 and est abSahed a taaat pmdaang a nd 
processing piam in the area of the Megala Kaiyvia ouuununity in the prefecture of 
TiUkalo. Rare the way fits yeare at operation, the company was beset by financial 
probtemsand ten 1973 to 1976 bad been placed nndre UqnWation. 

From 1976 onward the company was resurrected and with the share di stribution 
described below, has been functioning to the present day, csab&bed in the uxnmuniiy 
of Meed* Kriyvia in the prefcctnre of Trikkata. 

Tie in ELVIK S-A. and their share partkapatiofl are a* follow*: a) 

Agriadtnrel Bank of Greece - S3 33%, b) Hellenic Industrial Development Bank 
(E7BA) - 33J354 sod c) Uakn of Agricultural Cooperatives - 3333%. 

ELVIK SA. is a vertical industrial noil producing and processing meat, situated on a 

ate land ffl 9 jureama* in area (1 acre = 4 streomres). The installations hKdude 1) a 

pig bre e ding and «wL Z) an ere fsnemag onh, 3) an unreal feed production 

unit, 4) a riaughtrebonae, 5) a sassage-making or*, etc. 

OTHER DATA ON THE AUCTION FOR THE HIGHEST BIDDER 
taaretoj parties should rotas ■ written. nteiteg expression within 


na piw fa H ng a written undertaking of aw fi d e at Ml iy. mgr recanw 

have access to aay other infonuanon they may seek and may visit the prernreca of tbs 
c omp a n y under fiqnidatitre- 


worfdwide 


FOR SALE 

Specialist Recruitment Agency 


Our clic&l is a well cstabllshcri agency placing qualified 
personnel, on a temporary basis, into the medical, social 
services and education sectors. 

• Forecasted turnover £20 million 

• Forecasted PBT in excess of £1 .6 million 

• Experienced m a n age m ent team 

• Excellent reputation 
■ Proven track record 

• Located in Greater London area 

In terested potties (principals only) please write to Sian Pah? 
or JFaBsn Gibbins stating the nature of interest. 

Paendl Kerr Forster Corporate Finance 

New Garden Noose 

78 Hamm Garden 

London EC1N 8JA 

Fax: 0171 782 9390 


CHRISTIE &. C2 


Surveyors. Valuers* Agents 


COUNTRY HOUSE HOTEL 

Luxury 4 Scar Conference/Leisure Hotel. 32 Letting 
bedrooms, restaurant, private dining room. 
Shaftesbury and Somerset Conference Rooms . Dining 
room, library. Leisure facilities include indoor and 
outdoor swimming pools and tennis courts. About 27 
acres including river frontage. Turnover year end 
December 1994 £1, 132,503 exc. VAT. 

FREEHOLD ~ PRICE ON APPLICATION 
Contact Simon Hughes Ref. 34/8887/FT 


BRISTOLOFFICE 01179744566 


SPECIALIST 
REFUSE VEHICLE 
MANUFACTURER 

Retirement sole of niche 
manufactuer of small refuse 
compactor vehicles. Established 
1970, now supplying many 
local authorities. Turnover 
£250k, profitable. Ideal 
bolt-on acquisition. 

Write to Boot B36C2. Ftanndal Thus, One 
So udw ar k Bridge Loader SB 9HL 



PioreeflKOTPaWcrwmjdOTirtbytootaBiWcrf 
Cbancred AecouBMa bEugbad «ad Walei ta carry on 
tareannax Moca* m to# Vahat Xotgdam 


BUNNELL 

FORSTER 


The nwuorewtom vriD dootoe in detail the total attest of the company ^tor 

sale and wOl contain ovary naefnl informatio n for th e gwwteggw ^buyer^The 
aarewnmoit of the pabSc auction teMer »31 be pobBahed wthta the 

ptesatoed time EnritanndJn toe same newspapers. 


grebe exports SA, 


TM-- +30-1-3243111 Fan +30-1-3239185 


JE V^ T.K HY BUSINESS FOR SALE 


By Order of the Liquidator Alan Simon AFA M inst D. 

For Sale 

Two Important Publishing Tides 
Regarding WELL TO CHARITY LIMITED 
(IN LIQUIDATION) 

1. Charities by Counties and Regions 

2. The Charities Story Book 
For details contact the liquidator at 

Langley and Partners, Langley House, Park Road, 
East Finchley, London N2. SEX. 

TeL 0181 444 2000 Fax. 0181 444 3400 


COMPANY 


rwttfd * t 


Turnover: 

One Million pounds 

Engaged in specialist turning work 
ta wide range of electromotive 
OEM's on modem CNC 
equipment. 

BASED NEAR GLASGOW. 

Company is profitable 
Jc. 1 5% net profit) obo producing 
□ Brand Product which accounts 
for approx. 25% of turnover. 
Principals only to: 

J.F.T. LAW ft 


Press Mouldings limited and 
Satellite Extrusions Limited 


The loint Administrative Receivers 
Peter Copp and Geoffrey Kinian offer for 
sale the business and assets of the above 
companies involved in the moulding and 
manufacture of plastics. 

• Freehold and leasehold premises in 
Saham. Cambs. 

• Manufacturing capacity of 5.000 tonnes 
per annum on three extrusion machines 

• Product lines used in the motor trade 
and tivif engineering industries 

• Established customer base and ■ 
order book- 

• The opportunity ro exploit new product 
lines 

• Skilled workforce 

• 1993 turnover £1 4m. 9 months to 
September 1994 £.9m 

Rar further information please contact 
Peter Copp or Geoffrey Kinian. [ref; 7/DASi. 
Tfel: 0171-486 5888 Fax; 0171-935 3944. 


IBDO 


BDO Stay Haywanl 

Corporaxe Recovery 
and Insolvency 


8 Baker Street. London WIM IDA 



SUCCESSFUL INTERNATIONAL 
LONDON COMPUTING & 
ENGLISH LANGUAGE fEFL) 
TRAINING CENTRE 
FOR SALE 

Due to ill health of Proprietor 
T/O c£ 150,000. 

AH offers considered. 
Excellent scope for expansion. 

Write to: Bax B3638, Hnreciri Times. 
One Saodnmk Bridge, Loudon SE19HL 


. 14 retail Shops generaaog 

i Profit over . 

■ MTm>p^mprimeH3^So^ or Shoppy Centre 

locations _ , 

. FbHj, iMtaBod atom CCTV, Bate and firtro 

and fittings \ 

' Stock to bo included (Gold, Watches and Silver) 

t, covenant in order to assign lea® 



diverco 
S ell Companies 
Nationwide 


SELLERS and BUYERS 

Contact in confidence 

diverco ltd. 

4 Bank Street 
Worcester WR12EW 
TeL- 0X905 22303 


A UNIQUE 
OPPORTUNITY 
to acquire one of the country’s 
leading manufacturers of tine 
reproduction antique furniture. 

Turnover £800,000. Highly 
profitable. Home Counties. 

Write to Bat B3812. Fmaacial Tima, 


Business 

Marketplace 

Ibe Cbmprebensive Imemackmal 
Business Opportunity Magazine 
Easinesses For Sale, Businesses 
Wtnted, Finance Needed, Auctions, 
Tenders, Im'caifflcnf Properties, 
Agfjite Warned and Midi More. 
TO iUmXffiK OB SUBSCRIBE GUX, 

Tel: 81753 891000 
Fa» 8753 880342 


SMALL M/O 
BUSINESS IN SOUTH 
FOR SALE 

with good quality mailing 
list, plus direct selling 
opportunities. 
Product range for home 
and the outdoors. 
Tumoror I50fc+ 

Write to Bax B3875 
Financial Times, 

One Soufiwari: Bridge, 
London, SE19HL. 



RESTAURANT FOR SALE 3UI FFr. 
Ewafleut location In Parte. Tal/Fu 480 
06ZH cr Tet 40300327 


North London 
Turnover £360,000 
Profit Before Tax £150,000 
Write to Stephens Paul 
Chartered Accountants 
15 New Bridge Street 
London EC4V6AU 


Series of established (5 years) 
U.K. travel guides. 

GP in excess of 60%. 

Offers aver £500,000. 

Write to Bos B3644, FuBorial Tim*. 
One Sonlbvsrk Bridge. Loodoa SEI 9HL 


Fast-Expanding 

Newsletter For Sale. 

Educational Market. 

Write to Box B3S73. Financial 
Times, One Southwark 
Bridge. London SEL9HL 


FLORIDA BUSINESS 
FOR SALE 
20,000 tq. 8. Established flnUi A 
Fitness CUb In tel growing affluent 
Gulf coast focaricre. Price J49SL 
Pritapahonh please write to 
Bax 83601, Financial Tates. Oat 
SaahHart Bridge, London SEI 9HL 


SPANISH 

ENVIRCX4MENTAL/ WASTE 
MANACTMEOT SERVICES 
COMPANY 
TOR SALE 

tMHSSTOmOAL QUALIFICATION 

MR. HERNANDEZ ' 
34-1 413KU 


FOR SALE 

Desk top accessory 
manufacturer 
Turnover E600k + 
Assets sale and 
SJV.V. profitable 

Write Box Basse .FtaaneWTlmea One 
Sotahwak Bridga, London GEl SHL 


Systems Reliability 
Computer Services Limited 

(hi administrative receivership) 

The Joint Administrative Receivers offer for sale the 
business and assets of an independent provider of 
computer maintenance services with the following key 
features: 

• Maintenance contracts with an annual value of 
£10m. 

• 550 contracts covering both retail and commerriai 
customers. 

• Based in Luton 

• National coverage from 15 regional depots. 
Interested parties should telephone: 

Steve Hancock or Tom Crossland 
of Price Waterhouse, St /Ubans. 

TeL- 02727 844155. Fax: 02727 845039. 

Rrice Jifaterhause O 

nxa WiitartKwre a oriiorised by the insttute of Chretered 
Accountarts in Engfcnd and Wales ta cany on nvestmat brenea. 


MAGAZINE PUBLISHING 
COMPANY FOR SALE 
3 CC TITLES. T/O 250-SQ0K 
BsnMbM&jemrs.UmAm. WnddsmH 
tsarspnaasr taeUng fsr, toned bate 
la Irndd tpaurtett bastaess. 

Write to Bon B36S7, fonracf*! Times. 

One Soatinntk Bridge, London. SEI 9HL 


BUSINESSES 
. FOR SALE. 


Appear in the Financial Times 
on Tuesdays, Fridays and 
Saturdays. 

For further infor mati on or to 
advertise in this section 
please contact 
Kart Loynton on 
+44 1 71873 4780 
or Lesley Sumner on 
+44 1718733309 


On instructions of the Joint Administrative Receivers 
Brian Muxs and Simon Paterson oe Boots Whcte:- 

A nhX i* of four operating Businesses in Mid-Kent trading as vehicle 
maintenance workshops, M.O.T. Testing Stations with Petrol Saks. 

Faversbam - Freehold Petrol Statical 
(1.8m litres p.a.) with Workshops. 

Maidstone - 2 separate Workshops, Body Shop and MOT Stations 
West Mailing - MOT and Workshop 

mazT! IK FOR SALE 


BOOTH WHITE 


Apply to Befc 1JL5. isSlUL 


IflORTERS 

Cfwrterw tatqm 


RKAHQALTIWE 


Rapidly growing and profitable Group engaged in 
MANUFACTURE of ENVELOPES and 
MARKETING of ENVELOPES and PAPER 
seeks SALE to/MERGER with larger Group 
Turnover £25m per annum 

Write: Chairman laadtnktfe. The Common, Berkhamsted, Herts HF4 2Qfl 
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BUSINESS AND THE LAW 


Guidelines 

The UK is unlikely to be alone in its 
hostility to the US administration’s 
antitrust proposals, says Robert Rice 


meet a cold front 



T he draft US guidelines on 
applying its antitrust laws 
to anti-competitive prac- 
tices outside the United 
States published last October have 
met with a frosty response from the 
British government. 

Last year the US passed the Inter- 
national Antitrust Enforcement 
Assistance Act, which aims to to 
promote international agreements 
that facilitate US antitrust investi- 
gations abroad. But the UK govern- 
ment's view is that the aggressive 
approach to the assertion of US 
antitrust jurisdiction abroad may 
only undermine efforts to foster 
international co-operation. 

Friction between the US and its 
trading partners over the extraterri- 
torial application of US regulatory 
laws is nothing new. And in spite of 
previous administrations' interna- 
tional antitrust guidelines and sev- 
eral attempts by the US Supreme 
Court to clarify the issue, uncer- 
tainty remains over the long arm of 
US regulatory laws. 

The US’s trading partners there- 
fore had high hopes for the new 
guidelines. However, when after 
considerable delay they were even- 
tually published, it was apparent 
these hopes were going to be 

Britain’s response begins by rei- 
terating that both countries have a 
shared interest in ensuring fa ir and 
open competition in international 
business, but goes on to say that 
the guidelines nevertheless show 
that significant differences remain 
between the scope of their antitrust 
laws. Those differences include both 
the principles on which the laws are 
based and the approach to their 
enforcement 

The UK’s response expresses con- 


cern that the guidelines give an 
impression of increasing willing- 
ness by the US Justice Department 
and the Federal Trade Commission 
to take unilateral action in interna- 
tional cases. This is all the more 
worrying when co-operation in 
enforcing antitrust laws Is supposed 
to be on the increase. It warns there 
is a risk that this approach by the 
US “could lead to jurisdictional con- 
flicts which would hinder effective 
cooperation and enforcement to the 
benefit of neither party". 

In support of their claims for the 
widest possible US jurisdiction, US 
authorities say there is growing rec- 
ognition of its approach, which is 
governed by the so-called “effects 
doctrine”. Under this doctrine, first 
postulated by the US Supreme 
Court in the 1945 Alcoa case, any 
conduct having a direct, substantial 
and reasonably forseeable effect on 
US commerce Is deemed to be sub- 
ject to US jurisdiction. 

The US authorities cite in the 
guidelines European competition 
laws as requiring that anti-competi- 
tive conduct under investigation 
should "affect trade between mem- 
ber states”. 

Britain disputes this. It says the 
European Court of Justice has made 
clear that there is a legitimate juris- 
dictional claim under European law 


only where the anti-competitive 
conduct in question was "imple- 
mented" within tbe community. 

It is only under the US interpreta- 
tion of the effects doctrine that com- 
mercial actions not implemented 
within US territory are nevertheless 
regarded as falling within US juris- 
diction. the UK says. 

Britain is also worried by the 
assertion of jurisdiction by the US 
authorities over anti-competitive 
conduct that restricts US export 
opportunities, such as agreements 
between foreign companies to adopt 
technical standards incompatible 
with those covering US goods. 

Britain remarks: “Such jurisdic- 
tional c laims show US antitrust law 
being used as an instrument of 
trade policy to open markets per- 
ceived as closed to US exporters. 
The UK government regards this as 
an objectionable and inappropriate 
use of antitrust powers.” 

On enforcement, the British gov- 
ernment welcomes the statement 
that the US authorities will take 
principles of international comity 
into account Under these, US law 
would not be applied extraterritori- 
aUy to foreign conduct if tbe bal- 
ance of foreign interests in exercis- 
ing jurisdiction outweighed those of 
the US. 

But tbe UK is concerned that the 


guidelines have introduced tbe 
effectiveness of foreign enforcement 
as a factor when considering under 
comity principles whether the US 
should yield jurisdiction. 

Britain says this shows that tbe 
US will be increasingly prepared to 
consider unilateral action on tbe 
basis of whether foreign govern- 
ments are prepared to take action 
or if it perceives that the remedies 
available in a particular jurisdiction 
are inadequate. 

Tbe UK objects to that because it 
does not give appropriate recogni- 
tion in cases falling principally 


within the jurisdiction of foreign 
governments to the law and policy 
of those governments which may 
include a decision not to pursue a 
particular case. In particular the 
UK government would object to uni- 
lateral action by the US solely on 
tbe Justice Department and trade 
commission's assessment of tbe ade- 
quacy of antitrust enforcement in 
Other countries. 

Tbe UK concludes by saying that 
if the US maintains this approach it 
is likely to lead to confrontation 
with other states. It could also lead 
to use of "blocking statutes" which 


prevent such things as the disclo- 
sure or documents or information 
for use in US proceedings. 

The UK says the invocation of 
blocking legislation by a foreign 
government would be an important 
indication of concern and should be 
regarded as decisive when tbe US is 
deciding whether foreign interests 
in exercising jurisdiction outweigh 
its own interests. 

Britain is unlikely to be alone in 
its hostile response, and lawyers 
believe that in the absence of con- 
cessions, confrontation rather than 
co-operation seems the more likely. 


Meanwhile international business 
is no more certain where it stands 
over the extraterritorial application 
of US antitrust laws. 

However, companies active In tbe 
International markets tempted to 
discount the risk of running foul of 
US antitrust laws abroad should 
heed the case of Eskofot v Du Pont, 
reported in Financial Times Busi- 
ness Law Europe. 

On January 6 this year, a federal 
judge in New York ruled that Esko- 
fot, a Danish company doing busi- 
ness in the UK, could sue Du Pont 
UK in New York under US antitrust 
laws for alleged anti-competitive 
conduct in the UK on the basis that 
it prevented Eskofot exporting 
goods to the US. 

The court said that Eskofot need 
not show a direct, substantial and 
reasonably forseeable impact on US 
commerce as required by the effects 
doctrine. The judge added that “any 
anti-competitive effect" on US com- 
merce was sufficient to establish US 
jurisdiction where exports to the US 
were involved. 

The court rejected the notion that 
international comity should require 
deference to the English court, 
where Eskofot had earlier sued Du 
Pont under EU competition rules. 
The US judge said the English 
action would not concern US anti- 
trust law or the effects of tbe defen- 
dant's conduct in the US. 

Business Law Europe notes that 
Du Pont UK conducts no business 
in the US, has no office, employees, 
h ank accounts, books or records 
there and is not even licensed to do 
business in the US. Tbe case is a 
dramatic illustration of the alacrity 
with which US courts will apply US 
antitrust laws abroad given half a 
chance. 






SIEMENS 

NIXDORF 



At CeBIT 95, SAM, 
the Siemens Nixdorf 
Electronic Animator, 
shows you, in virtual 
dialogue, the latest 
new and exciting 
developments from 
Siemens Nixdorf. 

And there's plenty to choose from - not only 
systems and solutions to support companies from 
all sectors in their business reengineering but 
also lean management projects to improve their 
business processes. At CeBIT, you can also get 
all the latest information on the new corporate cul- 
ture behind Siemens Nixdorf's range of systems 
and services - in dialogue with SAM. Not only will 
he explain everything to you, but with his infor- 
mation-packed multimedia program you'll see the 
action in Siemens Nixdorf hi-tech production 
departments, and attend video conferences with 
Siemens Nixdorf specialists to advise you on 
everything from hardware or software strategies 
through to migration paths. And where is SAM 
playing? At CeBIT, in Hall 1. 



More Siemens Nixdorf News at CeBIT: 



• Intelligent industry solutions 

• Innovative solutions for corporate 
communications, networking, multimedia 
and self service 

• New IT-Service solutions 


Product and Suoolisr Stand Sa2/8b1, 
Hat! 1 

• Powerful systems for enterprise computing, 
from Windows NT and UNIX through to 
BS2000 

• Strategic software suppliers 

• Solutions suppliers for medium-sized 
businesses 

PC Stand F S2; G58, Kali 

• High-power PCs, from notebooks to high end 

Siemens Nixdorf is also well represented elsewhere 
at CeBIT, away from these main exhibition stands. 
See the special presentation “Opportunities 2000 - 
computers and the environment" in Halt 15, for 
example. Look out for SCENIC, the first PC with the 
blue angel for environmentally friendly products, 
and the new high-performance printers, at Stand 
7h12 in Hall 1. Siemens Nixdorf is also on the spot 
in the European “State and Municipality" User Center 
in Hall 6 on the upper floor, with model solutions 
for Government and local authority offices. Here, 
and throughout CeBIT, Siemens Nixdorf gives you 
its word: 
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From page 
to stage 

Writer-director relationships are not 
always marriages made in heaven. 
Sarah Hemming reports 


ARTS 


I t is almost a century since 
The Seagull had its first pro- 
duction. Hopelessly out of 
tune with the playw rig ht's 
intentions, it was jeered and 
booed and Chekhov vowed to aban- 
don theatre forever. “If I live 700 
years, I will never give a theatre 
another play" he told a friend. Two 
years later Stanislavski restaged 
the play, it was a huge success, and 
one of the theatre world's most 
famous working partnerships began 
- not exactly a serene relationship, 
but certainly a fruitful one. And 
Chekhov continued to write plays. 

The writer-director relationship is 
the most crucial in the fragile busi- 
ness of making theatre. A bad direc- 
tor can maul a good play; a good 
director can transform a bad one; 
and a long-term working partner- 
ship can foster a mutual trust that 
brings out the best in bath partners. 
But the way they work together is 
usually a well kept secret. 

The playwright Richard Nelson 
and director David Jones, who have 
worked together for 16 years, 
decided to wrench open the 
rehearsal room doors and come 
clean about how they do it Their 
book Making Plays delves with 
alarming honesty into every detail 
of the relationship as the play pro- 
ceeds from page to stage. It is full of 
anecdotes and liberally sprinkled 
with examples of creative friction in 
rehearsals - most memorably John 
Dexter goading Arnold Wesker: 
"Shut up. Arnold, or I’ll direct the 
play as you wrote it” 

“It's such an intense relationship 
that it can explode at any time," 
says Richard Nelson. “David and I 
have evolved an understanding anri 
a way of pushing each other. We 
have a good history and that gives 
the work a depth." 

Richard Eyre, artistic director of 
the National Theatre, is in no doubt 
that his long association with David 
Hare has helped him to keep a 


proper sense of the collaborative 
nature of theatre and of his own 
role as a director. "In a sense, all 
directors want to be authors or, at 
least, auteurs," he says. “You can 
tell by the way they talk about a 
classic that they are remaking it 
and adding their own signature. 
Well, clearly this is impossible if 
the living writer is present. You 
have to accept that the role of the 
director is to be an interpreter." 

But theatrical marriages are not 
made in heaven. The first step 
towards a successful partnership, 
says David Jones, is fining some- 
one whose creative vision sparks off 
your own: "You don't choose a mir- 
ror image." The playwright Phyllis 
Nagy agrees - she has now worked 
twice with the director Steven Pirn- 
lott (most recently on The Strip) 
and feels that he responds to the 
precise demands of her writing with 
his awn voice. “1 think he realises 
my vision of the plays, but in a way 
that is complementary. The worst 
thing for me is to see a production 
of m 3 ' work where I think, 'Yes. 
Yes. I thought of that. Yes.' ... I 
think there are certain directors for 
certain playwrights. Just like there 
are certain people you fall in love 
with. And too many people get into 
too much trouble flirting." 

Nelson and Jones frequently talk 
of their relationship as being like a 
marriage, requiring the same 
degree of trust, humour and guts to 
succeed - particularly in the 
rehearsal room. A few playwrights 
like to keep their distance from 
rehearsals; David Hare is passion- 
ately in favour of being there. "As a 
writer I don't think you can know 
too much about the theatre. It's a 
craft, and being there is nine-tenths 
of the craft lime spent in rehears- 
als is never wasted." 

For the cast, a writer in rehearsal 
can clarify meaning in a second. 
David Thacker, who has directed 
nearly all Arthur Miller’s plays 




Director Richard Eyre with playwright David Hare: each production has to mark a new beginning 


(most recently Broken Glass and A 
View from The Bridge), recalls puz- 
zling over the tone of the phrase 
“don't bother" In The Price. “You 
could interpret those two words 
very differently - cynically, or gen- 
erously. 2 can imagine the director 
and actors arguing for weeks about 
this. But Arthur cleared it up for us 
instantly. He said, ‘It has to be posi- 
tive.' It changed the whole meaning 
of the play." 

A pre-nuptial agreement about 
how rehearsals will be run can be 
useful, however. Conflicting advice 
is confhsing for actors, and authors 
holding their heads in their hands, 
muttering and scribbling feverish 
notes do not foster confidence. 

In Richard Nelson's view, it is up 
to the writer to prevent conflict 
"You should work hand in glove 
with the director. If a writer starts 
to compete that’s just trouble down 
the road. You become one more 
problem, instead of a problem 
solver. You have to watch, under- 


stand and know when to step in. If 
things are going swimmingly, there 
is no need to say anything." 

Perhaps the most crucial test of a 
writer-director partnership, how- 
ever, is the way the partners deal 
with the changing priorities of 
mounting the play. “Around the 
end of the second week of rehears- 
als, there is usually a formative 
moment," says David Hare. "For the 
first week people tell you what a 
good play it is, then there is this 
sticky moment when you find out 
what they really think." 

Technical rehearsals are another 
flashpoint. “The worst period for 
the writer is the transition to the 
theatre." says David Jones. “During 
technical run-throughs I find it very 
difficult to talk about ideas. The 
writer can really feel that he has 
lest the director, while at the same 
time he feels very vulnerable 
because other opinions are starting 
to come in from outside. Your prior- 
ities are so different." 


“There is a complete conflict of 
interests at that point," agrees Rich- 
ard Eyre. “It’s an awful time - I see 
David slumped in the stalls and 
there's nothing 1 can do. It's just an 
act of faith for about three days." 

While strong relationships sur- 
vive the pressure points, there are 
some drawbacks to frequent collab- 
oration. Familiarity can breed boo 
much respect David Hare offers an 
example of what he terms the “falli- 
bility" of a partnership: “We were 
all aware that Murmuring Judges 
was the most troublesome play in 
the trilogy. But I had this convic- 
tion that I could hold the audience 
at the end of one act with a 2Q 
minute naturalistic scene between 
two actors. Richard didn't think it 
worked, but he didn't force me to 
cut it Then when it went on - it 
didn't hold the audience's attention. 
He hadn’t pushed me hard enough. 
That’s the only bad thing about a 
partnership. You can respect and 
trust the other person too much." 


When discretion is everything 


William Packer reviews ‘After Auschwitz’ at the Barbican 


T he epigraph to this exhibi- 
tion, set up conspicuously 
at its entrance, is the state- 
ment made in 1949 by the 
philosopher, Theodor Adorno, him- 
self a German and a Jew, that “to 
write poetry after Auschwitz is bar- 
baric”. That very thought, or some- 
thing close to it, must surely have 
crossed the mind of anyone sentient 
who has read anything of the Final 
Solution. Hard enough for those 
whose experience of the Nazi perse- 
cution was real and direct: for 
Primo Levi, far example, who wrote 
of his sense of guilt at the arbitrary 
chance of his own survival: for Elie 
Weisel, another survivor, who 
asked himself: “How is one to speak 
of it? How is one not to speak of it?” 

For the rest of us. who confront 
such enormity, at most, only at sec- 
ond-hand, any imaginative interven- 
tion, no matter how sincere and 
well-intentioned, must seem the 
grossest of impertinences. I wander 
what I might have done, had I been 
similarly moved, or brave enough, 
to take on the subject I find myself 
thinking back to my childhood, to 
the summers of 1943 and '44 when, 
as I now know, those trains were 
running across Europe. “Arbeit 
Macht Fra". If the work in this 
exhibition is indeed inadequate and 


‘Birth’, 1991, from Susanna Pieratzki’s lovinf 
humorous, Tarents Series'; it is only as an after 
that we learn they are survivors of the camps 


even 

longht 


a failure, then it is an honourable 
failure. And against that expecta- 
tion, not all ofit is. 

As is always the case with art in 
which there is a point to be made 
that is extra to the visual nature of 
the work, discretion is everything. 
The most successful art allows us to 
respond in our own way. It is 
straight-forward, unhistrionic, 
unsentimental, allusive. 

Kitty Klaidman presents large 
paintings on paper of a clear attic 
space, all beams, rafters and sky- 
lights, boldly and Simply stated - 
only it is the loft she remembers in 
which she was hidden as a child for 
the last year of the war, in the farm 
to which her family escaped in Bra- 
tislava. Susanna Pieratzki is a 
young photographer who appar- 
ently offers nothing more than a set 
of portraits of her parents - wistful 
and loving, even humorous images. 
It is only as an after-thought that 
we learn that both are survivors of 
the camps. Life goes on. 

Henning Langenheim shows pho- 
tographs of concentration camps, 
mass graves and execution sites as 
they are now, razed and manicured, 
and devastating in their civic mun- 
danity. “My camera did not know 
what to photograph", he says. 
"... the grass, the sand, the big 


sky?" Mick Rooney shows a group 
of large imaginative figure composi- 
tions on the theme of the threat- 
ened Jewish family, and by exten- 
sion the culture, an the point af 
disruption and deportation, John 
Goto, in his photo-montage, quietly 
elides a photograph of Jews paraded 
for deportation to Terezin, and a 
drawing by an inmate, Karel 
Fleischman, of new arrivals at the 
camp, with a "Descent from the 
Cross" by Rembrandt 


T he more theatrical or obvi- 
ous the work, the less suc- 
cessful it tends to be. Fabio 
Mauri’s huge Western or 
Wailing Wall, made out of trunks 
and suitcases piled to the ceiling, is 
impressive in itself, but seems a 
shade too trite and public a demon- 
stration, with the heavy-handed 
connection it makes to the posses- 
sions sorted and heaped at the 
camps when the trains arrived. And 
Ellen Rotbenberg’s installation. The 
Combing Shawl, in reference to the 
shawl that Anne Frank wore when 
she combed her hair, is over-elabo- 
rate, arch and sentimental, for all its 
manifest earnestness. 

She scatters large, crude metal 
combs at the foot of the long strips 
of vellum that represent the hair. 


Concerts 

Boulez in 
London 


W hen he first came to 
London Pierre Boulez 
immediately drew a 
young crowd. Going to 
a pair of concerts on successive 
nights in the 1970s - a Vaughan 
Williams symphony followed by 
Boulez conducting Mahler’s Sixth - 
I recall the average age of the audi- 
ence dropping from pensioner to 
teenager overnight. 

Even now that he is in his 70s, bis 
concerts still draw many young peo- 
ple. The second half of the Boulez 
70th birthday series commenced at 
the Barbican over the weekend, 
comprising three more concerts of 
the 20th-century music that the con- 
ductor regards as being of central 
importance. Given Boulez's reputa- 
tion. one might have expected one 
or two representative examples of 
tiie latest musical trends, but that 
is not how the series was planned: 
with one exception - Messiaen’s 
adventurous Chronochromie - all 
the non-Boulez works are accepted 
classics from before the war. 

Ravel has long been a Boulez 
favourite and the concerts on 
Thursday and Sunday featured two 
of his orchestral scores, Le Tombeau 
de Couperin and Ma Mere I’Oye. The 
fastidious sounds conjured by 
Ravel, a magician of the orchestra, 
have always appealed to the equally 
precise Boulez, though these days 
he allows the music more warmth. 

The truth of the matter is proba- 
bly that Boulez is a better conduc- 
tor than he was at the beginning 
and more prepared to allow some 
freedom of expression from his play- 
ers and generosity of feeling from 
himself, Stravinsky’s Petrushka in 
the second programme certainly 
received a very adult performance - 
no youthful excesses or flash 
effects. The London Symphony 
Orchestra played well for him and 
there was always something to dis- 
tinguish this performance well 
above the average, especially 
rhythms and textures freshly 
observed in almost every bar. 

Each of the concerts has a star 
soloist. On Thursday Kyung-Wha 
Chung joined Boulez and the L£0 
for a fine performance of Bartdk’s 
Second Violin Concerto. It must be 
tempting to go out to meet Chung's 
energetic attack on music like this, 
but Boulez kept within his own 
parameters, holding firm on the 
reins so that the energy did not 
become frenetic. 

Sunday’s soloist was to have been 
Mstislav Rostropovich, but illness 
forced his replacement at the head 
of the seven cellos in Boulez's Afcs- 
sagesquisse by Tim Hugh. This 
short piece is a mature example of 
the scientific Boulez also heard in 
an earlier exploratory phase with 
Figures, Doubles, Prismes on Thurs- 
day. Influences are easier to ascer- 
tain there, especially the massive 
building-blocks of Varese and the 
expressive twelve-tone themes of 
Berg. Thirty years ago they will 
have held up a signpost to where a 
forward-looking young composer 
was going, but what is the direction 
now? With nothing new on the pro- 
gramme we are left to wonder 
where Boulez believes the future for 
orchestral music lies. 

Richard Fairman 

Final concert at the Barbican on 
Wednesday; then in Paris at the 
Theatre des Champs-RIysees March 
11-13. 


The best writer-director mar- 
riages, say Nelson and Jones, are 
open ones. Nelson points out that 
periods spent with other partners 
keep the input fresh: “You come 
back a little more cocky. That's how 
you prevent staleness and repeti- 
tion." And no matter how success- 
ful your last collaboration and your 
long-term partnership, each new 
production has to mark a new 
beginning. Hare points out that 
when he and Eyre walk back into 
the rehearsal room together next 
week to begin work on his new play 
Skylight, although they will build 
on all their past experience, they 
will also need to leave it at the 
door, "hi some respects Richard has 
to approach the play as if he'd 
never directed this writer before." 

Making Plays is published by Faber 
and Faber (£7.99). Richard Nelson 
gives a Platform talk at the 
National Theatre on March 10. 


each inscribed with its text from 
the Diary. “The installations", she 
tells us, “contain objects which 
require an alternative reading to 
the way history, artifacts and docu- 
ments are conventionally consid- 
ered ... By presenting various kinds 
of documentation, the distinctions 
between truth and fiction, denial 
and falsehood, and our assumptions 
about history become sharply delin- 
eated." It won't do. The tragedy of 
Anne Frank is trivialised by such 
pretentiousness. 

Such are the dangers in so deli- 
cate and brave a matter, and failure 
all too predictable. As a child. Mag- 
dalena Abakanowicz suffered 
directly at Nazi hands, yet she too, 
with her ranks of empty shells of 
figures cast ponderously in bronze, 
makes only the most general point 
of passive, patient suffering. So it is 
perhaps too harsh to break Miss 
Rothenberg's butterfly alone upon 
the wheel. Here even the failures 
give us much to ponder. 

After Auschwitz: responses to the 
Holocaust in Contemporary Art. 
Royal Festival Ball. South Bank 
SEl, until April 17, then on to Man- 
chester. Nottingham, Sunderland 
and Edinburgh; supported by 23 
corporate and individual sponsors. 


Conlon for Paris Opera 

James Conlon has been appointed 
chief conductor of the Paris Opdra. 
Hugues Gall, the Opera's new direc- 
tor. said the 44-year-old American 
would take up the post in August 
1996. Conlon will have fewer respon- 
sibilities than his predecessor, 
Myung-Whun Chung, who was 
ousted by Gall last September. 


International 

Arts 


■ AMSTERDAM 

GALLERIES 

Tropenmuseum Tel: (020) 568 8200 

• Nomads in Central Asia: over a 
1 ,000 objects on loan from the 
Russian Ethnographic Museum in SL 
Petersburg. A multitude of exhibits 
ranging from a traditional 
herdsman's tent to embroidered 
dotting; to Jul 20 

m BERLIN 

galleries 

Aftes Museum Tel: (030) 2£»550 

• Munch and Germany: exhibition 
of early works by Norwegian artist 
Edvard Munch and German artists 
that were Influenced by him; to Apr 
23 

(teferte ©per Tel: (030) 34J 9249 

• Die Zauberfldte: by Mozart 
Conducted by Lawrence iFoster/ 

Sebastian Lang-Lessirvg/Stefan 
Sdtesz and produced by Gunter 
Kramer, 7pm; M ar 10.J 3 

• Les Intermlttances du Coeur 
bate* in two parts by Sa^Sa^ns- 

Choreographer, Roland Pem; 


7.30pm; Mar 9 

• Martha oder Der Marict zu 
Richmond: by Friedrich von 
Flowtow. Premiere conducted by 
Sebastian Lang -Lessing and 
produced by Wfnfried Bauemfeind; 
7pm; Mar 11 

■ FRANKFURT 

CONCERTS 

Alte Oper Tel: (069) 1340 400 

• Philharmonisches Staatsorchester 
Halle: with violinist Christian 
Aftenburger. Heribert Belsset 
conducts Mozart and Beethoven; 
8 pm; Mar 9 

■ LONDON 

CONCERTS 

Barbican Tel: (0171)638 8891 

• Opera Gala Night operatic 
highlights tram the London 
Symphony Orchestra conducted by 
Paul Wynne Griffiths. Soloists 
include soprano Josephine Baretow 
and tenor Arthur Davies; 8pm; Mar 
11 

• Pierre Boulez 70th Birthday 
Celebration: Boulez conducts the 
London Symphony Orchestra with 
violinist Anne-Sophle Mutter and 
soprano Laura Atkin to play Berg, 
Stravinsky and his own 
compositions; 7.30pm; Mar B. 9 
Festival HaH Tel: (0171) 928 8800 

• Philharmonia Orchestra: with 
pianist Murray Perahla. Wolfgang 
Sawallisch conducts Strauss and 
Schumann; 7.30pm; Mar 11 

• The London Philharmonic: with 
cellist Truis Mode and conductor 
Maiiss Jansons plays Shostakovich 
and Bruckner 7.30pm; Mar 8 
GALLERIES 

Serpentine Tel: (0171) 402 0343 


• Man Ray: exhibition of works by 
the celebrated artist; to Mar 12 
OPERA/BALLET 

English National Opera Tel: (0171) 
632 8300 

• Madama Butterfly: Puccini's 
opera originally directed by Graham 
Vick; 7.30pm; Mar 9, 11 

• The Gunning Little Vixen: by LeoS 
Jandcek. Original director, David 
Pountney; 7.30pm; Mar 8, 10, 13 
Royal Opera House Tel: (0171) 340 
4000 

• Giselle: music by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 
after Jean Goralli and Jules Perrot 
and produced by Peter Wright; 
7.30pm; Mar 7, 8 

• Salome: by Strauss. A new 
production directed by Laic Bondy 
and conducted by Christoph von 
Doftnfinyi; 8pm; Mar 1 1 (7pm) 

• Swan Lake: by Tchaikovsky. 
Choreographed by Marius Petipa 
and Lav Ivanov, production by 
Anthony Dowell; 7.30pm; Mar 9, 10 
THEATRE 

Apollo Shaftesbury Tei: (0171) 494 
5070 

• In Praise of Love: by Terence 
Rattigan. Directed by Richard Olivier, 
this comedy is based on the 
relationship between Rex Harrison 
and his wife. With Peter Bowles and 
Lisa Harrow; 8pm; (Not Sun) 

Old Vic Tel: (0171) 928 7616 

• Conversations with My Father by 
Herb Gardener and directed by Alan 
Ayckbourn. Stars Judd Hirsch who 
won a Tony award for his roie; 
7.45pm; from Mar 7 (Not Sun) 

■ LOS ANGELES 

CONCERTS 

Dorothy Chandler PaviHon 


• Reisher Plays Ravel: with pianist 
Leon Reisher and mezzo-soprano 
Carmel la Jones. Lawrence Foster 
conducts Steiger, Falla and Ravel's 
•Piano Concerto in D"; 8pm; Mar 9, 
10 (1.30pm). 11, 12 (2.30pm) 

■ NEW YORK 

CONCERTS 

Avery Fisher Tel: (212) 875 5030 

• American Symphony Orchestra: 
with pianist Robert Taub and 
soloists Christine Goerke and 
Marietta Simpson. Leon Botstein 
conducts Mendelssohn and 
Syzmanowski; 7.30pm; Mar 10 

• New York Philharmonic: with 
baritone Dmitri Hvorostovsky and 
conductor Valery Gergiev plays an 
all Russian programme of 
Mussorgsky and Rimsky- Korsakov: 
7.30pm; Mar 7 

• New York Philharmonic: Valery 
Gergiev conducts Liadov, Berlioz 
and Tchaikovsky; 8pm: Mar 9, 11 

• The London Philharmonic: Frank 
Welser Mfist conducts Shostakovich 
and Strauss; 3pm; Mar 12 

• The London Philharmonic: plays 
Mozart, Bartbk and Tchaikovsky; 
8 pm; Mar 13 

GALLERIES 

Guggenheim Tel: (212) 423 3652 

• Felix Gonzalez-Torres: a 
comprehensive survey of the 
contemporary artist's multi-media art 
form; to May 10 

OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Der Rosenkavalier. by Strauss. 
Produced by Nathaniel Merrill, 
conducted by James Levine; 

7.30pm; Mar 7, 10 

• La Bohdme: by Puccini. 

Produced by Franco Zeffirelli, 
conduted by John Fiore; 


8 pm; Mar 8, 11 

• La Traviata; by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Fiore; 8pm; Mar 9, 13 

• Shnon Boaanegra: by Verdi. A 
new production directed by 
Glancarlo del Monaco.; 8pm; Mar 11 
(1.30pm) 

THEATRE 

Variety Arts Tel: (212) 239 6200 

• Death Defying Acts: three one 
act plays by Woody Allen, David 
Mamet and Baine May. Directed by 
Michael Blakemore and with Linda 
Lavin. Debra Monk and Paul 
Guiifoyle; 8pm: (Not Mon) 

■ PARIS 

CONCERTS 

Champs Efysees Tei: (1) 47 23 37 
21/47 20 08 24 

• Barbara Hendricks: soprano is 
joined by pianist Michael 
Tilson-Thomas to play Mahler, Wolf 
and Copland; 3pm; Mar 12 

• Jennifer Larmore: the 
mezzo-soprano with the Orchestral 
Ensemble of Paris. Jonathan 
Darlington conducts Rossini and 
Mozart; 8.30pm; Mar 8 

• London Symphony Orchestra: 
with violinist Anne-Sophle Mutter 
and soprano Laura Aikin. Pierre 
Boulez conducts Berg and 
Stravinsky; 8.30pm; Mar 11 

• London Symphony Orchestra: 
Pierre Boulez conducts Rave), 
Meesalen, Stravinsky and his own 
’Messagesquisse 1 ; 8.30pm; Mar 12 
OPERA/BALLET 

Op&ra National de Paris, Bastille 
Tel: (1) 47 42 57 50 

• Magnificat music by Bach, 
choreography by John Neumeier. 
Gunther/Rainer Muhibach directs 
this production presented by the 


Ballot of the National Opera of Paris; 
7.30pm; Mar 9, 10, 11 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• Ballet National de Marseille: 
choreographer Roland Petit presents 
his 1991 ballet based on the style of 
several Charlie Chaplin films; 
7.30pm; from Mar 7 to Mar 12 

• National Symphony Orchestra: 
with soprano Jayne West, tenor 
Joseph Harris and baritone Kevin 
McMillan. James Paul conducts 
Hugo Affven, Delius and Orff; 
8.30pm; Mar 9, 10 (1.30pm), 11 
GALLERIES 

Corcoran Tel: (202) 638 3211 

• Passionate Visions of the 
American South: Self Taught Artists 
from 1940 to the PresenL 
Approximately 220 paintings and 
sculpture by 80 self-taught 
Southern artists; to May 7 
National Gallery Tel: (20 2) 737 4215 

• The Glory of Venice: exhibition 
containing works by 18th century 
Venetian artists; to Apr 23 
OPERA/BALLET 

Washington Opera Tel: (202) 416 
7800 

• Tiefland: by Eugen d’Albert. 
Roman Terieckyj directs a new 
production by designer Zack Brown. 
In German with English surtittes: 
8 pm; Mar 8 (7pm) 

THEATRE 

Studio Theater Tel: (202) 332 3300 

• Rhinoceros: by Ionesco. Joy 
Zinoman directs the Absurdist's 
comedy warning of the dangers of 
conformity; 8pm; from Mar 8 to Apr 
9 (Not Mon) 


WORLD SERVICE 
BBC for Europe can be 
received in westBm Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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T he launch of new 
sports cars by Fiat of 
Italy and the UK's 
Rover Group at the 
Geneva motor show today is 
the latest sign or a drive by 
carmakers to produce more 
models - in ever-smaller pro- 
duction runs - to win market 
share. 

To the dismay of environ- 
mentalists, the unveiling of the 
Fiat Barchetta and Rover's 
MGF shows the world sports 
car market may be about to 
grow rapidly alter more than a 
decade in the doldrums, 
despite traffic congestion. 

"There is now a definite 
trend away from ‘A to B' cars 
towards a desire for something 
distinctive." says Mr Greg All- 
port. Rover's brand manager 
for MG. 

The relatively cheap MGF 
and Barchetta models, each 
expected to be produced ini- 
tially in volumes of between 
10,000 and 15.000 a year, are 
only the first of a new wave of 
open two-seaters. Other manu- 
facturers agree that the num- 
ber of motorists wanting 
"something different" is 
enough to justify investment 
in sports car production. 

• BMW of Germany will start 
producing an open two-seater 
roadster, based on its 3-series 
cars, at its new manufacturing 
centre at Spartanburg, South 
Carolina, in September. It 
plans to make at least 30,000 a 
year, with most sold in North 
America, the world’s largest 
market for sporting cars. 

• Mercedes-Benz, BMW’s Ger- 
man rival, is expected to start 
producing an open two-seater 
for a similar market within 
two years. The roadster is part 
of a diversification by Mer- 
cedes into new niches, includ- 
ing a small city car in a joint 
venture with Swatch of Swit- 
zerland. Mr Helmut Werner. 
Mercedes chief executive, says 
the company's customers want 
non-mainstream saloon cars 
and Mercedes must respond. 

• Porsche, too, is undergoing 
a change, aimed at remedying 
its serious mistakes of the 
1980s. when it profited from an 
eight-year growth market but 
failed adequately to invest in 
new products; sales in the US 
fell from more than 30,000 in 
1837 to just over 4,000 in 1992. 
The 986 Boxster model Porsche 
wifi launch in 1997 wifi be mod- 
estly priced, and is aimed at 
doubling Porsche’s total output 
to 30,000-plus a year. 

• Ford, Renault and the Peug- 
eot/Citroen group are among 
the volume car makers consid- 
ering two-seater projects. 

Apart from the Barchetta, 
Fiat will also launch new 
coupe and open-top Aifa-Ro- 


Roll down 
the sunroof 

John Griffiths on growth in the 
international sports car market 





Sporting choice: Rover’s MGF (top) and the Hat Barchetta 


meo Spyder models later this 
year, joining a Fiat coup6 
unveiled in 1994. Fiat hopes the 
new models will give it at least 
50.000 extra sales a year. 

But it is the higher profit 
margins, rather than the 
increased volumes, which 
attract the manufacturers. Fiat 
expects sports car profits to off- 
set some of the fierce competi- 
tive pressures in the main- 
stream European car market, 
where Fiat's share of sales has 
been declining. 

The Barchetta and the MG - 
the first new MG for 15 years - 
will be competing for a share 
of a European sports car sector 
estimated at between 3 and 3.5 
per cent of the new car market, 
or around 400,000 units in last 
year’s 12m market, according 
to Rover’s Mr Allport. 

Before committing itself to 
the MGF project Rover 
researched what had happened 


to the sports car market after 
1980. when the then financially 
troubled BL halted production 
of the MGB and closed the MG 
factory at Abingdon. 

Rover was not alone in aban- 
doning two-seaters; manufac- 
turing methods of the period 
required production runs of 
100.000 cars a year to ensure 
reasonable economies of scale, 
and with recession starting to 
bite in the early 1980s few man- 
ufacturers were investing In 
"binge" products. 

Instead, says Mr Allport, 
“most of the market went into 
hot hatches, coup&s and 
cabrios,” - relatively easy and 
cheap-to-butid variants on 
mainstream model ranges. 

But the steep fall in costs 
arising from radical rhangwg in 
car design and manufacturing 
in the past decade - including 
computerised simultaneous 
design and engineering tech- 


niques. and highly flexible 
automated pressing and weld- 
ing processes - has slashed the 
volumes at which car projects 
ran break even. 

“These techniques have 
allowed the MG project to be 
designed for viability at much, 
much less than the 15,000- 
20.000 units everyone expects 
us to be producing," says Mr 
Terry Whitmore, chief execu- 
tive of Mayflower's antomative 
operations, the specialist auto- 
motive engineering group 
which is Rover's partner in the 
project. Mayflower’s motor 
panels subsidiary has invested 
£24 .2m to design, develop and 
supplying the complete MGF 
body to Rover In return for a 
share of profits on sales. 

I t was Mazda, in 1989. 
which launched the first 
of the modern generation 
of “affordable" sports car 
with the cheap MX-5 two-sea- 
ter. Cumulative production of 
the MX-5 has now topped 
300,000, and it is expected to 
undergo a major “re-vamp" to 
deal with the new competition. 
Not surprisingly. Rover has 
been criticised for allowing 
Mazda to seize a global market 
once dominated by MG; more 
than 510,000 MGBs were built 
before the factory closed. 

Rover, Fiat and others once 
again want to lay claim to a 
share of this mar ket, and think 
the market itself can be expan- 
ded if sufficiently attractive 
new products are developed. 

Rover maintains that captur- 
ing even 3 per cent of the 
sporting car market within 
Europe would allow the MGF 
project to break even at around 
10,000 units a year. 

The MGF is also to be sold in 
Japan and other markets out- 
side Europe, although there 
are no declared plans to take 
the car into North America. 
The same is true of the Bar- 
chetta and Fiat's upcoming 
Alfa Romeo models. North 
America once absorbed 70 per 
cent of the output of the old 
MG factory, although both 
Rover and Fiat suffered from 
consumer criticisms and falter- 
ing sales in the past and even- 
tually withdrew altogether. 

But Mr Bernd Pischetsrieder, 
BMW’s chairman, has already 
indicated that he wants Rover 
back in the North American 
market by the end of the 
decade. The size and rapid 
growth of the US market - 
nearly 600,000 sports cars, 
including home-grown prod- 
ucts such as Ford’s Mustang 
and Chevrolet’s Camaro. were 
sold last year - means it will 
probably only be a matter of 
time before the MGF takes to 
North American roads. 


THE HAWKER 1 00 0. 


NOW DEPARTING FROM SMALLER, SOMEWHAT 


MORE CHALLENGING RUNWAYS. 


Excuse the exaggeration, but we're justifiably Thanks to the Hawker's new high-hat perfor- 

proed of the Hawker 1000's substantially improved mance. you can take off from Toluca, Mexico, and fly 

take-off perlormaece. Since we acquired the Hawker non-stop to Washington, D.C. with eight pessengers. 

program, we’ve discovered this aircraft is capable Small airports ail over the world are now accessible. 
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of far more than its original certification indicates. Short renways no longer present limitations. 


Consider a trip from Chicago's Palwankee Airport 


Find out mere about the Hawker 1000. The bosi- 


to San Francisco. In S3°F weather, the Hawker 1000 ness jet that can take off and land anywhere. Well, 
can take off with 2,024 pounds more fnel than before. almost anywhere. Call Raytheon Aircraft Compaay. 


Which translates into 522 nm of additional range* 


Wichita, KS, U.S.A. 316-676-7072, ext. 426 or fax os 


Which means the joarney to San Francisco, with eight at 31G-676-8808. 


passengers on board, can be completed at 


Aircraft Company 

©eechcraft ~Jawker 


high speed 
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BUILT LIKE NO OTHER 
BUSINESS JET ON EARTH. 
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Europa: Glaus- Differ Efiigniiann 

Case for a cartel body 


4 Should an 
independent 
European 
Union cartel 
office be estab- 
lished? It is an 
excellent idea - 
in theory at 
least. At pres- 
ent. almost all enforcement of 
EU competition rules is in the 
bands of tbe European Com- 
mission, subject to appeal to 
the European courts. Reform- 
ing this system is not some- 
thing to be taken lightly. 

But there are a number of 
arguments in favour of making 
the change. First, it would help 
to allay some people's suspi- 
cions that the European Com- 
mission makes its decisions 
only partly on strict competi- 
tion grounds. 

There is concern that deci- 
sions made by a body which is 
composed of 20 politicians from 
15 countries will inevitably be 
based partly on other factors, 
such as general industrial pol- 
icy and old-fashioned political 
horsetrading. 

Second, an independent car- 
tel office might also help to 
allay suspicions that the com- 
mission does not disclose its 
real reasons for ruling against 
a deal. 

In my experience, the com- 
mission has always reached its 
decisions strictly on competi- 
tion policy grounds. But this 
does not negate the validity of 
arguments in favour of an 
independent office. Over the 
past decade we have had 
strong commissions, a strong 
president, and strong competi- 
tion commissioners. The new 
commission is no exception. 
But who knows what the 
future holds? 


Why not then take the 
plunge and set up an indepen- 
dent office in 1996? The inter- 
governmental conference will 
be able to make the necessary 
change to the Treaty of Rome. 
Before it does, however, there 
are important disadvantages 
that need to be taken into 
account. 

The first of these is deriding 
what is meant by "indepen- 
dent''. Most people envisage a 
UK-style Monopolies and Merg- 
ers Commission, or a German- 
style Bundeskartellamt: a body 
beaded by a strong individual, 
independent of government, 

which makes 

decisions or _ ... 


would be headed by a panel of 
representatives from the mem- 
ber states, which would reach 
decisions on a case-by-case 
basis. It is debatable whether 
such a structure would be 
noticeably more independent 
than the one we have now. 

Another question that needs 
to be thought through is the 
possible impact of reform on 
Eli merger rules - one of tbe 
strengths of which is that they 
are based strictly on competi- 
tion grounds. When the merger 
regulation was being drawn up 
in tbe late 1980s. there was an 
important debate between 

some member 

states which 


recommenda- Conditions are not argued that a 
tions that can ri&ht for an merger should 
only be over- . , n gni [ r 1 . be vetted only 
turned under independent cartel on whether it 


the glare of office, b 
publicity. 

This type of are mov 
structure could right d 
only be expec- 
ted to work on 

a European scale, however, if 
there were a Europe-wide con- 
sensus on the type of competi- 
tion policy that is needed. 
While rapid progress is being 
made, we do not yet have any 
real consensus. Witness, for 
example, the uproar in France 
when the commission prohib- 
ited the takeover of De Havil- 
land, the Canadian aircraft- 
maker. by France’s Aerospa- 
tiale. Or the opinion of Mr 
Dieter Wolf, bead of the 
Bundeskartellamt. that the 
commission is “soft" on merg- 
ers. 

Until a consensus is reached, 
it is unrealistic to expect a 
European cartel office to be 
based on existing national 
models. It is more likely that it 


office, but treads 
are moving in the 
right direction 


t treads resulted in a 
, dominant mar - 
igm the ket position 

-ection a nd others 

which called 
■wnw for a more gen- 
eral “community interest" test. 
The first view prevailed. 

But if an independent office 
were set up. some form of polit- 
ical veto would be inevitable. 
Even in Germany, the Bundes- 
karteliamt does not have the 
final word. Decisions made by 
an independent agency would 
probably have to be confirmed 
or rejected by the commission. 
And tbe commission's terms of 
reference would include, as in 
all other merger control 
systems in Europe, tbe public 
or community interest. This 
would, in effect, mean tbe 
introduction of non- 
competition -based consider- 
ations into the decision-making 
process - the very thing that 
advocates of an independent 


office want to avoid. 

Finally, removing the compe- 
tition directorate - DG IV - 
from the commission, would 
have a price. DG IV is at pres- 
ent consulted on all major leg- 
islative projects and promotes 
free- market thinking. I for one 
would be sorry if this input 
were lost. 

In summary, conditions are 
not yet right for an indepen- 
dent cartel office to start oper- 
ating. although trends are 
moving in the right direction. 

The right course of action 
would be for next year’s IGC to 
decide in principle that an 
independent office responsible 
for antitrust matters, imfrirfing- 
mergers, and perhaps some 
regulatory functions, can be 
set up. 

But the decision on when the 
office would start functioning 
should be left for a fixture deci- 
sion to be taken jointly by the 
European Council and Euro- 
pean Parliament. 

In the meantime, why not set 
up an independent body to 
comment - after the event - 
on decisions made by the com- 
mission? 

This body could also play a 
role in advising on policy mat 
ters and. prior to its adoption, 
on new legislation. Its views 
and reports should, of course, 
be public The body should be 
giveu complete and open 
access to all documents in the 
commission’s possession and 
should be bound by the same 
rules as the commission 
regarding confidentiality. This 
is a move we could, and 
should, make today. 

The author is director-general 
for competition of the European 
Commission. 


LETTERS TO THE EDITOR 

Number One Southwark Bridge, London SE1 9HL 

We are keen to encourage letters from readers around the world. Letters may be Taxed to +44 171-873 5938 (please set tax to 'Hue*). 
Translation may be available Tor letters written in the main international languages. 

Ramos must Look to Bangladesh for new 

support chief of the World Bank 

snrifil 
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o rltronr^QO Sir. As a former member of along with Republican Ben Gil- } of self-employment vent 
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From Mr Bill Jordan. 

Sir, 1 would have liked to 
share the cautious optimism 
shown by Edward Luce, your 
Manila correspondent ("Ramos 
in push to lure investment”, 
March 2; over Filipino Presi- 
dent Fidel Ramos' claimed 
intention to make democracy 
the key to the country’s efforts 
to become an Asian "tiger" 
within five years. 

Unfortunately, my enthusi- 
asm has to be tempered follow- 
ing the recent visit to Manila 
by a delegation from tbe Inter- 
national Confederation of Free 
Trade Unions. 

For the 200.000 imostly 
female) workers in Filipino 
free trade zones, unfair dis- 


From Mr Edward F Feighan. 

Sir. As a former member of 
the US House of Representa- 
tives who served on the foreign 
affairs committee. 1 read with 
interest your editorial. “A pres- 
ident for the World Bank" 
(March 1), in which you sug- 
gest a new vision for selecting 
the next president of the World 
Bank. You say “the right per- 
son to articulate [the bank’s] 
purpose is unlikely to be a 
manager, however gifted, or a 
manipulator of financial mar- 
kets. however creative ... 7he 
bank's aim is development Its 
president must define what 
that means and. no less, 
explain why it matters." 

I caught my first glimpse of 
a new vision of development 
nearly a decade ago. At that 


time. I was a lead sponsor, 
along with Republican Ben Gil- 
man. the current chair of the 
House International Relations 
Committee, on legislation mod- 
elled after a different kind of 
World Bank - the Grameen 
Bank in Bangladesh. 

Its founder and managing 
director. Muhammad Yunus, 
has crafted an institution that 
has grown from one borrower 
18 years ago. who used a 
minuscule loan to free herself 
from a money-lender and cata- 
pult her income from two cents 
a day to $1.25 a day. to an 
institution that lends $1.5m a 
day to the poorest women in 
Bangladesh. The current 2m 
borrowers (only 6 per cent are 
men) buy milk cows and sell 
tbe milk, husk rice and sell the 


Barings: questions of 

the exception. They spend 2^ recruitment and control 


poor pay and working condi- 
tions are the rule rather than 
the exception. They spend 12 to 
14 hours a day in sweatshops 
for a daily salary of 138 pesos 
(US$6). 

Women are asked upon 
recruitment to sign an affidavit 
authorising the employers to 
fire them if they get married. 
Employers avoid paying social 
security contributions, and 
most of them ignore health, 
safety and environment regula- 
tions. 

Local politicians, acting in 
collusion with employers, pre- 
vent workers from organising 
in trade unions. Labour groups 
in the Philippines have docu- 
mented 72 cases of trade union 
rights violations affecting 922 
victims in 1984. These include 
assassination attempts, arrests 
and disappearances. 

This situation has led local 
unions to call on the govern- 
ment to reject “growth mod- 
els" based on sub-minimum 
wages and a union-free envi- 
ronment and to agree to 
include social clauses in 
international trade agree- 
ments. 

If Mr Ramos were to support 
the social clause, it would be a 
tangible sign that he is indeed 
serious about his country 
becoming a tiger, but one. 
hopefully, with its claws drawn 
in. 

Bill Jordan. 
general secretary. 

International Confederation of 
Free Trade Lemons, 

Bd Emile Jacqmain 155. 
Brussels. 

Belgium 


rice, ant) do all Other mann er 
of self-employment ventures 
with loans that average $100 
each and have a default rate of 
just 2 per cent. 

There is no person who has a 
better understanding than 
Mohammad Yunus of how to 
use banking to eradicate pov- 
erty. There is no person who 
has better demonstrated what 
we must do to solve the prob- 
lems before this week’s UN 
summit on social development 
- poverty, employment, and 
social integration. 

Edward F Feighan, 

Climaco, Ctimaco. Seminatore, 
Lefkowitz & GarofoH. 

Ninth floor, the HaUe Building, 
122S Euclid Avenue, 

Ohio 44115. 

US 


Canada's 
budget a 


From Mr G. Aoisan. 

Sir, In the wake of the Bar- 
ings collapse the banks have 
predictably focused their atten- 
tion on characterising this as 
an isolated incident, checks 
and balances breached, system- 
atic fraud and so on. 

This totally ignores the 
underlying problem which is 
that the banks recruit poorly 
educated chancers whose only 
required qualification is per- 
sonal greed and then encour- 
age them to gamble their cus- 
tomers' and shareholders' 
money in 3 game that they 
have invented solely for the 
purpose. The so-called "sophis- 
ticated financial instruments" 
of derivatives are nothing of 
the sort and have nothing to 
do with serving the needs of 
commerce and industry. 

Why dn they do it? Because 
gambling, if you win, beats 
working for a living - how else 
is a 28-year-old going to get 
paid £200,000 a year. The 
banks, of course, take their 
share. Isn’t it risky? Obviously, 
but insider knowledge helps 
the odds, they have always on 
balance come out ahead or 
been bailed out or been able to 
put charges up or call in loans 
to companies struggling to 
earn a living the hard way. 

Who loses? In the long run 
we all do. Not just financially, 
but because once again we 
have confirmation that greed 
and incompetence rule in our 
financial institutions and that 


a decent education is a positive S[3XXlt)l0 
handicap in the UK. ° 

Another step down the long From Mr Michael 
road of decline. Hey ho! Sir, The evalual 

G. Avtson, da’s recent budget 

The Technology Partnership, torial. “Canai 
Melboum Science Park. reprieve" (March 

Cambridge Road. strong account of 

Melboum. Royston, times. 

Hertfordshire SGS SEE Hi Even as a right’ 


From Mr Alex Kan. 

Sir. It would appear that, 
once again, the inability of an 
organisation to understand and 
control its own business has 
been blamed on the existence 
of derivative products. The 
contracts traded were, in fact, 
as transparent as any transac- 
tion which may be traded. 
Whatever internal controls 
were in place must have been 
extremely deficient, and one 
would assume those charged 
with implementing them were 
not vested with the proper 
authority. 

There is a trend among 
financial organisations, cer- 
tainly in the UK and Europe, 
to place a much greater 
emphasis on the controlling 
role of operations and support 
areas, and this complements 
the direction set by the regula- 
tory authorities. The dinosaur 
attitude - where a trader says 
do it and it is done without 
question — must become a 
thing of the past. 

Alex Kan. 

15 St Andrew's Place, 

Shenfield. Essex CM15 8HH UK 


Approach for currency board views unsolicited 


From Prof Steve H Hanke. 

Sir, Mr Ariel Buira. deputy 
governor of the Bank of 
Mexico, asserts (Letters. March 
3 j that I was motivated to write 
to the Financial Times 
(Letters. February 2D because 
1 am a self-promoter and upset 
over not being awarded a con- 
sultancy by the bank. His ven- 
omous remarks further vali- 
date mv conclusion that some 


Mexican officials are “misin- 
formed and confused". 

On January 24. 1 received an 
unsolicited telefax from the 
Bank of Mexico. It stated: “At 
the central bank we are aware 
that you are one of the fore- 
most experts on this subject 
(currency boards) and we have 
been studying your work. At 
this stage we would like to 
explore the conditions under 


which you would be available 
for consultations with us." 
This hardly qualifies as self- 
promotion. Furthermore, as far 
as r am aware, these explora- 
tions are still under way. 

Steve H Hanke. 

professor of applied economics. 

The Johns Hopkins University. 

Baltimore. 

Maryland 21218 2S86. 

US 


From Mr Michael Taube. 

Sir, The evaluation of Cana- 
da’s recent budget in your edi- 
torial. “Canada's debt 
reprieve" (March 1), gives a 
strong account of its many fea- 
tures. 

Even as a rightwinger and a 
member of the Progressive 
Conservatives in Canada, I 
must give due credit to some of 
the proposals of Mr Paul Mar- 
tin. the finance minister. This 
budget will appease many of 
the warring factions within 
our country. The "cut-and- 
slash" technique of 45,000 pub- 
lic sector jobs will help relieve 
Canada's bloated bureaucracy. 
By leaving the already high 
personal income tax rate as is. 
prime minister Jean Chretien 
will win many more friends. 
Martin's conservative assump- 
tion on the government bond 
rate to aid lower gross domes- 
tic product target numbers by 
1996-1997 seems plausible. 

Obviously, the budget was 
hardly perfect. I was one of 
many who were hoping for 
cuts to our welfare system. 
Unlike what your editorial 
states, 1 believe there are many 
faults within Canada's social 
services, especially within wel- 
fare. There are too many peo- 
ple abusing the system. Martin 
was probably forced to back 
down from refo rming the wel- 
fare system by special interest 
groups. For me. it was a typi- 
cal Liberal manoeuvre, but a 
shame nonetheless. 

I must give the devil his due 
- the Liberals took a gamble 
on a tough budget, and won. 
The issue of Quebec, with a 
referendum possibly coming 
this June, is still up in the air. 
However, with this committed 
budget, there may now be 
some hope for those in Canada 
who believe In national unity. 
Michael Taube, 

London House. 

Mecklenburgh Square, 

London WClN 2AB. UK 


r. 




\&G> 


) 


P 


FINANCIAL, times TUESDAY MARCH 7 J 995 


>jh 


FINANCIAL LIMES 

Number One Southwark Bridge, London SE1 9HL 
Tel: +44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 

Tuesday March 7 1995 


The world inclines to socialism 
because the great majority of people 
want it. They want it because they 
believe that socialism will guarantee 
a higher standard of welfare. The 
loss of this conviction would signify 
the end of socialism - Ludwig von 
Mises, Socialism, 1922 


All change 
in the ERM 


The US dollar catches a cold and 
the ERM sneezes. But this is nei- 
ther a crisis for the new, more 
flerfble ERM, nor a grave defeat 
for Spain and Portugal, nor even a 
salutary warning about prospects 
for European Monetary Union. It 
merely demonstrates that the flex- 
ibility inherent in an adjustable- 
peg exchange rate mechanism 
such as the ERM will be used. The 
questions now are whether these 
difficulties will spread to countries 
in a tighter relationship with the 
D-Mark, particularly the French 
franc, and how Spain and Portugal 
themselves should respond. 

Id the wake of yesterday’s 7 per 
cent devaluation of the central 
rate of the peseta within the ERM, 
Mr Kenneth Clarice, UK chancellor 
of the exchequer, had the cheek to 
warn the Spanish that unless they 
Mowed proper economic policies, 
devaluation would continue, as It 
has for the peseta since 1992. This 
was vainglorious, with sterling 
touching an all-time low of DM 
&31 - although Mr Clarke could 
feel pleased that sterling's 16 per 
cent devaluation from its pre- 
September 1<&2 central rate is sig- 
nificantly smaller than the pese- 
ta's cumulative depreciation of 
215 per cent. 

Currencies squeezed 

Dollar declines against the 
D-Mark always put pressure on 
European currencies. Weakness 
against the D-Mark is. in fact, 
affecting all major European cur- 
rencies. The D-Mark yesterday 
touched Ll ,215, making the deval- 
uation of the Italian lira from its 
pre-September 1992 central rate 38 
per cent. The French franc is the 
only major European currency not 
to have been formally devalued 
against the D-Mark in the 1990s, 
but it fen yesterday to an all-time 
low of 355 to the D-Mark, 55 per 
cant below the central rate, 
although well within the wide 
hand of 15 per cent 
The wide-hand ERM is showing 
its value. A degree of flexibility in 
French monetary policy has been 
allowed by a larger exchange rate 
adjustment titan would have been 
been possible within the old 2-25 
per cent hand. For the peseta, too, 
the wide - band has had advan- 
tages, since the 7 per cent adjust- 
ment df its central rate falls 
within the 15 per cent band. This 
allows a large exchange-rate 
adjustment, without giving specu- 


Finding the truth 
about Barings 


The search far scapegoats is rarely 
edifying, and the Barings disaster 
is no exception to this rule. The 
bank Mamas Mr Nick Leesan, its 
“rogue trader”. Mrs Leeson 
blames her husband’s bosses. Mr 
Peter Baring blames nameless 
conspirators. Singapore blames 
the Barings head office. And the 
Labour party is doing its best to 
blame the Bank of T&i gbmd and 
the Bank’s political master, Mr 
Kenneth Clarke, the chancellor. 

On the face of it, the Labour 
case is weak. The Bank was right 
to let Barings go bust Its judg- 
ment has been vindicated by the 
small market impact of the crash 
and the satisfactory nature of the 
rescue by ING Bank, which has 
protected depositors and jobs, but 
penalised shareholders. 

The primary responsibility for 
the astonishing weakness of con- 
trols within Barings lies with the 
bank’s sailor managers. The Bank 
of England will doubtless consider 
whether they remain “fit and 
proper persons’’ to exercise bank- 
ing responsibilities. 

But the weakness of controls 
raises a more general question 
about the crisis. When ft was por- 
trayed as a very rapid bufld-up of 
Hi-Judged derivatives positions by 
a single trader, it was hard to see 
how banking supervisors could 
have caught it in time. 

Now it is clear that internal 
mm plaints about the weakness of 
controls go back months. If not 
years; that a very large proportion 
of Barings' capital was transferred 
to meet the obligations Mr Leeson 
was incurring; and that supervi- 
sors elsewhere knew things about 
the risks Barings was running 
that the Bank of England did not 

Supervision questioned 

As Labour says, these points 
raise a question over the adequacy 
of the Rank of England's supervi- 
sion. is it enough, therefore, for 
the inquiry into that issue to be 
: handled by the Board of Ba nkin g 
Supervision, as Mr Clarke 
; intends? 

Labour *alls this an in-house, 

! not an independent inquiry: Mr 
Clarke says it's as independent as 
can be. Labour’s case is strength- 
ened by three aspects of the board. 

It was set up to advise the Bank 
on fts super visor y functions, not 
to cany out Investigations. At the 
moment of its creation, the man 


who is now the minister for the 
City, Mr Anthony Nelson, 
expressed the fear that it might 
became a “cosy luncheon club”, a 
cosmetic exercise concealing busi- 
ness as usual. It will not carry out 
the investigation itself, but has 
delegated the task to a Bank 
employee, Mr lan Watt, head of 
the special investigations unit. 

Probe’s merits 

Still, there are arguments for 
the way the inquiry has been con- 
ceived. Mr Watt, a recent appoin- 
tee who reports directly to the 
governor of the Bank, is indepen- 
dent of the banking supervision 
department. He will draw on spe- 
cialist expertise from the accoun- 
tants Arthur Andersen, from the 
law firm Norton Rose, and from 
JJP. Morgan's derivatives team. 

If the independent members of 
the board dislike the report he 
drafts, or the response to it by the 
Bank, they can take their views to 
the chancellor. The report Itself 
will be published. 

- Above all, the report is likely to 
be completed quickly. The 
Bingham report, a full-scale 
inquiry into the collapse of BCCI 
by Lord Justice Bingham, took 
well over a year. The Barings 
report, says the Bank , is “urgent". 
Let us hope that urgency is cali- 
brated to the normal human 
metabolism, rather than that of 
central bankers or civil servants. 

For this to be a satisfactory 
approach to the inquiry, then, a 
few criteria must be met First 
the report must be written to illu- 
minate any failures of supervision, 
rather than conceal them. Second, 
it must be aimed at drawing prac- 
tical, specific lessons for the 
future, rather than recommending 
vague improvements in communi- 
cation. 

Third, the independent members 
of the board must exercise to the 
ful] their right to pursue embar- 
rassing or difficult questions, tak- 
ing them to the chancellor and to 
the public if necessary. 

If tee provisos are met the 
proposed inquiry is, on balance, a 
satisfactory way to proceed. The 
concerns expressed about the ( 
nature of the inquiry and - in an , 
op pj te r existence - by Mr Nelson 
about the board are perfectly valid 
ones, however. It is up to the 
Investigators, and the board, to 
prove them wrong. 


T he world was warned by 
this great economist of 
the Austrian liberal tra- 
dition. But the socialist 
experiment was taken to 
its bitter end in the planned econo- 
mies of the former Soviet empire. 
Now those on whom that experi- 
ment was made are attempting to 
construct its opposite. 

The spotlight is shifting this year 
to the two giants of the post- 
communist world: Russia and 
Ukraine. Mr Victor Chernomyrdin, 
Russia's prime minister, told the 
Financial Times last week that 1995 
is the “turning point", the year 
when the troubled economy must 
be stabilised. Russia is also poised 
to reach an agreement with the 
International Monetary Fund for a 
?6-4hn (£4bn) standby loan. 

Similar urgency Is being 
expressed by dilatory Ukraine, 
which signed a $l.Sbn standby 
agreement with the IMF only last 
week. The deal signals a commit- 
ment by the government of presi- 
dent Leonid! Kuchma to reform. 
Under negotiation for almost five 
months, it holds the country to 
tight macroeconomic policies and 
price liberalisation. 

These reforms are set to follow 
the path taken five years ago by 
Poland, the largest post-co mmuni st 
country of eastern Europe. 

The launching a little over live 
years ago of the Balcerowicz plan, 
the “shock therapy" for Poland for- 
mulated under the direction of Mr 
Leszek Balcerowicz, deputy prime 
minister and finance minister, 
marked the start of serious reform 
in former co mmunis t countries. 

Already in the Outline Economic 
Programme or October 1989, the 
new Solidarity government, under 
Mr Tadeusz Mazowiecki, had set out 
both its aim and the challenge it 
confronted. “The objective," it said, 
“is to set up a market system akin 
to the one found in the industrially 
developed countries. This will have 
to be achieved quickly, through rad- 
ical actions. 

“We are embarking on the reshap- 
ing effort under extremely adverse 
conditions. The economy is in ever 
more tenuous disequilibri- 
um ...The ecological disaster, the 
housing crisis, the foreign debt bur- 
den, the emigration by the most 
active part of the young generation 
- these have been swelling for 
years. In recent months, additional 
crisis symptoms surfaced or 
mounted in force: a rapid price 
climh linked to a wage explosion, 
the flight from the zloty, the grow- 
ing deficit of the state budget and 
also a drop in output.” 

The Balcerowicz plan was a ven- 
ture into the unknown, undertaken 
in inauspicious circumstances and, 
as it would turn out, with, modest 
western assistance. Its aim was to 
implant, as swiftly as practicable, 
the constituent elements of a mar- 
ket economy. 

How does this effort look five 
years later? The broad answer is 
that it has worked. This means nei- 
ther that it succeeded perfectly, nor 
that mistakes were avoided. But 
Poland has come a long way from 
the time when shops were bare and 
some wondered whether it could 
even feed itself 

These years have provided four 
broad lessons on the transition from 
the planned economy to the market: 

• The notion of “shock therapy" 
gives a misleading impression 
of instantaneity. but there is a 
strong case for decisive action, par- 
ticularly over stabilisation and lib- 
eralisation. 

• Reform can be pursued success- 
fully even amid popular dissatisfac- 
tion, provided elites recognise the 
absence of credible alternatives. 

• The core of the reform is creat- 
ing the conditions for the growth of 
the market-oriented private sector. 

• Mistakes made by reformers are 
a less important explanation for the 
difficulties than the dismal legacy 
of communism. 


lators the one-way bets of the 
narrow-band regime. 

The system itself is working. 
But what is to be pm fo of the 
devaluations? Certainly, they are 
no pa na ce a s, as Mr Clarke noted. 
There is a danger that depreda- 
tion will exacerbate infla tion, par- 
ticularly in Spain, where the 
annual rate of consumer price 
inflation is stuck over 4 per cent, 
notwithstanding an unemploy- 
ment rate above 24 per cent. Por- 
tugal, by contrast has managed to 
lower its rale of inflation sharply. 

Deficit promises 

The Spanish government, which 
sought the adjustment of the 
peseta - to the understandable 1 
annoyance of the Portuguese, who , 
had no wish to follow suit - has 
promised to keep the budget defi- ! 

dt for 1995 within the calling of 
5.9 per cent of GDP. This is proba- 
bly too large, although the govern- 
ment has also committed itself to 
a target of 4.4 per cent next year. 

Past devaluations have boosted 
the Spanish economy and facili- 
tated adjustment of the external 
accounts. Year -on-year increases 
in export volume were running as 
high as 20 per cent in the first half 
of last year, faster than from Italy. 
After the recession in 1992 and 
1993, economic growth has also 
been picking up: to reach an 
annual rate of 2^5 per cent in the 
year to the third quarter of last 
year. 

The Spanish aim is low infla- 
tion, rapid growth and a reduction 
in unemployment. Provided the 
right complementary policies are 
put into effect, this may be achiev- 
able. But it has certainly not been 
achieved hitherto and now looks 
rather remote. Spain is more 
likely to achieve faster growth, at 
the expense of higher inflation, 
which would render an early entry 
into Emu rather implausible. 

These events do underline the 
wisdom of the modifications to the 
ERM in 1993. They also show how 
much work Spain and, to a lesser 
degree, Portugal need to do if they 
are to be allowed into Emu. But a 
single currency is a funriampn fully 
different beast from the ERM in 
any of its Incarnations. These 
events do not change that. It 
remains a leap into the dark. 
When that leap will be made, by 
whom and what life might be like 
an. the other sid e remain as uncer- 
tain today as a few days ago. 


Taxing 

times 


■ The French taxman is a rather 
more accommodating soul than 
other nations' bogeymen. In a 
country rich in every conceivable 
tax loophole, there are obviously 
advantages in making the odd 
concession to those prepared 
actually to admit to some sort of 
fiscal liability. 

This year, the official deadline for 
filing the annual tax form - end 
February - has been extended, 
twice. So was midnight Sunday 
really l ham Itmiuf* 

The band of 20,000 tax inspectors, 
who normally only answer 
questions two mornings a week, 
had been making themselves 
av ailab le daily. Some were even 
spotted manning stands in shopping 
centres, while an enterprising tax 
bureau chief in Strasbourg had set 
up a “drive-in" service. 

No such facilities in Lyon, 
however. Local last-miuuters 
arriving at the tax office at 
witching hour found to their horror 
that the letter box was behind 
other, locked doors. So a third 
extension has been granted. 


Confidence vote? 

■ No hard fi lings towards 
competitors, apparently, at Asea 
Brown Boveri Europe's largest 
electrical engineering company. The 


The experience of Poland has mapped a 
path to reform for Russia and Ukraine, 
say Martin Wolf and Chrystia Freeland 

The long day’s 
j ourney to market 


The painful path from communism to capitalism 
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81 

82 
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11 
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na 
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16 
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There are four aspects of the tran- 
sition to the market stabilisation, 

liharalisaHnn ( mainly of prices and 

trade), institutional restructuring 
and privatisation. 

The transition report from the 
European Bank for Reconstruction 
and Development raises questions 
about the pace at which transition 
can be managed, but also states 
that “it has certainly been learned 
from the range of countries’ experi- 
ences that those that pressed ahead 
more radically on all four fronts 
have been rewarded not only with, 
relatively rapid movements towards 
a market economy, but also, in 
most cases, by more modest falls or 
earlier recovery in output" *. 

Shock therapy may be defined, in 
practice, as immediate stabilisation 
(where needed), rapid moves 
towards price and trade liberalisa- 
tion (while avoiding wholesale 
bankruptcy of enterprises) and a 
firm impetus towards institutional 
reform. 

Professor Balcerowicz, in a jointly 
authored paper, calls this schema a 
“two-stage" transition, the first 
being towards “marisetisation". the 
second being movement towards an 
economy dominated by private own- 
ership*. 

Why should moving as rapidly as 
feasible matter? One reason is that 
the breakdown of communism 
offered a possibly brief opportunity 
to make radical changes, while the 
old bureaucratic elite was discred- 
ited. 

Another is that early and visible 
changes were needed to make the 
shift to the market economy credi- 
ble. Yet another is that early stabi- 
lisation and liberalisation forced 
state enterprises to be more effi- 
cient and created the environment 
needed for the growth of efficient 
private business. 

If the first lesson is that momen- 


tum bad to be imparted from the 
start, the second is that popular 
opposition mattered less than 
reformers feared immediately after 
the fall of the Berlin Wall Then, 
there were deep worries about a 
public backlash if adjustment 
proved too patofiiL That backlash 
appears to have occurred: Poland, 
Hungary and Lithuania have all 
reinstated former communists in 
office. Estonia seems likely to do so. 

Even so, the nightmare of eastern 
European reformers has not materi- 
alised. Although Poland and Hun- 
gary face levels of unemployment 
unthinkable under communism, 
there has been no popular revolt 
Moreover, the newly elected govern- 
ments in Warsaw and Budapest 

In several countries, 
attempts at reform 
under the 
communists led to 
declining output and 
huge fiscal deficits 

may prove socialist in name and 
background only. The lesson is that 
it is elite opinion which matters 
most, although it is important that 
there be a reasonably huge group of 
beneficiaries, something that the 
privatisation of small enterprises 
has created in many countries. 

This evidence ought to embolden 
reformers in Russia and Ukraine. 
Mr Chernomyrdin’s recent words 
reflect a growing conviction within 
the Russian elite that there is 
indeed no alternative, a realisation 
that may now allow the government 
to persist with reform. The same 
should also be true for Ukraine, 
since it had a still more disastrous 
experience than Russia with non- 


Observer 


UK press party for tomorrow's 
annual results shindig in Paris 
leaves London's Waterloo station 
today on a £24m Eurostar train 
built by arch-rival GEC Alsthom. Or 
perhaps ABB is hoping the train 
will break down ..? 


Gentleman first 

■ One undoubted winner in the 
Barings crisis is Cazenove & Co. Its 
football team beat Credit Lyonnais 
recently after a penalty shootout 
and was due to face Baring 
Securities in the quarter final of the 
Stock Exchange's Rossage cup. 
However Barings pulled its team 
out last week with the result that 
Cazenove is through to the 
semi-finals. Observer contacted 
Rari ng- Securities to see if it 
planned to appeal the decision now 
that it had been bailed out by ING, 
but its skipper could not be found. 
Sounds familiar. 


Wellcome diversion 

■ It's make or break week for 
Wellcome - and Observer is not 
talking about the Glaxo bid. This 
morning Wellcome has to get 
shareholder approval at an 
extraordinary general meeting to 
rectify a series of mistakes. 

Apparently, the interim accounts 
for 1989. 1990 and 1994 were not filed 
with the registrar of companies. As 
a result, the interim dividends paid 
in 1989, 1990 and 1994 were wholly 


or partially paid in technical 
infringement of the Companies Act 
Wellcome has been advised that 
there could be claims made against 
its directors who participated in the 
relevant board meetings. 

A minor oversight it seems, and 
no one seems to be very upset about 
it Even so it is highly unusual, and 
is the sort of irritant that Wellcome 
could do without as it scans the 
horizon for a white knight to rescue 
it from Glaxo's dutches. 


Dutch zap 

■ While ABN Amro was competing 
in vain last week to be (teen as 
Barings' 20 -shilling saviour, the 
Dutch bank’s staff was preoccupied 
with another deadline. By order of 
the top brass, all computer games 
had to be removed from internal 
systems by March l. Penalty for 
non-compliance: the sack. 


Swiss waltz 

■ Does Credit Suisse still pine after 
Creditanstalt, the Austrian bank it 
made an abortive bid for last year? 
With xenophobia seemingly 
reaching alarming levels in 
Austrian banking circles, the Swiss 
withdrew. Now the government 
faces a budget crisis and is happy to 
sell its stake in Creditanstalt to 
anyone with real cash. So wffl. CS 
try again? 

The answer from Josef 
Ackermann. the Credit Suisse chief 


Russian factory managers paid 
this message no heed. Short of 
money, they accumulated massive 
inter-factory debt, all the while 
counting on the government to bail 
them out. Last summer and 
autumn, this is what the govern- 
ment did, by issuing soft credits 
that pushed up inflation and played 
a major role in the rouble's cata- 
strophic fall last autumn. 

By contrast, Poland and Hungary 
have yet to launch mass privatisa- 
tion programmes. But, because they 
have liberalised and imposed hard 
budget constraints on state enter- 
prises. greenfield private concerns 
have emerged as competitors and 
state enterprises have been forced 
to play according to the rules of the 
market Although crash privatisa- 
tion in both Hungary and Poland is 
minuscule by comparison with Rus- 
sia, the genuinely private sector to 
these two countries is larger. 

The last lesson, not quite as obvi- 
ous five years ago as today, is the 
dismal legacy of communism itself. 
They made a desert and called it 
socialism. Huge factories were 
thrown up. Millions of tons of steel 
and cement were produced. But all 
this contributed tittle or nothing to 
the welfare of the population. 
Underneath the economic failure 
lay the decayed and corrupted 
bureaucracies; the cynical popula- 
tions; the corruption of morality In 
the name of expediency; die pollu- 
tion; the degradation of law; and 
the absence of rights. 


A comparison by Professor 
Jeffrey Sachs of Harvard 
of the post-war fate of 
Poland and Spain, two 
Catholic countries on 
the edges of Europe, illustrates the 
story*. 

In 1955. Poland's income per head 
was a little higher than Spain's. By 
19S8 it was a quarter of the Sp anish 
level. Yet Poland's hypertrophied 
industry produced more electricity 
and almost 50 per cent more steel 
than Spain's. Similarly, before the 
second world war Czechoslovakia 
was one of the most advanced coun- 
tries in Europe. By 1P92. however, 
its real income per head tat pur- 
chasing power parity) of 57,160 was 
a mere 40 per cent of Austrian lev- 
els. 

The tainted social political, eco- 
nomic and ecological legacy makes 
successful reform difficult. But the 
final stage of the rake’s progress of 
state socialism was also what made 
it urgent 

In several countries, including 
Russia itself, attempts at reform 
under the communists led to declin- 
ing output and huge fiscal deficits. 
High inflation and collapsing out- 
put did not follow reform, but nor- 
mally preceded it 
While the direction to be taken is 
clear and justifiable, mistakes have, 
inevitably, been made. Mr Richard 
Fortes, director of the London-based 
Centre for Economic Policy 
Research, lists many in a recent 
paper: initial forecasts for output 
were too optimistic; problems posed 
by a bankrupt banking system were 
inadequately addressed; devalua- 
tions were often excessive and mon- 
etary policy sometimes too tight; 
property restitution created uncer- 
tainty and discouraged investment; 
privatisation schemes were too com- 
plex; the capacities of certain state 
enterprises were underestimated; 
arrangements for trade among the 
socialist countries were dissolved 
too swiftly; and there was inade- 
quate attention to reducing external 
debt 4 . 

Nonetheless, the courage of that 
first reforming Polish government 
has been rewarded. Anyone who 
seriously doubts this need only take 
a glance at conditions farther east 
The peaceful collapse of commu- 
nism is the most heartening event 
of this century. If Russia and 
Ukraine are to enjoy its fruits, they 
must follow Poland's example. 

1 Eu r opean Bank far Reconstruction and 
Development. Transition Report October 
1994. * Lessek Balcerowicz and Alan Celb, 
MaavpoUdes in Transition to a Market 
Economy: a Three-Year Perspective. 
Annual Bank Conference on Development 
Economics. World Bank. April 38-29c 1994. 

1 Jeffrey Sachs, Poland's Jump to the Mar- 
het Economy {Cambridge, Mass and Lon- 


reform and non-stabilisation under 
the Kravchuk regime. 

The third lesson of eastern 
Europe has been that emergence of 
a new and dynamic private sector is 
more important than privatisation 
of the old state enterprises, so long 
as the latter are forced to adapt by 
tough fiscal discipline and price lib- 
eralisation. 

This conclusion may appear pecu- 
liar, since the single greatest differ- 
ence between communism and capi- 
talism la private property. Yet 
comparing the experiences of 
Poland, Hungary, the Czech Repub- 
lic and Russia suggests that privati- 
sation is no panacea. 

Of the four countries, Russia has 
embarked on the most ambitious 
mass privatisation programme. But 
because privatisation in Russia has 
occurred without constraining the 
subsidies to formerly state-owned 
enterprises, without the comprehen- 
sive liberalisation that would allow 
the emergence of a competitive pri- 
vate sector and without the creation 
of a new legal order, it has not 
transformed the country's economy. 

Instead, as the Hungarian econo- 
mist Janos Koraai observed in the 
1970s, drawing on Hungary’s effort 
to create a half-way house between 
communism and capitalism, nomi- 
nally privatised enterprises to Rus- 
sia are still governed by the ‘‘soft 
budget constraint". In practice this 
means that political connections - 
and the ability to obtain subsidies - 
have more bearing on a factory’s 
success than the quality of its man- 
agement 

In Russia, this behaviour sabo- 
taged the government's efforts to 
stick to fiscal and monetary auster- 
ity last year. The government's stab 
at austerity meant that factories did 
not have the financial resources to 
produce unwanted goods in accus- 
tomed quantities. 


executive: “If you ask a beautiful 
woman to dance and she refuses, 
you do not ask again. So the only 
way you can ever dance with her 
again is if she comes and asks you.” 


Paper tiger 

■ Trust the French to take a 
subject to its logical conclusion. 
British newspaper tycoons' price 
wars look pretty feeble affairs when 
one considers InfoMatin was 
yesterday going out with a cover 
price of precisely FFr0.00. One-day 
wonder that it was. the circulation 
drive was also economically 
considerably more soundly based - 
ail paid for by sponsors Hewlett 
Packard, thank you very much. 

Some of InfoMa tin's journos 
threatened to strike at the 
prostitution of their art But need 
they have worried? One newspaper 
vendor proudly informed Observer 
that fine copies were available for 
existing clients only. 


Future perfect 

M Nick Leeson’s lawyers have some 
Interesting mail for him, according 
to chit chat in City head hunting 
circles. At the current count, the 
Barings trader holed up to a 
Frankfurt jail is supposed to be the 
lucky recipient of job offers from up 
to five financial institutions - the 
“logic" being that traders who lose 
a lot of money tend to be wiser 
creatures thereafter. 


don. England: The MIT Press. 1993). 
* Richard Partes. Transformation Traps, 
Economic Journal. September 1994 


100 years ago 

The French sugar industry 
If the German Parliament enacts 
an increase in the Gorman 
bounties on sugar exports, the 
French Government will submit 
to Parliament a Bill making a 
corresponding increase in the 
French surtax on foreign sugars 
imported into France, so as to 
protect the French, market from 
German competition. 

50 years ago 

A capital flight 

A capital flight on a large scale 
from Germany to Sweden is 
reported to be taking place 
throagh the transfer of German 
patents. The-Swedish patents 
office is apparently being ' 
Inundated with registrations of 
patents on behalf of German 
individuals, commercial 
corporations and research 

organisations. 

Realising that the collapse of 
the present German regime is at 
iiapd, German industrialists and 
technologists are anxious to 
safeguard their patent rights by 
a transfer to neutral territory. 
This is to order to cover 
themselves over the period of 
Allied control of German 
industry. 
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Opposition likely from favoured companies . EU and 


Yeltsin acts to remove 
privileged trading status 


By Chrystia Freelaid in Moscow 

President Boris Yeltsin of Russia 
yesterday signed decrees revok- 
ing the special trading privileges 
enjoyed by many politically 
favoured companies in a move 
which could pave tin way to a 
radical liberalisation of Russian 


If folly rmpteman tefl, the presi- 
dent's orders could lead to the 
dismantling of an unfair and cor- 
rupt foreign trade regime under 
which wed-connected companies 
have been allowed to accumulate 
privileges such as exemptions 
from import and export duties 

and fmm quotas. 

The two decrees, prepared in 
co-operation with Mr Victor 
Chernomyrdin, the prime minis- 
ter, appear to remove one of the 
biggest remaining hurdles to an 
agreement between Russia and 
the International Monetary Fund, 
which has been presang Moscow 
to liberalise its foreign trade 
regime. 


But Mr Yeltsin’s orders are 
likely to run into strong opposi- 
tion from companies which have 
taken, advantage of the present 
system, notably the politically 
powerful ail exporting groups. 

Yesterday’s announcement 
came after three reformist 
decrees signed last week and the 
government’s formal renuncia- 
tion of its former practice of cov- 
ering the budget deficit by print- 
ing money. They are part of a 
broader effort to ensure that 1995 

is the year in which Russia 
makes progress with economic 
liberalisation and in bringing 
down inflation. 

Mr Alexander Livshits, a presi- 
dential adviser an economic pol- 
icy, said yesterday's decrees 
would came into force on May 15. 
They could earn the government 
hundreds of millions of dollars in 
additional revenue as companies 
currently exempt from paying 
import and export tariffs are 
forced to pay. 

"This is a very serious deci- 


sion," Mr Livshits said. “Our cur- 
rent, strange, impulsive eco- 
nomic policy, in which some 
companies are granted privileges 
and others are not, is to be 
replaced with an open and trans- 
parent system.” 

“This is revolutionary," said 
one western economist in 
Moscow. “It seems that the 
reform effort is back an track and 
the reform team has the hacking 
of the president and the prime 
minister." 

However, fib- Livshits predicted 
that groups which stand to lose 
out under the new law, will 
oppose it fiercely. These Include 
the select gr oup of 14 “special 
exporters" of oil, which have 
exclusiv e and lucrative Tights to 
export. 

But he said th e government 
was counting on support from 
businesses which do not enjoy 
privileged status. 

Hie long day's journey to 
market. Page 15 


Dasa and Samsung plan to 
develop aircraft with China 


By Michael Undem mn hi Bonn 

Daimler-Benz Aerospace (Dasa) 
yesterday signed an agreement 
with a South Korean consortium, 
including the Ramming gro u p, to 
develop regional aircraft in part- 
nership with a Chinese company. 

The agreement is the third leg 
of a joint venture between the 
Korean consortium and Aviation 
Industries of China, and between 
Aviation Industries and Dasa, 
which agreed on a partnership in 
December. 

The regional aircraft market is 
crowded, with at least 17 manu- 
facturers. Established manufac- 
turers expect competition to 
increase as emerging Asian coun- 
tries attempt to establish their 
own aerospace industries. 

The new Gennan-Korean alli- 
ance comes just weeks after Dasa 
was excluded from a new 

regi onal ^hrraft alliance between 
British Aerospace and the Fran- 
oo-ItaHan ATR consortium. 

Dasa said at the time: “All-Eu- 


ropean solutions are no longer 
sufficient to safeguard the future. 
DaunlaisBenz thinks it necessary 
to pass European borders and 
extend activities to Asian coun- 
tries." 

Yesterday, Dasa said the three- 
way joint venture hoped to find 
further partners in Aria, while 
the “door in Europe also remains 
open" to other interested compa- 
nies. 

The German and Korean com- 
panies signed a memorandum of 
understanding an the first day of 
a visit to Germany by Mr Krm 
Yonug-sani, the South Korean 
president 

Ramming Aerospace Industries 
represented the Korean involve- 
ment in its role as the leading 
member of the Korean Aircraft 
Development Consortium, an. alli- 
ance which aim includes Daewoo 
Heavy Industries, Korean Air and 
Hyundai Technology Develop- 
ment. 

The new venture will prepare a 
feasibility study and hopes to 


build a jet, capable of seating 
100-120 passengers, sometime 
after 2000 as a replacement for 
the loosest aircraft made by Fok- 
ker, tiie wqt w tHBd Dutch aircraft 
maker which was bought by Dasa 
in 1093. Fokker last week said It 
would cut 1,760 workers because 
of weak demand for its aircraft. 

It remains unclean- when spe- 
cific proposals will emerge from 
tiie feasibility study. A 120-seat 
aircraft would cost np to DMSbn 
($1.3bn) to develop, but final 
costs would depend largely an 
whether the aircraft is equipped 
with a completely new engine, 
Dasa and. 

The three partners bad not yet 
dpriffed how the wor k and the 
costs would be shared, it added. 

Dasa has repeatedly said it 
wants to become Europe's lead- 
ing aircraft mmw i ftirfin w anfl is 
estimated to have spent at least 
DMOOQm to restructure Fokker, 
which makes 50-seat turboprop 
aircraft and 70-seat and 100-seat 
jets. 


Currencies Mexican peso hits new low 


Continued from Page 1 

trading while German govern- 
ment Bunds were up about a 
quarter of a point in generally 
weaker European bond markets. 

The weakness of the dollar 
depressed shares in London, 
where many leading companies 
have substantial earnings from 
the US. The FT-SE 100 Index fen 
23 JZ points to 3Q0L9, having 
dipped below 3,000 in early after- 
noon trading. Shares were also 
generally weaker in Europe. 


Continued from P5ge i 

had previously tolerated an 
exchange rate appreciation, 
whereas its new regime offers a 
possibility of a depreciation of 
np to 15 per cent by May. “Better 
be six months late than six years 
late as in Mexico,” said Mr 
Arturo Poraecanski, an econo- 
mist with IMG Securities in New 
York. 

The Mexican developments 
and the | * an p in tiie Brazilian 
currency regime pat farther 


pressure on Argentine, taxing a 
battle to defend its currency par- 
ity. The gover nm ent announced 
more measures, including the 
use of 3500m of World Bank 
credit to reduc e the risk of 
d efau l t s by private companies. 

The Me x i c an peso dropped to 
64*75 against the do llar in early 
morning trading; against 64*25 
at Friday’s close, bringing the 
depreciation of the currency 
since its flotation in December at 
close to 50 per cent It was 
briefly quoted at 7 to the dollar. 


Turkey 
agree deal 
to open 
markets 

By Lionel Bartrar hr Brussels 


The European Union last night 
agreed a customs union accord 
with Turkey, a landmark deal 
which breaks Greece’s strangle- 
hold on closer economic 
political ties between Ankara and 
the EU. 

In return for Greece's agree- 
ment to lift Its 14-year-old veto an 
the customs union, the EU has 
offered a timetable for Cyprus to 
join, the Union around the turn of 
the century. 

The EU-Turkey flea), finalised 
at a meeting of EU foreign 
ministers in Brussels, marks a 
triumph for French diplomacy 
with potentially far-reaching 
consequences for the eastern 
Mediterranean. 

Wfoan tjift mg tnms nninn rrwnftg 

into effect on January L 1996, the 
EU and Turkey will open their 
markets to a wide range of goods 
and services. They wifi remove 

fa riffs and pgfaWigh ffnirrmnn tar- 
iffs for products from countries 
outride the region. 

However, some Turkish indus- 
tries will remain protected from 
EU competition, and Turkish 
agricultural «p* » r fa will still face 
restrictions in EU markets. 

Mr Douglas Hurd, UK foreign 
secretory, hoped the promise of 
more generous market access as 
well as an Ecnibn ($L27bn) aid 
package would strengthen Tur- 
key, which has a vital role as a 
man h er pf the Nato alliance and 
a front-line state against radical 

Mamie fimflamanfalfam 

The premise of future EU mem- 
bership could act as a catalyst to 
a political settlement between 
the Greek-controlled government 
of Cyprus and the Turkish Cyp- 
riot authorities who hold sway 
over the northern part of the 
island, Mr Hurd sa i d 

The EU initiative is the most 
promising effort to end the stale- 
mate over Cyprus, which has 
existed since 1974 whan the Turk- 
ish army invaded tfa inland in 
response to a Greek Cypriot coup 
bac ked by Athpns. 

France, which bolds the rota- 
ting EU presidency, took the lead 
after negotiations foundered on a I 
Greek veto last December. 

The deal promises Cyprus that 
accession negotiations can begin 
six months after the conclusion 
of the 1996 intergovernmental 
conference to review the 
Maastricht treaty. 

This assumes progress in talk* 
between the Greek and Turkish 
Cypriots. 

Ministers also promised a Euro- 
pean Commission review of the 
impact of the proposed customs 
nn inn on the G reek favtife indus- 
try, possibly leading to compen- 
sation for Athens, though no 
fixed sums are cm offer. 

The EU has also extracted 
promises from Turkey to improve 
its human rights record. 

Treaty sends Turkey westwards. 
Page 4 
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Europe today 


A frontal system, associated wtth an active 
depression north of Ireland, wll bring outbreaks 
of rein or sleet to England and Scotland. In the 
ivaka of this front, cold and ivistabte air wfl) be 
drawn into Ireland, bringing wintry showera, 
some with thunder. Later today, north-west 
France and northern sections of Portugal and 
Spain wifi have rain. It may also rain in southern 
Spain due to a low pressure system. The 
Benelux, Germany, southern Scandinavia and 
the Alps wffl have a tew morning showers, but 
in the afternoon, they wiH be dry with sunny 
periods. Across Italy and Greece, comfltlons wffl 
improve. Western Turkey and the Balkan states 
wffl stay rather cloudy with outbreaks of rain or 
showers. Southern Russia wffl remain dry with 
plenty of sunshine and spring-fifce terrqaeratures. 

Five-day forecast 

Conditions wffl stay cool and unsettled across 
western Europe, due to a series of active 
depressions. Southern Europe wffl have 
frequent thundery showers or periods of rain. 
However, Greece aid Twkey wffl become dry 
with plenty of sunshine and temperatures 
Increasing every day. 


TODAY'S 


Abu Dhabi 

Accra 

Aiglets 

Amsterdam 

Athens 

Atlanta 

B- Aires 

BJham 

Bangkok 






Stomdon at 12 GMT. Tampereft*** madman tor day. Pat a c a s m tyV aW o Coomdtoftha Wbtharla uii t 


Wo can t change the weather. But we can 
always take you where you want to go. 


Lufthansa 


L- Angelo* 

LeePflfenee 

Lima 

Lisbon 

London 

LioOiourg 

Lyon 


THE LEX COLUMN 


French in familiar waters 


Lyonnaise des Bom’s latest expansion 
plans are in familiar waters. In the 
past, the French water company has 
splashed out cel questionable diversifi- 
cations ranging from mortuary ser- 
j rices to construction. But its planned 
I acquisition of Northumbrian Water 
, should prove a good fit Cost savings 
would be generated by merging North- 
umbrian with North East Water, 

, which already belongs to Lyonnaise. 

I However, the regulator is likely to 
insist that a large portion of savings is 
i passed to customers rather than share- 
holders. The merger of East Worcester 
and Sevem-Trent led to a 15 per cent 
price reduction over four years, and 
the regulator looks determined to 
wring more out of the Northumbrian 
t feaf. Stiff Lyonnaise might save as 
much as £LQm on operating costs and 
more *ftan tfrat on capital expenditure, 
which ahnnlfl leave gn m^bing an the 
table for investors. 

Lyonnaise ‘s decision to clear all reg- 
ulatory hurdles before making a for- 
mal bid has left shareholders dangling 
at least until June. However, North- 
umbrian Water’s share price jumped 
17 per cent to £8.70 yeste r day, suggest- 
ing that initial of a final bid 

price of £8*i0 may be too low. 

If Northumbrian tries to defend the 
bid, it could gear up further. But the 
company has already said it will 
reduce Its dividend cover to 2% times 
wiming g by the mil of the cen tur y. 
The group cannot go as far as North- 
ern Electric, which has offered its 
investors goodies worth £5 a share for 
rejecting Trafalgar House's bid. 
Although firumranfly strong, the water 
companies are still consuming cash. 
And, Tfira Northern Electric, Northum- 
brian may ffwfl it flffflwiit to posh the 
offer up g iven the shortage of other 
prtfantiei bidders. 

Although bid speculation prompted 
a rally in the w a ter sector yesterday, 
most other water companies are either 
too big or too weak to attract offers. 
Yesterday’s putative bid may, how- 
ever, encourage other water compa- 
nies to maximise shareholder value 
sooner rather than later. 

European currencies 

Despite its devaluation, the peseta is 
not out of - the woods. The Spanish 
currency is being bullied by the mar- 
kets because it is the ER M’s weakest 
The weekend’s move did nothing to 
alleviate doubts about Spain's current 
account and budget deficits, nor 
reduce political uncertainty. Nor will 
it the flash for D -Mar ks which has 


FT-SE Eurotrack 200: 

1345.0 (-16.2) 
^b'nyafe^- dtis.^ia . . . 


Relative to the CAC-40 
110 
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at the heart of the currency market 
turbulence. 

Other currencies within the ERM 
risk faring pushed aside in this stam- 
pede to quality. The Belgian franc’s 
resilience remains a striking phenome- 
non. Belgium 's proportion of debt to 
gross domestic product - 140 per cent 
- is an astonishingly high figure for a 
monetary union aspirant. The cur- 
rency is partly sustained by the 
unusually high proportion of debt held 
by domestic institutions, but the Bel- 
gian franc could yet suffer pressure. 

Then there is the French franc, 
which has touched a historic low 
against the D-Mark. True, the cur- 
rency would need to fall 8 per emit 
before it flwHmpii ERM limits. And 
fundamentals remain strong: French 
inflation is lower than German. But 
the polls have raised concerns that 
opponents of Mr Balladur less commit- 
ted to monetary union than the 
French prime minister could stiff 
become president If Mr Balladur wins, 
be will stiff have to steady market 
nerves, demonstrating he can take 
flari si ons which meet long-term rather 
than populist requirements. 

ING/Barings 

The adage that ING Is the TSB of 
Dutch finanm is typical of the snob- 
bery that pervades much of the City of 
London. It is also off the mark. Part of 
ING is tile old Dutch postal bank, not 
rmlfirp the UK’s TSB. But ING is also a 
liwde r in em e rgin g country finance. It 
knows more about trading and deriva- 
tives thaw many rivals - certainly 
more than collapsed Barings. 

The fit looks good, particularly in 
emerging markets where ING's debt 
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expertise will complement Barings’ 
position in equities. Still, the bank is 
not coming cheap given that ING is 
haring to pump in £660m. Subtract the 
£45ftn that Baring Asset Man ag emen t 
would be worth - if valued at L5 per 
Pont of ftmds under manage m ent - 
and the remaining businesses aie 
fanng bought for book v alue. Ma ny 
investment banks whose rep u t ations 
are not as tawriahefl as Barings trade 

on a discount to book value. 

How good the deal is will largely 
depend on whether ING can keep Bar- 
ings’ staff That Is why criticism of the 
bonuses bring paid to Barings staff is 
muddle-headed. If bonuses were not 
paid, the best staff would walk. Those 
responsible for the catalogue of man- 
agement failures that led to Barings’. 
collapse are the exception, ft is not 
gnraigh for them merely to forgo their 
bonuses, as ING made (dear. Their 
must rolL: ING shareholders 

should be worried if they , do hot 

Goodwill accounting . 

Few accounting topics are quite so 
contentious as the treatment of good-. , 
will, particularly the goodwill winch , 
arises when one company buys 
a no th er at a premium to the acquired 1 
company's net tangible assets. UK 
finance directors cherish the right to 
get rid of the Irksome substance by 
writing it off against reserves, 
whereas elsewhere in the world com- 
panies tend to capitalise it on the bal- 
ance sheet and amortise it agaihst' 
profits over a number of years. 

Within a mattes* of months, the UK’s 
Accounting Standards Board wffl. 
address the issue. The ASB. knows 
that whatever it proposes win bring a 
storm of protest, so it wifi, attempt to 
defuse criticism by holding public 
hearings cm the subject Its inclination 
is to oblige companies to capMaffae 
goodwill and write it off ft is aHao 
considering allowing companies to 
pursue the arcane “dangling debit? 
alternative, whereby companies write 
goodwill off against reserves but stffl 
show it on the balance sheet - - ’ * 

The ASB should take a bald, uncom- 
promising stance and force companies 
into line with the rest of the world. 
Letting a company write off goodwill 
against its balance sheet sh rinks its 
asset base ami makes measurement of 
perinnnance intensely difficnlt Com- 
ponies should have to put it an their 
balance sheets and write it off against 
profits, unless it can be proven that its 
value hag deteriorated. Debits nhonifl 
not be allowed to dangle. - i 


Without us, 
asthma would take 
their breath away. 


Rve million UK asthma sufferers count on pharmaceutical inhalers to deliver precise drug doses that relieve their symptoms. 
So news that CFC propellants used by such inhalers would be phased out causal a sharp intake of breath, particularly since 
conventional seals were not suitable for the replacement propellants. 

ensued ihe integrity of [he aerosol measuring chamber and the vabe transmission process — no matter 
whkh replacemem propdkni was used - without afieettag drug stability and performance. 

Thanks to John Crane, asthmatics can breathe a sigh of relict 
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No. 1 in beating system spam. 


***** poised to aafn access to UK market 

The UK Treasury is poised to approve plans that 
will give Matif, the French firwnrfq} futures 
exchange, direct access to the UK market Page 20 

Ofhmtti bucks a brighter trend 

As other big names In Italian industry are poised to 
demonstrate a recovery. Olivetti is expected to 
report a net loss for 1994 of about Lsoobn (S302m), 
shghtiy worse than in 1993, and will fail to meet its 
own target of breaking even at operating profit 
level. Page 20 

Austrian Airlines sees return to Mock 

Austrian Airlines expects to return to profit for 1995 
after several years of losses, Mr Fritz Otti. the air- 
line's chief financial officer, said. Page 20 

NTT deals blow to BJ’s global hopes 

. The decision by NTT, Japan's domestic telecommu- 
nications carrier, to tie up with WorldPartners, a 
global alliance headed by AT&T of the US, is a seri- 
ous blow to BT and its ambitions to build up a simi- 
lar international alliance of telecommunications 
operators. Page 23 

Reebok cleared for Indian ventures 

Reebok, the US sports shoe and apparel group, said 
it had won government approval to establish two 
companies in India. It will aim to create a manufac- 
turing base in the country, and sell Reebok prod- 
ucts locally through a new chain of sports shops. 
Page 29 

Iberian bonds not helped by devaluation 

Yesterday’s devaluations of the Spanish peseta end 
the Portugu ese escudo are unlikely to bring any 
respite to the woes of those countries’ government 
bond markets. Page 30 

Restructured BBA back to black 

BRA Group, the engineering and motor cop»p«Ti«rfg 
company, revealed the benefits of restructuring by 
announcing a return to profit and a higher than 
expected dividend. Page 24 

Smith & Nephew hit by exceptional loss 

Smith & Nephew, the healthcare group, reported a 
pre-tax deficit of £5.5m ($8. 7m) for 1994, compared 
with 1993’s 21619m profit, following a £15Qm excep- 
tional Ices on the disposal of Ioptex, the optical 
equipment company- Page-24 : 

MMb to Hock Vtrflffn’s $1bn suit ■ 

British Airways has failed in an attempt to prevent 
VSgin Atlantic proceeding with a $lbn damages 
claim Jn the US. Virgin, can now proceed with three 
antitrust claims against its larger rivaL Page 24 
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IN BRIEF 


Control of San Paolo 
di Torino to change 

jjstjtntoBancario San Paolo di Torino, one of Italy’s 
largest banking groups, said it would place “a sig- 
nificant further tranche'’ of its 74 per cent stake in 
Gruppo Bancario San Paolo with Italian and foreign 
investors before the end of tbla year. Page 20 

Bf Aquitaine satis Texasgtdf for $81 Om 

Elf Aquitaine, the French oil group, announced it is 
to sell its Texasgulf phosphates business to the Pot- 
ash Corporation of Saskatchewan for $81Qm. 


V olvo to take full control of VME 


By Christopher Brown-Humoa 
En Stockholm and Andrew Baxter 
in London 

Volvo, the Swedish motor 
m an u fac turer, said yesterday it 
would take full control of VME, 
the world's fourth largest con- 
struction and earthmoving equip- 
ment maker, by buying out Clark 
Equipment, its US partner, for 
$573 ql 

The deal is one of the most 
important this decade in the 
$30bn construction and earth- 
moving equipment industry and 
could herald a new wave of con- 
solidation as it emerges from 


recession. It is also Volvo's big- 
gest acquisition since it aban- 
doned plans to merge with Ren- 
ault of France in 1993 and chose 
to focus on its automotive busi- 
nesses . 

VME was formed in 1985 when 
Volvo and Clark joined their con- 
struction equipment businesses. 
With a global market share of 5 
per cent, according to recent esti- 
mates by Merrill Lynch, it vies 
with Deere for third place in an 
industry led by Caterpillar of the 
VS and Komatsu of Japan. 

Yesterday’s announcement 
means Clark has abandoned 
plans announced in late January 


to Boat Its SO per cent stake is 
VME in a $700m initial public 
offering in the US and Europe. 

Clark's decision to all its stake 
is seen as an opportunistic move 
that reflected a tumround at 
VME, which was forced to cut its 
workforce from about 10,400 in 
1990 to 6,900 during the recession. 

VME. based in Brussels, lifted 
net profits from $30m in 1 9A3 to 
$132. lm last year, as sales rose 
from $1.24 bn to $1.5030. In 1992, it 
had a net loss of S94m. 

Mr Sten Lange ni us, chairman- 
designate of VME, said Volvo had 
discussed buying Clark's stake 
before the share offer was 


announced. Implying the two had 
failed to agree on price. 

Yesterday Mr David Hay, man- 
aging director tor mergers and 
acquisitions at Merrill Lynch 
International, said Volvo had 
topped what Clark would have 
received in a public offering. Mer- 
rill has been advising Volvo on 
the deal. 

The Swedish carmaker will 
fund the deal from its cash 
resources, which piled up during 
a SKr40bn ($5.5bn) programme to 
sell off non-core businesses. 

Mr Langenius said most VME 
vehicles already carried Volvo’s 
trademark and were supplied 


with Volvo diesel engines- "We 
also foresee synergies in such 
fields as diesel technology, cus- 
tomer segments, logistics and 
after-sales." he said, stressing 
VME’s strategic importance to 
Volvo. 

Mr Tuve Johannesson. VME’S 
president and chief executive, 
said the deal would end a period 
of uncertainty about the owner- 
ship of the company. 

vme has n toe manufacturing 
plants in Sweden, Germany, the 
US. Canada and Brazil. Western 
Europe accounts for 55 per cent 
of sales, and North America for 
26 per cent 


John Ridding and Peggy Hollinger look at Lyonnaise des Eaux in north-east England 

French cast bread on --‘• . t — 1 

Northumbrian Water iSil 


B id fever appears to be 
spreading in north-east 
England. Just days before 
investors decide on whether to 
sell Northern Electric, the 
region’s electricity distributor, to 
the engineering group, Trafalgar 
House, Lyonnaise des Eaux of 
France hag declared an interest 
in acquiring its own north-east 
utility, Northumbrian Water. 

The bid represents the first 
hostile bid tor one of the 10 priva- 
tised En glish and Welsh water 
and sewerage groups. It comes 
nine weeks after the expiry of the 
British government’s golden 
share in the companiaa - intro- 
duced at privatisation in 1989 to 
protect them from predators. 

It may also herald a broader 
assault on the British water 
industry by Lyonnaise des Eaux 
and its compatriots, Gen&rale des 
Eaux and Bouygnes. 

Bri tain’s water sector, which 
has lain stagnant for several 
mnntiii; white attention focused 
on the electricity companies, was 
yesterday bubbling over with 
takeover speculation. Shares 
soared after the Lyonnaise 
announcement. 

The circumstances surround- 
ing Lyonnaise’s interest in North- 
umbrian, however, are unique. 
Lyonnaise is already a substan- 
tial supplier of dean water to the 
region through North East 
Water, which it created through 
the merger of small water-only 
companies - Newcastle & Gates- 
head and Sunderland & South 
Shields - it acquired in 1989. 

Northumbrian and North East 
Water already work closely 
together, sharing activities such 
as billing. However, there is sub- 
stantial industrial logic in a 
closer alliance, as even Northum- 


brian admits. Indeed, both com- 
panies discussed takeover possi- 
bilities. among other things, over 
Christmas. These included North- 
umbrian’s purchase of North 
East Water, which it had wanted 
to buy as early at 1989, or Lyon- 
naise’s acquisition of Northum- 
brian. The talks broke down, 
Northumbrian says, over price. 

But before Lyonnaise can even 
think about pursuing its interest, 
it must clear a number of hur- 
dles. Northumbrian's frosty 
response is the most obvious one. 
The offer must also pass a bat- 
tery of regulatory obstacles. 
Under UK law, all bids for and 
mergers of water companies with 
assets of more than £30m 
($47.7m) must be referred to the 
Monopolies and Mergers Commis- 
sion. A bid would also be subject 
to European Union competition 
regulation. 

The French group has already 
discussed its offer with the 
Department of Trade and Indus- 
try. The DTI is in discussions 
with the European Commission 
over dividing the responsibilities 
of a takeover review. The initial 
indication is that regulation will 
be dealt with by the MMC and 
competition by the EU. 

L yonnaise is expected to 
have little difficulty in sat- 
isfying the regulators. 
Indeed, the UK regulator is likely 
to view a takeover by Lyonnaise 
with some favour, as long as cus- 
tomers benefit. In the summer 
price review, Northumbrian was 
dted as one of the least efficient 
companies, while those run by 
Lyonnaise were among the more 
efficient 

Lyonnaise says it is prepared 
for the complex approval process. 


which could take up to three 
months. With such consider- 
ations in mind, Lyonnaise says it 
will not decide the si 2 e and 
details of its cash offer until such 
hurdles have been overcome. 

Lyonnaise des Eaux and its 
French counterparts are no 
stranger to controversy in the 
water industry In England and 
Wales. Their early forays, in 
which French groups bouffiit 12 
of the 29 private statutory water 
companies, prompted concern of 
widespread takeovers. “Eau La 
La” was how one newspaper 
described the moves at the time. 

I s spite of regulatory obsta- 
cles and the sensitivity of the 
move, however, Lyonnaise 
appears determined to pursue its 
quarry awri is confident of suc- 
cess. “It Is an excellent fit in 
terms of geography and its activi- 
ties,’' says Mr Jacques Petry, 
president of the French compa- 
ny's international water division. 

Apart from Lyonnaise’s plan to 
merge Northumbrian with North 
East Water, prompting cost 
savings and efficiency gains, the 
two companies already have a 
number of common water 
sources. North East Water sup- 
plies drinking water under con- 
tract in part of Northumbrian’s 
region, while Northumbrian pro- 
vides sewerage to almost all the 
customers of North East Water. 

The proposed merger would 
supply about 800m litres of 
treated water a day to a popu- 
lation of about 2^m. If it bid for 
and won Northumbrian, Lyon- 
naise would supply and treat all 
the water in north-east England, 
with the exception of Hartlepool, 
which covers just 90 sq miles. 
“The enlarged UK group will 
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be a major industrial force in the 
region and one of the largest 
water companies in the UK,” 
says Mr Philippe Bnmgniart, the 
French group’s executive 
vice- president 

Lyonnaise des Eaux says the 
benefits of file merger win form a 
central plank of its case with the 
regulatory authorities. 

Given the cold shoulder from the 
Northumberland board and the 
possibility of rival suitors or 
white knights, the offer would 
have to be substantially in excess 
of the £506m at which Northum- 
brian was valued at the close of 
trading on Friday night. This 


much was clear from the fact 
that Northumbrian's shares 
jumped by 128p to 87Qp. 

Generate des Eaux, the biggest 
French water group and the prin- 
cipal rival of Lyonnaise. will be 
watching the bid with great 
attention. So too will Bouygues, 
the construction group which 
operates UK water services busi- 
nesses through its Saur subsid- 
iary. "If you look at what hap- 
pened in 1988-90 then they all 
moved in together," says one 
French merchant banker. “Maybe 
a second wave could break.” 

Lex, Page 16; 

Background, Page 24 


Restructure 
plan at Spie 
Batignolles 
after losses 
on property 

By Andrew Jack In Parte 

Spie Batignolles, the quoted 
construction and dvfl engineer- 
ing company controlled by 
Grcmpe Schneider, yesterday 
warned of substantial additional 
losses in 1994 as a result of the 
continued depression in the 
French property market 

The company, which is 59 per 
cent owned by Schneider, the 
electrical engineering group, 
also confirmed it was in 
advanced discussions for a finan- 
cial restructuring to be unveiled 
next month. This could lead to 
Sple's acquiring Schneider in a 
reverse takeover. 

The details of additional losses 
make Spie the latest casualty in 
a renewed round of property pro- 
visions in French companies’ 
1994 results, including those of 
Suez, which last week 
announced provisions of 
FFr7.6bn <$1.48bn) dragging it 
into a loss of FFr4. 7bn- 

Spie said yesterday that during 
tile process of finalising its 1994 
accounts, it had concluded there 
would need to be “substantial 
additional provisions". 

The new provisions were 
caused by poor performance in 
the p ropert y market during the 
second half of last year ami no 
sign of. any upturn in the coming 
months, as well as slower 
returns on older contracts. 

Spie Mrtii flui final ailtHHf»u>1 

total had yet to be determined 
but estimates suggest that the 
net value of its assets would be 
less than its capitalisation on 
the bonne over the last few 
weeks. 

In 1993 Spie had FFrSbu in 
gross property assets and 
reported a net loss of FFr215m. 

The company said the takeover 
of Schneider, as described in Le 
Monde at the weekend, was “a 
possibility" being considered 
among a range of “many hypoth- 
eses” designed to tackle its 

financial difficulties. 

It said no decision had been 
taken and any conclusion would 
be made in conjunction with 
executives from Schneider at a 
board meeting likely to be held 
next month. 

Spie said that as a result of file 
restructuring it would have the 
level of capital “compatible with 
operational activities”, which It 
said were all showing positive 
results. Spie shares closed 90 
centimes lower at FFrlS0.60, 
having shot up to FFrl96£0 ear- 
lier yesterday on the newspaper 
report. 


Hiilsdown to accept bid for 
Maple Leaf Foods holding 


H 


By Bernard Simon in Toronto 
and David BtackweB In London 

Hillsdown Holdings, the UK 
conglomerate, is ending its eight- 
year involvement in the North 
American food processing indus- 
try by tentatively agreeing to sell 
its 56 per cent stake in Toronto- 
based Maple Leaf Foods. 

Hillsdown would receive a 
maximum of C$68Qm (US$486m) 
cash under Che offer made by a 
private company owned by Mr 
Wallace McCain, who was ousted 
last year as co-chief executive of 
his family’s frozen foods empire, 
with the backing of Ontario’s 
teachers’ pension fund. 

But Hillsdown could end up 
owning as much as 10 per cent of 
a new company, depending on 
minority shareholders' response 
to a casb-and-share offer by Mr 
McCain and the pension fund. 
Hillsdown will receive a mini- 


mum of C3623m cash. Shares in 
Hillsdown rose 6p to I82p. 

Sir John Nott. Hillsdown chair- 
man, said that even at the mini- 
mum cash level, the effect of the 
deal would be broadly neutral on 
earnings. At the same time, the 
group would be left with a strong 
balance sheet that would enable 
it to seize opportunities in 
Europe. The group, however, 
remained open to higher bids. 
“We are looking at this as a floor 
price - we are now open to better 
offers," Sir John said 

Forecast pre-tax profits for 
Hillsdown, due to report its 
annual results on Thursday, are 
about £170m <$270m). 

The disposal would effectively 
cut gearing, which stood at 34.5 
per cent at the end of 1993, to 
below 10 per cent 

Hillsdown 's stake in Maple 
Leaf Foods dates from its acquisi- 
tion of a Canadian flour miller in 


1987 followed by its acquisition of 
a controlling stake in Canada 
Packers three years later. The 
UK company originally intended 
Maple Leaf Foods, which has 
annual revenues of more than 
C$3bn, to be a springboard for 
expansion into the US. But since 
the departure of Sir Harry Solo- 
mon as chief executive in 19 93, 
Hillsdown’s focus has shifted 
more to Europe. Flat earnings 
and a sharp fell in the Canadian 
dollar has limited Maple Leafs 
contribution to Hillsdown. 

A maximum of CS1.06bn in 
cash mil be available to Maple 
Leaf shareholders, excluding Mr 
McCain and the Ontario pension 
fund, which have built up a S per 
cent stake in the company. About 
C$760m of the cash will be pro- 
vided by Toronto-Do minion Bank 
in the form of senior debt, with 
the rest contributed equally by 
Mr McCain and the pension fond. 
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BAe cuts its borrowing costs 


Haw Yoik & Toronto prtflW at 1MQ. 


By Bernard Gray, Defence 
Correspondent In London 

British Aerospace is refinancing 
its banking facilities tor the sec- 
ond lime in two years to cut its 
borrowing costs and increase the 
company's flexibility. 

BAe Is raising a £lbn revolving 
hanking facility at an interest 
rate of 'A of a percentage point 
over the benchmark Libor rate, 
replacing its existing £lbn facil- 
ity which pays % of a percentage 
point over Libor. 

The same gr ou p of up to 30 
banks is providing the five-year 
finance. They are led by the four 
largest UK clearing banks - Bar- 
clays, National Westminster. 
Lloyds and Midland - and 
JJP. Morgan of the US. 

The lower interest rate reflects 


the improvement in BAe’s finan- 
cial position and a more competi- 
tive banking market since the 
time of the last financing 18 
months ago. 

BAe has changed the facility’s 
terms to enable it to take advan- 
tage of other financing opportuni- 
ties. In future, the company’s 
ability to draw on the facility will 
be limited by its net debt rather 
than its gross borrowings. 

BAe traditionally carries a 
large debt to finance its 
long-term production facilities, 
which is partly offset by cash bal- 
ances. At the end of 1994, for 
example, ii had £J.4bn of gross 
debt, but once cash' was added 
back it had an overall net cash 
holding of B80m. 

Until now its ability to draw on 
the bank facility had been lim- 


ited by the size of the company’s 
gross borrowings. Now it will be 
able to set its cash holdings 
agains t that figure. 

The greater flexibility will, for 
example, allow BAe to raise more 
money from the long-term bond 
markets than it could have done 
previously. BAe has also chosen 
to repay some debts early from 
cash in recent years to limit its 
gross debt exposure, incurring 
early repayment charges. It will 
no longer need to do this unless 
interest rates make it advanta- 
geous to do so. 

BAe's previous refinancing 
removed constraints which 
allowed it to shrink its balance 
sheet and sell Rover to BMW in 
1994. However, it is not thought 
that the new move is a prelude to 
another large deal 


US$85,000,000 

Gold Ounce Denominated 
Project Loan Facility 

To finance die construction and development of 
the Refugio gold mine in northern Chile 


Funds provided by 

Canadian Imperial Bank of Commerce 
Credit Lyonnais Canada/Cr6dit Lyonnais 
Deutsche Bank North America 
Inremationale Nederlanden (U.S.) Capiral Corporation 
N M Rothschild & Sons Limited 


Technical Agent 


Administrative Agent 




Deutsche Bank 

North America 


N M Rothschild 
& Sons Limited 
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THE BARINGS CRISIS 


Labour 
keeps up 
attack 
on role 
of board 

By Polar Mm tin 

The Board of Banking 
Supervision, which will be car- 
rying out the investigation Into 
the Barings collapse, was ini- 
tially criticised as p o te ntially 
“a cosy club of governor 
appointees” by Mr Anthony 
Nelson, now the Treasury min- 
ister responsible for the City. 

Tha de cision by Mr ygntiPtb 
Clarke, chancellor of the 
exchequer, to refer the Barings 
crash to board co n tinw to 
be attacked by the Labour 
party. 

“We want an independent, 
not an in-house, inquiry,” s ard 
Mr Alistair Darling, Labour’s 
City spokesman, yesterday. Mr 
Clarke reiterated that the 
board’s Inquiry' would be inde- 
pendent 

When the House of Com- 
mons debated the creation of 
the board, Mr Nelson raised a 
series of questions about 
whether it would be indepen- 
dent enough. In November 
1386, speaking' on the second 
reacting of what was to become 
the Banking Act 1987, he said: 
“I question whether we are 
involved in the cosmetic exer- 
cise of setting op a supervisory 

board to persuade people that 
something is happening but, in 
the gnri, it will be business as 
usual." 

The MU was subsequently 
amended to increase the num- 
ber of independent members to 
six, out of a total membership 
of nine, but Mr Nelson still 
queried the effectiveness of the 
board. At the bill’s report 
stage, he asked for assurances 
that the board would be “not a 
cosy luncheon club but an 
effective watchdog body”. 

Mr Nelson said yesterday: “I 
have absolute confidence that 
the board will be able to fulfil 
the t»slr the chancellor has set 
it" 

The 1987 Act was passed in 
the wake of the Johnson Matt 
hey Bankers crisis of 1984, 
which led to strong criticism of 
the Bank of England's supervi- 
sion of deposit-taking institu- 
tions. 

The board's basic function is 
to advise the senior officials of 
the Bank of En gland on how it 
is exercising its supervisory 
powers, either In general or in 
specific cases. The Banking 
Act does not specifically cast it 
as an investigative body. 

During the Banking Act 
debate, Mr Nelson expressed 
concern that the board might 
be too dominated by figures 
from the banking sector. “One 
needs experts," he said. "How- 
ever, one needs a lay element, 
a commonsense element, to 
provide some input" 

The board’s members are: Mr 
Eddie George (Governor of the 
Bank of England); Mr Rupert 
Pennant-Rea (Deputy Gover- 
nor); Mr Brian Quinn (the 
Bank's executive director in 
charge of banking supervi- 
sion); Sir Alan Hardcastle 
( chair man of the Lloyd's Regu- 
latory Board and a former head 
of the government’s accoun- 
tancy service); Mr Peter Ger- 
rard (former Stock Exchange 
general counsel); Mr Harry 
Taylor (former president pf 
Manufacturers Hanover); Mr 
Jon F oulds (chairman of the 
BfrKfax Building Society); Lord 
Swaythhng (chairman of Roth- 
mans and a former c h ai rm a n 
of Orion Bank); and Sir Dennis 
Weatherstone, former chair- 
man of JP Morgan. 


ING’s successful stalking allows it to claw its way into new markets, writes Haig Simonian 


l he logo of Internationale 
Nederlanden Group 
— (ING), the Netherlands- 
based financial services com- 
pany which has agreed to take 
over Barings, Is a km, usually 
portrayed in zed. 

But li fe a much more cau- 
tious beast which spent the tall 
end of last week stalking Bar- 
ings, finally reaching agree- 
ment in principle on a take- 
over fate on Sunday night 

ING, formed In 1991 through 
the merger of Nationals Neder- 
landen, the country's biggest 
insurer, and NMB Postbank, 
the third biggest bank in the 
Netherlands, has traditionally 
had a reputation as a rather 
staid group - albeit one which 
has recently been moving with 
alacrity into emerging mar- 
kets. 

So Mr Aad Jacobs, ING’s 

chair man, abfl the man hghlnfl 

the pursuit of Barings, faces a 
considerable challenge in 
merging the cultures of the 
two business. 

Oh the face of it. Barings’ 
entrepreneurial culture, based 
on corporate finance skills and 
highly paid, independent* 
minded bankers, could sit 
uneasily inside ING. 

Mixing the two wlE be even 
more difficult because the 
Netherlands group is only 
gradually overcoming its own 
internal frictions, between its 
cautious insurers and more 
thrusting banlrtng ’ alito. 

Still, the Nationals Nedsrlan- 
der-NMB merger has given Mr 
Jacobs plenty of experience In 
developing corporate cultures. 
Although he was not chairman, 
when the meager took place, it 
was under his leadership that 
the two sides learned to co- 
exist 

The result is one of Europe’s 
biggest financial services 
groups, combining a strong 
position. In insurance with a 
growing presence in interna- 
tional banking. 

ING ranks as Europe’s 
eighth-Mggest hank by market 
capitalisation, based an NMB's 
traditional strength as a lender 
to small and medium-sized 
Dutch companies. In insur- 
ance, it is fifth. 

However, ING's dominance 
of the relatively small Nether- 
lands insurance market and its 
increasing role in domestic 
banking have forced it to look 
abroad for growth. 

Western Europe has been 
largely shunned because of 
overcapacity and low margins 
in favour of less developed 
markets in South America and 
Asia, where growth rates and 
margins are higher. 

More recently, these regions 
have been supplemented by 
parts of southern and eastern 
Europe. 

ING's strategy has been to 
start from scratch, using 
whichever of its two core busi- 
nesses is most appropriate to 
the local territory as a plat- 
form for the rest of the group. 
In Australia, Japan and 
Greece, it used insurance to 
gain entry. 


The lion sleeps easier tonight 



Going Dutch: Mr Cees (left), chief negotiator for ING, and Mr Hessel lindenbergh, who is to be the new-chief executive of Barings 


AaHtyMttood 


ING's insurance ride is now 
among the leaders in all three 
countries, and its foothold is 
being used to open the door to 
b anking services. In South 
America, by contrast, banking 
has led the way. 

Perhaps auspiciously for the 
Barings takeover, Mr Jacobs 
already sees himself as a 
bridge between ING’s cultures. 
In an interview last year, he 
described himself as an inter- 



mediary spanning the gap 
between the Rotterdam-based 
insurers and the bankers, 
housed appropriately in a cur- 
vaceous, avant-garde Amster- 
dam home. 

Mr Jacobs' background has 
helped. Though a Nationals 
Nederlanden man at the 
merger, he says his experience 
dealing with hanks and bro- 
kers while running the insur- 
er’s investment side gave him 
an Insight into the world of 
banking. 

That did not apply to aH his 
colleagues. Some Nationale 


Nederlanden executives decr- 
ied the bankers as being too 
“short-termist” and risk prone, 
he recalls. By contrast, senior 
NMB men dismissed their new 
colleagues for just the opposite 
reasons. 

However, the merger has 
gone relatively well and ING is 
starting to reap the rewards 
of “bancassurance” - the 
unusual combination of bank- 
ing and insurance in one 
group, where it is a European 
trend-setter. 

Selling policies across bank 
counters has helped its insur- 
ance operation, which 
accounts for about two-thirds 
of group sales, to raise its 
share of the Netherlands life 
market by 1 per cent a year 
over the past two years. It now 
claims around a quarter of the 
market The bank wrote almost 
7 per emit of new life business 
in 1993 against only 1 per cent 
in 199L 

The merger has also 
reinforced the bask. It now 
offers a wider range of finan- 
cial options to corporate clients 
by pooling its short-term lend- 
ing resources with the longer- 
term investment tends of the 
insurer. 

Mr Jacobs points to the pur- 
chase, and subsequent part- 


sale. of Ballast Nedam, the 
Dutch-based property group 
formerly owned by British 
Aerospace and now controlled 
by Hochtief, as an example of 
the formula working at its 
best In that deal, ING’s two 
sides cooperated closely to cre- 
ate a complex financial pack- 
age for the client 

However, the merger has not 
overcome all its teething trou- 
bles. While the bank is increas- 
ing its sales of life policies, 
which are similar to its tradi- 
tional savings products, more 
complex non-life lines are prov- 
ing more difficult for non-spe- 
cialists to peddle. 

And the relocation of ING's 
top group executives from the 
bank's headquarters to a non- 
descript glass tower on the out- 
skirts of Amsterdam hints at 
continuing rivalry between the 
two businesses. 

Still, the task of integrating 
Barings should be helped by 
the foot that the British hank 
is strong in fields where ING is 
weakest 

ING has expanded fast in 
emerging markets banking, 
but still lacks the trading and 
research franchise for which 
Barings is highly regarded. 
Similarly, in corporate finance, 
ING has yet to gain the inter- 


national clout which its finan- 
cial muscle might suggest, 
being limited largely to the 
Netherlands. 

Adding Barings’ expertise in 
privatisations and mergers and 
acquisitions would plug a gap- 
ing hole. ING is already a size- 
able player in fund manage- 
ment, thanks to the huge 
premiums inflows from its poli- 
cy-holders. 

Baring Asset Management 



will extend its reach into third- 
party fun d management. 

Furthermore, to compete for 
global business, ING needs a 
stronger presence in London. 

Last October as a first step 
In this direction it set up a new 
operation in the city called 
ING (UK) Capita] which shares 
a trading book with a similar 
entity in New York. 

Integration may also be 
helped by ING’s announcement 
that the three main Barings 
businesses will report individu- 
ally to the relevant executive 
committees of ING a move 


which reflects the operational 
independence the group gener- 
ally gives its units. 

Mr Jacobs and his colleagues 
appreciate ING's shortcomings 
and the group had been consid- 
ering an acquisition to beef up 
its securities and corporate 
finance activities for some 
time. 

A big New York or London 
house was excluded because it 
would he too expensive and 
hard to digest 

But Mr Jacobs acknowledged 
last year that a smaller, well 
regarded player would make 
an ideal mouthful. The draw- 
back, he said, was the cost: 
ING would not pay fancy 
prices to get into investment 
banking. 

Although not given to easy 
humour, Mr Jacobs joked at 
the time about the legendary 
tight-fistedness of the Dutch, 
and admitted that ING would 
be unlikely to find a takeover 
target that could meet his 
tough criteria - it would prob- 
ably have to build up its 
securities and corporate 
finance skills internally 
instead. 

But that was last July, well 
before the collapse of Barings 
gave ING a tempting glimpse 
of wounded prey. 


APOflE mpHAHGB -By Nikki Taft Ilk .Sfi igapore ami NMwIas Denton In London 

Barings calmed Simex fears on February 8 


Officials of Simex, the Singapore 
exchange, told Mr Tony Hawes, Bar- 
ings group treasurer, on February 8 of 
their concerns about positions built 
up by Baring Futures (Singapore), the 
derivatives operation run by Air Nick 
Lesson. 

At the time of the meeting in Singa- 
pore, however, Baring Futures had 
substantial long positions in futures 
on the Nikkei 226 index - Mr Leeson 
was betting on a rise in the Japanese 
stock market. 

In January and February, Barings 
provided Baring Futures with about 
£580m to finance margin rails on the 
long positions, which declined in 
value as the Japanese market ML 


But from January 26 until the end 
of last month when Barings collapsed, 
senior management in charge of risk 
were being told that the Simex posi- 
tions were not long, but short. 

A member of the asset and liability 
committee (Alco) on which Mr Hawes 
also sat, said it was told that Mr Lee- 
son was operating a perfectly 
matched trading book. He was, Alco 
was informed, arbitraging between 
the Osaka Stock Exchange and Simex 
markets for Nikkei futures, to take 
advantage of small price differences 
between the exchanges. Alco was 
given to understand that Baring 
Futures was long in Osaka and short 
to the same amount in Singapore. A 


participant in the meeting between 
Mr Hawes and Simex said the conver- 
sation centred on the size of the posi- 
tions rather than whether they were 
long or Short 

He said Simex focused on how Bar- 
ings would meet its advance pay- 
ments. which depended on the size of 
the futures position, rather than the 
margin calls, which increased as the 
contracts lost value. 

Barings executives said they expec- 
ted that the inquiry into the collapse 
of the bank would focus on the appar- 
ent contradiction between the true 
positions in Singapore and the infor- 
mation presented to Alco. 

Confirmation of Mr Hawes's meet- 


ing with Simex officials came in a 
letter from Barings to Simex officials 
on February 10, which put in writing 
the group treasurer's verbal assur- 
ances. Lawyers for Simex said yester- 
day that they now knew this letter 
had been cleared in London. 

Barings stated in the letter that it 
would monitor its Baring Futures 
(Singapore) unit every day. It indi- 
cated that there was no risk of the 
Singapore unit foiling as it was deal- 
ing with Baring group units. 

It said immediate action would be 
taken if the situation deteriorated and 
gave assurances that more funds 
would be made available if necessary 
to support Baring Futures. 


At the meeting, Mr Hawes had told 
Simex that Baring was aware of Bar- 
ing Futures' commitments to Simex. 
He said the bank had credit facilities 
in place to accommodate these. 

Mr Hawes also said that the bank 
was aware of all open positions held 
by BFS. Finally, he assured regulators 
that Barings would write to the 
exchange to put these assurances on 
paper. However, he did not inform 
them of the conclusions of the Janu- 
ary 26 meeting of the asset and liabil- 
ity committee in London, which Hafl 
determined that Mr Leeson should 
“he advised that positions should not 
be increased and where possible 
reduced". 


Payouts 
promised 
to keep 
staff 
loyalty 

By Nicholas Denton and 
Norma Cohen 


Barings' employees will 
receive 1994 bonuses which 
will cost ING Group some 
£90zn to £95m - but the pay- 
outs will not benefit Mr Nick 
Leeson, the Barings trader 
who allegedly brought down 
the bank, and certain senior 
executives. 

■ Six executive directors on 
the board of Barings pte* the 
defunct holding 'company of 
the group, have waived their 
payments. They include Mr 
Peter Baxlng, chairman, Mr 
Andrew Tackey, deputy chair- 
man and Mr Peter Norris, bead 
of investment banking. ' 

ING said there were other 
em ployees who risked not get- 
ting bonuses, which were 
dependent on the results of the 
Bank of England's investiga- 
tion into the collapse. 

ING said bonuses would be 
distributed first to the pmst 
junior staff and most would be 
transferred by the end o f. the 
year. It was unclear whether 
the gesture would staunch 
criticism that managerir were 
more -concerned about their 
own bonnses than about the 
creditors of foe bank. 

“It would be quite wrong for 
anyone in the senior manage- 
ment in Barings to receive a 
single penny in bonusey whfla 
foe Knnk lies in ruins around 
them,” said Mr Alistair Dar- 
ling, City spokesman of the 
Labour party. ■■■ ~ 

Neither ING or ABN Amro, 
another Dutch bank which 
mounted a rival takeover bid 
over tiie weekend, have com- 
plained about Barings execu- 
tives' preoccupation with 
remuneration. ABN Amro was 
prepared to pay bonuses for 
1994 plus a token of goodwill 
for the year ahead. But one 
potential UK bidder said it had 
found bargaining with Barings 
executives early last week 
about bonuses “distasteful". 

Barings executives argued 
that they had acted not in 
their own interests but of the 
staff and the business. Offi- 
cials' said there was never any 
question of a deal failing on 
foe question of remuneration. 
Bonnses were a contractual 
obligation to many equity 
sales and other staff, they 
said, and the recipients were 
in effect creditors of Barings. 

They argued too that 
employees had to be rewarded 
to keep them loyal. An execu- 
tive at Baring Securities, the 
stockbroking and market- 
making business, said: “It is 
the price of saving the people 
- and the business.'’ 

One of foe first actions of 
Barings executives, concerned 
about staff defections, was to 
inform them of the bonus 
arrangements agreed with 
ING. Mr Michael Buing, act- 
ing chairman of Baring Securi- 
ties, told London-based 
employees that ING would 
“preserve" their bonuses. 

At Baring Asset Manage- 
ment, bonuses to key employ- 
ees will be staggered to ensure 
they remain with the group, 
according to Mr Peter Hartley, 
a managing director. 

“It was imperative that ING 
agree to pay foe bonuses in 
order to lock in staff," Mr Bar- 
tley said. Without that guaran- 
tee, the most marketable mem- 
bers of staff would have been 
likely to defect; taking clients 
with them. 


iiassoi* Tall In Singapore 

Trader’s faxed 
letter offered 
‘sincere apologies’ 


t Leeson, the futures 
er at the centre of the Bar- 
bank collapse, blamed 
nnu» stress for bis decision 
save Singapore on Ttaurs- 
, February 2S, foe day 
ire directors in London 
in to mount an nltisutef- 
Hxessfol rescue rffort for 
hank. 

, a handwritten letter 
d to bis immediate superi- 
iu the Barings Futures 
gapore) office on February 
Hr Leeson offered “sincere 
logies for foe predic- 
ut that I have left you 

t was never my intention 
im for this to happen but 
pressures, both business 
personal, have bec o me too 
h to bear after reodv- 
medical advice have 
cted my health to the 


extent that a breakdown is 
imminent.*’ 

He said that, in the light of 
his actions, be was tendering 
bis resignation immediately, 
and promised to make contact 
early In foe following week 
“to discuss the best course of 
action". 

The letter, printed in a Sing- 
apore newspaper yesterday, 
was written in an even but 
slightly florid script. It was 
foxed tram foe Regent Hotel 
In Kuala Lumpur, where Mr 
Leeson is known to have 
spent Thursday night before 
moving to a resort in north 
Malaysia. 

The letter was marked for 
foe attention of Mr Simon 
Janes, a director of BFS, and 
Mr James Bax, who beaded 
Barings’ securities operations 

in Singapore. 



Breakdown was ‘imminent' 


Mr Jones’ lawyer - appar- 
ently surprised at its release - 
confi rmed that the letter was 
authentic. 

In Singapore, the Baring 
Brothers office was open for 


business yesterday, although 
no one bad yet taken over use 
of the BFS facilities on foe 
Simex floor. The desks 
remained forlornly empty 
amid the trading hubbub. 


■ EXTRADITION - By . Jimmy Bums 


UK ‘must make a strong case’ 


A British lawyer is working on 
behalf of the Serious Fraud 
Office to have Mr Nick Leeson 
extradited to the United King- 
dom, Germany’s Supreme 
Court prosecutor, Mr Hans- 
Hermann Eckert, said yester- 
day. 

However, Mr Eckert, speak- 
ing in Frankfurt, said that 
extradition to the UK would 
only be granted if a strong case 
was made against Mr Leeson 
for deceiving the bank. 

“If (Leeson) only did what 
Barings wanted, then the Brit- 
ish courts have no jurisdic- 
tion,” Mr Eckert said. 

The SFO refused to comment 
specifically on Mr Eckert's 
statement, although it repeated 
it did not believe it bad suffi- 
cient grounds yet to press for 
extradition. 

The SFO is understood to 
have announced last week that 
it was launching Its inquiry 
into possible fraud at Barings 
because UK hanking officials 
and police thought that Mr 
Leeson was about to be 


released by German police. 

One of the SFO's senior 
police investigators, detective 
superintendent Jerry Ohlson, 
returned to the UK at the 
weekend from Frankfurt where 
he is thought to have told Ger- 
man authorities of the SFO’s 
interest in questioning Mr Lee- 
son. 

The decision to send Mr Ohl- 
son was taken at the highest 
level after the German prose- 
cuting authorities had 
expressed doubts about docu- 
ments initially presented by 
the Singapore government to 
back up its extradition claim 
against Mr Leeson. 

The Singaporean authorities 
are expected to lodge further 
charges against Mr Leeson 
before he appears at the end of 
the week in front of an examin - 
ing magistrate. 

Mr Eckert said the grounds 
for foe extradition to Singa- 
pore will be put to Mr Leeson 
at the hearing. Lawyers acting 
for Mr Leeson are expected to 
use the bearing to press for 


bail. “If he (Mr Lesson) said he 
was willing to go to Singapore 
it could happen at once, but he 
certainly tfon’i do that because 
his aim is to get to England." 
Mr Eckert said. 

Mr Leeson has been held 
since last Friday in a prison in 
Hochst, on the outskirts of 
Frankfurt, after being detained 
by airport police as he tried to 
make his way to London from 
the Far East. 

Yesterday, after spending a 
weekend alone, Mr Leeson met 
Mr Eberhard Kempf, his Ger- 
man lawyer to discuss ways in 
which he might fight extradi- 
tion to Singapore. 

Mr Leeson told Mr Kempf 
that he wanted to receive 
prison visits only from his law- 
yers and his wife. Lisa. 

A lawyer from Kingsley 
Napley, the London-based law 
firm, which specialises in 
white-collar crime cases is 
expected to visit Mr Leeson 
today to discuss future legal 
moves, which could include his 
return to the UK. Three offi- 


} 


cars from Singapore’s Cranmar 
rial Affairs Department - tiu 
equivalent of the SFO - 
returned to Singapore . fron 
Frankfurt after presenting ini 
tial charges of fraud agates 
Mr Leeson. 

German lawyers acting toi 
Mr Leeson described the initial 
charges as “not very believ 
able", and said they expected 
that further charges would 
focus on an allegation - ol 
breach of trust - the withhold 
lug of information from the 
bank - which is an offence 
under German law. 

German prison authorities 
said yesterday that Mr Leeson 
appeared to be “in good 
spirits”. Mr Leeson has a radio 
and a TV in his cell and -is 
allowed to visit the prison 
library but he has no access to 
a telephone. He is allowed an 
hour or two of free time in an 
enclosed park-like area and 
also has access to a sports field 
enclosed by a 20-foot-high con- 
crete wall topped with barbed 
wire. 
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You’re moving a $2 billion portfolio through 11 markets in 11 days. And 
you have zero room for error. 

You’ve had a lot of experience in managing global portfolios, but when your company 

■ merged with two others, they handed you a $2 billion headache. 

Twenty-three portfolios, three strategies and less than two weeks to rationalise and 

reinvest them. 

Not a task for an ordinary trading firm. 

That’s why you began by holding a competition for the assignment. And hired the firm 
that did the most unexpected thing. 

Instead of coming to you with a marketing presentation and a troop of people, they 
brought you a solution. A computer-designed model outlining a plan for the entire deal. 

Trades broken down into manageable pieces that would float through the markets 
unnoticed. Hedges in place at every turn. Every transaction accounted for. With no cash balances 

at the end of each day 

And a complete pricing breakdown — for you to sign off on and for them to live up to. 
You know they’ll come through. 



MORGAN STANLEY 
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Matif poised to 
gain direct access 
to UK market 


By Andrew Jack 
in Paris 

The UK Treasury is poised to 
approve plans that will give 
Matif. the French financial 
futures exchange, direct access 
to the UK market. 

In an announcement expec- 
ted today, the UK government 
will declare that it has no 
objections to the French mar- 
ket authorities offering their 
services wi thin the country as 
a “recognised investment 
exchange”. 

Under the terms of the agree- 
ment reached with the French 
government, the London Inter- 
national Financial Futures 
Exchange will simultaneously 
be granted identical lights of 
access to the French market. 

The decision marks a signifi- 
cant increase in the powers of 
access to foreign markets for 
financial exchanges in Euro- 
pean Union states. 

It is particularly important 
given the intense rivalry 
between the French and UK 
futures exchanges. 

Once formal approval is 
granted, Matif will have the 
right to advertise Its products 
in the UK, to market directly 
to trading houses within the 
country and to install trading 
screens so that its contracts 
can be bought and sold 
directly. 

Matif s first move Is likely to 
be to offer traders in London 
access to its Globex electronic 


trading system, which operates 
at all times outside normal 
operating hours of the “open 
outcry” Paris market. 

Over time, Matif may also 
give access to UK-based insti- 
tutions to the two products it 
is to offer later this year 
through electronic trading to 
the Deutsche Terminborse, its 
counterpart in Frankfurt. 

In theory, Uffe can offer the 
same services in France, 
although its commitment to 
trade in open outcry - which is 
incompatible with simulta- 
neous electronic trades - may 
put it at a disadvantage. 

The UK Treasury's decision 
follows a report into the pro- 
posal by the Office of Fair 
Trading published on Decem- 
ber 23 last year, which con- 
cluded that there would be no 
significant anti-competitive 
effects. 

Mutual recognition of 
exchanges between EV mem- 
ber states will become manda- 
tory from next year, with the 
implementation of the invest- 
ment services directive. How- 
ever. many European 
exc hang es still have to make 
substantial changes to their 
regulations before this can 
take place. 

Mr Gerard Pfauwadel, chair- 
man of Matit was unavailable 
for comment yesterday. How- 
ever. he said shortly after pub- 
lication of the OFT report that 
it was a wonderful “Christmas 
gift". 


Austrian Airlines expects 
return to black this year 

Austrian Airlines expects to 
return to profit for 1995 after 
several years of Losses, Mr 
Fritz Otti. the airline's chief 
financial officer, said yester- 
day, Beuter reports from 
Zurich. 

The airline, which is 51 per 
cent state-owned, plans to 
boost turnover by 9 per cent in 
1995 to SchLL7bn <$L2bn), he 
said. 

Profits will also be boosted 
by continued restructuring 
measures. 

The company on Friday 


reported that its pre-tax loss in 
1994 was cut to Sch20L2m from 
Sch72&5m in the previous 12 
months. 

The airline is taking delivery 
of two Airbus A340s. the larg- 
est in its fleet and capable of 
carrying up to 440 passengers. 
It invested Sch2.4bn in the air- 
craft. 

In co-operation with Delta 
Air Linas of the US and Swiss- 
air, Austria Airlines will By to 
Washington. It will also fly in 
co-operation with China Air to 
Beijing. 


Texasgulf 
sold by Elf 
Aquitaine 
for $810m 

By John Ridding In Paris 

Elf Aquitaine, the French oil 
group, yesterday announced 
that it had agreed to sell its 
Texasgulf phosphates business 
to the Potash Corporation of 
Saskatchewan for SSlOm. 

The sale, which has been 
agreed with the W illiams Com- 
panies of the US. Elfs partner 
In TexasgoJf, reflects the 
French group's strategy of dis- 
posing of non-core businesses 
to reduce debts. 

In a joint statement. Elf and 
Williams, an oil transport and 
telecommunications group, 
said the decision to sell the 
businesses to the Canadian 
company would result in a 
suspension of a planned public 
offering for Texasgulf. 

The offering bad been 
announced in January, when 
Mr Philippe Jafff6. Elfs chair- 
man, sai d he was taking a 
FFri.Sbn ($377m) provision for 
Texasgulf in the accounts for 
1994. 

The write-down of Texas- 
gulf, one of a series of provi- 
sions, contributed to a net loss 
of FFT5.4bn for ISS4, the first 
deficit in Elfs history. 

It also reflected the fall in 
value of the US company, 
acquired in 1981 for aboat 
FFrl3bn. Elf subsequently 
integrated the oil activities of 
Texasgulf into its oil and gas 
division. 

Texasgulf is one of the 
world's largest phosphates 
producers. It makes and sells 
solid and liquid fertilisers, ani- 
mal feed supplements and 
purified phosphoric acid. 

Phosphate fertilisers have 
seen a significant price 
improvement since the begin- 
ning of 1994, but the trend 
over recent years has been for 
a decline in demand. 

Industry observers in Paris 
welcomed the sale. “It shows 
that Jaftrg is delivering on his 
promise to raise cash and get 
debts down,” said one oil 
industry analyst at a French 
merchant bank 

At the end of 1994, ElTs 
debts stood at FFr45 bn, down 
from FFr53bn at the end of the 
previous year. At 47 per cent, 
however, the debt to equity 
ratio remains well above the 
industry average. 


Control of San Paolo 



By Andrew HU In Milan 

The charitable foundation which owns 
74 per cent of Istituto Bancario San 
Paolo di Torino, one of Italy's largest 
banking groups, plans to give up major- 
ity control of its banking activities after 
more than four centuries in charge. 

Gruppo Bancario San Paolo, the foun- 
dation's wholly owned subsidiary, said 
yesterday it would place “a significant 
further tranche” of its stake in the bank 
with Italian and foreign investors 
before the end of this year. 

The privatisation or San Paolo di Tor- 
ino should give further impetus to liber- 
alisation of Italy’s hanking sector. 


Statutes which prevent the founda- 
tion from reducing its stake in the bank 
below 51 per cent will be abolished, 
ft advantage of a law passed last 
year aimed at loosening the hold of 
public foundations over the banking 
sector. 

Having formed a “stable nucleus" of 
shareholders in San Paolo di Torino, 
the foundation could offer further 
shares to the public during 1996, 
depending on market conditions. The 
core shareholding could amount to 
about 40 per cent of the bank's total 
capital, of which about a quarter would 
be in the hands of foreign institutions. 

The bank also announced yesterday 


that it was seeking shareholders’ 
authority to increase its nominal share 
capital from L7.429bn to LlO.QOObn 
(S6bn> if necessary, through an issue of 
convertible bonds. 

The move would give San Paolo di 
Torino the flexibility to proceed with 
the merger with Banca Nazionale delle 
Comnumicazioni, which Is controlled 
by Italy’s state railway company, with- 
out having to ask shareholders. It 
would also allow the bank to raise 
money for shares in forthcoming priva- 
tisation issues, including the sale of 
Stet, the telecoms holding company. 
EneL the electricity company, and Eni, 
the energy and chemicals group. 


Since becoming Italian treasury min- 
ister in the Berlusconi government, Mr 
Lamberto Dini, now prime minister, has 
pressed for the foundations to sell more 
shares in the banks. The aim has been 
to reduce local political influence over 
the financial system and improve effi- 
ciency. Leading Italian industrialists 
and the Bank of Italy have also called 
for greater liberalisation. 

In 1992. the San Paolo charitable 
foundation, founded in Turin in 1563, 
became one of the first foundations to 
take advantage of new rules allowing 
public institutions to float off their 
bank holdings, when it launched an 
international offer of shares. 


Time running out for Olivetti’s promises 

Computer group is expected to report L500bn loss despite shake-up, writes Andrew Hill 


I t is never easy being the 
odd one out. as Olivetti, 
the Italian computer group, 
is just discovering. 

Other big names of Italian 
industry are poised to demon- 
strate a strong recovery with 
their results for the 1994 calen- 
dar year. Olivetti, on the other 
hand, is expected to report a 
net loss for 1994 of about 
LSOObn iS302m). slightly worse 
than in 1993, and will fail, 
albeit narrowly, to meet its 
own target of breaking even at 
operating profit level 
As the news has filtered out, 
the group's share price, which 
reached a peak of more than 
L3.000 during 1994, has slipped 
down to about L1.900, weighed 
down by some analysts’ warn- 
ings that the shares could go 
as low as LI. 600. 

Yet last May. Mr Carlo De 
Benedetti, the group's chair- 
man and, through other quoted 
companies, its dominant share- 
holder, forecast that Olivetti 
was poised to “reap the bene- 
fits of a sweeping structural 
reorganisation”. What has 
gone wrong? 

The group's results should 
be announced formally at the 
end of next month or begin- 
ning or May. later than usual 
because of the need to bring 
the accounts in line with new 
European standards. But in 
discreet briefings of investors 
and analysts the company has 
tried to get across the message 
that there are no fundamental 
problems. 

Mr Corrado Passers. Oli- 
vetti’s chief executive, is sol- 
diering on with the 1993-1995 
restructuring programme to 
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which his boss referred, and is 
still on course to cut sales, gen- 
eral and administrative costs 
to less than 18 per cent of turn- 
over this year. 

Indeed, the group accelerated 
the restructuring during 1994. 
cutting staff by about 2.000. 
whereas the original plan was 
that redundancies would be 
offset by the hiring of new staff 
last year. 

The group bas also finally 
merged its sendees and 
systems divisions, which 
Should help cut costs further. 

That has pushed up extraor- 
dinary charges, a price Olivetti 
is willing to pay in return for 
greater efficiency. Added to 
interest payments on increased 
net debt, and an extraordinary 
trading loss of some LlSObn on 
its investment portfolio, her- 
alded when Olivetti announced 
its interim results in Septem- 
ber, it is easy to see how the 
group has managed to lose 



LSOObn at the bottom line. 

What worries analysts more 
is the apparent erosion of Oli- 
vetti's market share and mar- 
gins in the personal computer 
sector. The personal computer 
division accounts for about 20 
per cent of the group’s 
L9.000bn annual turnover, and 
in volume terms PC sales rose 
by almost 30 per cent last year. 
But income from PCs is still 
not enough to cover the com- 
mercial network and research 
and development expenditure, 
and the losses are unlikely to 
be reversed until 1999. 

While market share by vol- 
ume has dropped, the group is 
simultaneously moving Into 
higher value, lower volume 
products, increasing its share 
of the higher end of the mar- 
ket Analysts believe, however, 
that Olivetti misjudged the 
extent of last year's price 
decreases. It was an excusable 
error in a cut-throat market 


but as Mr Brian Pearce of 
Dataquest, the technology 
research consultancy, points 
out: “Getting it right is what is 
sorting the men from the boys 
at the moment." 

While it completes work on 
turning round the PC division, 
Olivetti suffers from the repu- 
tation of being a “jam tomor- 
row” stock, always promising 
exciting returns around the 
corner. 

W hen the group's new 
Telemedia division, 
which brings 
together Olivetti's existing 
multimedia interests, was 
launched last year, the poten- 
tial size of the worldwide infor- 
mation market was put at 
$3.0Q0bn, but the division’s 
turnover for 1994 was forecast 
to reach only L325bn. Simi- 
larly, although Olivetti has a 
35.7 per cent stake in Omni tel 
Pronto Italia, the international 


consortium which will launch 
Italy's second digital mobile 
phone network later this year, 
it will take four years for 
Omni tel to break even. 

The combination of these 
factors has encouraged specu- 
lation - dismissed by Olivetti - 
that the group will have to 
return to the market with a 
rights issue in the next year or 
so. to ease the burden of debt 

Olivetti does have the flexi- 
bility to issue further paper 
last year it received sharehold- 
ers' authority for the issue of 
up to L2.000bn of bonds, and 
shares with a nominal value of 
up to Ll.OOObn, over five years. 
But within the last two years, 
the company has launched a 
L575bn convertible bond issue 
and a L902bn issue of shares 
and bonds, and further dilution 
of potential earnings would be 
poorly received. 

The problem for investors is 
how and when to decide 
whether Olivetti's promises 
will be realised. The formal 
1994 results are unlikely to add 
much to what is already 
known about the group's posi- 
tion, Some analysts believe Oli- 
vetti would be better seeking a 
partner to help develop its 
troublesome PC division, but 
in any case it will only become 
clear at the end of this year 
whether efforts to restructure 
the PC business are paying off. 

Meanwhile, it looks as 
though the Italian group will 
bave to ask for just a little 
more patience from its share- 
holders. After nearly five years 
without a dividend, this is a 
virtue which is beginning to 
look slightly worn. 


© 

National Power 

NYSE Symbols: NP (fully paid) 

NPPP (partly paid) 

SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 

1 ADR equals 4 ordinary shares 
Established by 



For information please contact 
Kenneth A. Lopian 1212) 815-2084 in 
New York, or Diana E Barham 
(071 ) 322-6338 or Michael McAuliffe 
(071) 322-6336 in London. 

This announcement appears as a matter of record only. 


FIDELITY FUNDS 

SockHe d'JnvestiMCTiwni i Capital Variable 
Kansallis House - Place dc 1'Eiuilc 
L- 1021 Luxembourg 
R.C Luxembourg B 34.036 

Fidelity Funds has declared u dividend in respect or shares of 
Fidelity Funds - Sterling Bond Fund in issue at the close of busi- 
ness on January 3 1 . 1995. of £ 0.0045 pounds sterling (6.45 pence i 
per share. In the ease of registered shams, dividends will be paid 
or reinvested in additional shares of Sterling Bond Fund, as 
appropriate, on March 15. 1995: dividend cheques not cashed 
within 5 years will lapse and the dividend will rvvcrl to Fidelity 
Funds. 

In the ease of hearer shares, dividends will be paid to holders of 
bearer shares in sterling lor by arrangement with the Paying 
Agent and at the cost of the shareholder, in any other currency t 
against tender of the relevant coupon l coupon tr 17) in: 

Bankers TroM Luxembourg SA. 

P.O. Box 807 

14. boulevard F.D. Roosevelr 
Luxembourg 

(Luxembourg Paying Agent i 


AwesbaenCs' 




munodiry & Financial 
History on Compact 
Disk 

ftata «< fcaJoneil ranee-, pncr-i 
■ad fnmj'mrca! aiauin 
■asnlmeli a vne Gcpemps! By 
IE rvojitrap oral m aae cacy-io- 
x CRB ttfoTexa hri?-. >«, poSra 
wliiis. Inateuny. 
mxie&8£ pmaijcen aoJ ho mrm^_ 

35 YEARS OF HISTORICAL. PRICES FOR 
CASH. FUTUtES. OFTUWS AND 

index markets 

m YEARS OF FUNDAMENTAL ixpormaucjn 
on OVER liluXAtMnxnES. 

Snuila ii* tlx nhjnuljrn found a tk CRB 
Caam*«dirt Year Book, tfce ’hate 1 of fee 

fnaaei oduftCy. In adddh-a u, 

hisaaiol d jm CRB IsfoTot at*< ptwvda, daily 
pm af%hta to XR-Oiwtc. Koigftf-KafcbTt 
vifFsare dcs icaed in 

download and inpon end— -T-daj piira 
dnrvn, mu, -oar ilutac 
INFORMATION'- hraufes VaU 
KR Home. 7i Brel Sew, LmJno EOY 1HY 
Teir «» ”1 SJ2 


STORA 1994 

SUMMARY OF YEAR-END REPORT ON OPERATIONS 


SALES AND EARNINGS 

The Group’s invoiced sales in 19*H amounted to 
SEK 43.804 million (50. 435!. After adjustment ftv 
divested units, invoicing increased by SEK 5.703 million, 
corresponding to 13 per cent. 

Operating income totalled SEK 4„Vi7 million t'2. 1 97). 
Income included items of a nonrecurring future in a net 
amount of SEK SSI million (1*401. 

Income after net druncial items amounted t<* 

SEK 3.217 million (52**). 

Income per share was SEK 31.70 (10.90). Adjusted lor 
nonrecurring items, income per share was SEK 25.3 5 
•9.30). 


MARKET SITUATION 

The economic trend was favourable in Europe, North 
America and Southeast Aria during l ,w *. 

Consumption in Europe increased in all of the 
Group's product are*. The increases varied between 
ft per i cot for newsprint jnd lo per cunt lor coated fine 
papers. Group deliveries in W-q increased by a coral 
of»i.4 f*er cent to h.924.<K>l tons. 

Average capacity utilization within the Group 
totalled 95 per rent, up %ls percentage units during the 
year. 

The sales prices within the Group's product 
areas increased gradually during the year a result 


SALES AND OPERATING INCOME BY BUSINESS AREA 


OPERATING 


(SEK m) 

INVOICED SALES 

INCOME/LOSS 


1994 


1994 

tX<3 

Stora Power 

1,574 


-28 

1 

Srora Forest and Timber 

5,957 

5.A.A? 

816 

f'tfy 

Stora Cell 

3,933 

32?4 

422 

100 

Stora Feldmuhle 

17,130 

15806 

966 

243 

Stora Billerud 

9,942 

S~9I 

1,196 

601 

Stora Papyrus 

12,900 


855 

fee. 

Stora Building Products 

3,721 

?..3SC. 

-83 

-167 

Stora Financial Services 

- 


381 


Divested units 

442 


2 

35J 

Capital gains 

- 


914 

l"5 

Amortization of surplus values 

- 


-391 

-.ifn? 

Group adjustments and other 

-6,785 

•r.<yji 

-683 

335 

Total 

48.894 

50435 

4.367 

2.107 


of '(he favourable demand and the improvements in 
capacity utilization. 

INVESTMENTS 

Investments in plant during the year totalled SEK 3.249 
million (3.327). including SEK 2,04b million ( 1 ,870) in 
Sweden. Planned depreciation was SEK 33bb million 

DIVIDEND PROPOSAL 

The Board of Direction u proposing a dividend of 
SEK lO.uu per share. 

5:1 SHARE SPLIT 

The- £».ini » ill propose to the Annual General Meeting 
that a •’•hare split fct implemented, whereby the par value 
of the slum will change from SEK 25 to SEK 5. 

ANNUAL GENERAL MEETING 

STC'KAs Annual General Meeting will be held on 
Tuodav. Mav 9. m Falun. Sweden. 

The complete report uuv be ordered from STORA. 
Corporate Commu me toons. S-TO | xi‘i FALUN. 
Sweden. Tel: j -4a i<k25 7.“. ih'k'Hi. 
free ini23 253 2 1 #. 





Inter Capital 
Limited 

L’.S. 550,000.000 
Floating Rate Nona, 
due 1997 

For the m-wh- oih March. 
1005 to tun September. 1^5 
the NV-re* -vilf :.W an inter*.- -r 
rare .•! T.>l2i'.- per annum 
with a coupon atn. iim U 5. 
5599.3). per U 5. 313.000 
N«*re and U.5. M. per 

L'.S. Nme. pu.iHe 

on bth Seprembvr. I°95. 


QjBonlimTn»r 


Company, London A{mii Bank 


Mistral International 
Limited 

US* 1,100.000,000 
Variable rate notes 2005 
The notes mill bear interest at 
6.825% per annum for the 
interest period T March 1905 to 
7 Jane J995. Interest pavaNe 
on 7 June 1995 trill amount to 
OSS 1 7,441.6? per US$1.000. 000 
note. 

Agent: Morgan Guaranty 
Trust Company 


USD 10,000,000,000 
EURO MEDIUM TERM NOTE OF 
SOCIETE GENERALE, 

SOCIETE GENERALE ACCEPTANCE NV AND 
SOCIETE GENERALE AUSTRALIA LIMITED 

SERVE N°76 

SGA SOCIETE GENERALE ACCEPTANCE NV 
FRF 100,000,000 ZERO COUPON NOTES 
DUE MARCH 23RD, 1995 
I SIN CODE : XS0049649188 

Notice is hereby given to the Noteholders that 
the Final Redemption Amount applicable upon 
redemption of each note will be : 

FRF 600,000 per denomination of FRF 1,000,000 

Reimbursement of the nominal will be made on 
March 23rd,1995 in accordance with Condition 6 
“ Payment - of the Terms and Conditions 
of the Notes. 

THE PRINCIPAL PAYING AGENT 
SOGENAL 

SOCIETE GENERALE GROUP 
IS, Avenue Emile Reuter 
LUXEMBOURG 


DON'T OVERPAY 


I 


ACT NOW 

Hie 1995 Rales Revaluation 
will a Reel your tax liability 
Fur adviix without obligati, m 
Contact Roger Dunlop 


LAURIE 

Tefc 071 -W3 7*50 
Fax: 071 401 I1AJ 


TO THE HOLDERS OF WARRANTS TO Sl‘ BSC R1BE FOR 
SI IAKKS < >F i IOMMON STOCK OF 

RYOBI LIMITED 

I the “Company") 

iv-turtl in conjunction with an Usuv by die Company of 

r.s.}?ioaooo.ooo 

2>i per cent p-a. Guaranteed Notes due I9V8 
xtmciEOF ,\nji ntuevt ok sibsckution price 

ftjrvusint in (Jjiih- IlC J tif the IrtNtnmxMit dated 25th March. 1993 (the 
Instrument lender which the nh. .vc described Warranto were issued. 

vs hereby ire n tint at its rocetin*, held on 7th. IS* end £TkJ 
Fchniarv. I the Coord <>f Din.-t.-uro. ..f dm Ctmipunv authorised to 

15 «K)^,a W .u ,, o^p t r i:cnt PA convertible note 
L .’; 3 vnth ^ price per Share ofYen 

^1™-^ k** ,l “ n *1“ Mimmt market price of Ten 509.63 per Share 
applicable as ut die dale, a.% defined in tlu- Instrument. 

'“^‘ i-^uc. ilte Subscription Price at which Shares are 
wShfWrT ' " f ^ dK ‘ h ®‘ Kx '" ^ accordance 

^ ^ >'en 5so to Ten with c£fe« 

fmm 4ui Mitreh. 1«H« (Japan time). 

RVOB1 LIMITED 

B)’ The Mitsuhislii Bank. Limited 
iii tlic Principal Haying Agent 


7th Mureh. 1*«S 
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In markets where financial strength matters, 


you are in safe hands with UBS. 




In difficult markets like these, what does a bond issuer look for 


in a lead manager? 

First and foremost, capital strength. The strength represented by 
the UBS AAA rating makes it possible for us to make major 
underwriting commitments on complicated transactions, maintaining 
our involvement for as long as required and using our own resources 
to stabilise issues when necessary. 

It is not, of course, simply a question of financial firepower and 
commitment. Success at this level, in these market conditions calls 
for sound judgement and experience, especially when the issuers m 
question are among the most sophisticated and demanding in the 
world. In these respects, the fact that UBS topped the 1994 league 
table for Sovereign and supranational issues speaks for itself.' 

Capital strength, commitment and experience: three reasons why, 
when the times are tough and the outcome important, you are 

in safe hands with UBS. 



UBS Limited is- a 


J *. u*. M w u— i. . - *• **• s *~ ““ 


^Source: Bondware 
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INTERNATIONAL COMPANIES AND FINANCE 


American 


The group has provided names like GE with something to imitate, writes Tony Jackson 


I n General Electric's latest 
ann ua l report its chair- 
man, Mr Jack Welch, lists 
companies from which the con- 
glomerate learnt lessons last 
year. American Standard, the 
world's biggest maker of toi- 
lets, is cited as showing GE the 
benefits of “demand flow tech- 
nology”, under which all activ- 
ities and workers not adding 
value to the organisation are 
elimina ted. 

Demand flow is not, perhaps, 
the most fortunate term from a 
make r of toilets. But American 
Standard is an nwnunpi com- 
pany. Founded in 1929, it was 
taken private in 1988 to escape 
a hostile bid from 
Black & Decker. 

Last month, it returned to 
the public stage with a $270m 
initial flotation, valuing the 
company at about $L5bn. 

That might seem a meagre 
sum for a group with sales of 
$4J>tm and a dominant position 
in several markets around the 
world. American Standard has 
30 per cent of the US market 
for commercial air flo ndltion- 
ing. It is the biggest supplier of 
bathroom and kitchen ceram- 
ics in Europe and most of the 
east Asia. It claims 75 per cent 
of the European market for 
ABS vehicle braking systems. 

However, as a result of the 
1988 buy-out, the company is 
hardened with $2.1bn of debt 


American Standard sales breakdown 


Geography 


Auiomo'uve> 
1?% ✓ 


Construction 

7*. 


Mr 

conditioning 

56% 


Ft* East 

& Other ' 

• 


Plumbrng 

27% 
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Last year it made a profit of 
$244m before interest and a 
loss of $L5m after interest It 
has negative net worth of 
about $400m. Such circum- 
stances bring out che ingenuity 
of management In American 
Standard's case, the resuit was 
demand flow technology. 

The term is not easy to 
define. According to Mr 
Emmanuel Eampouris, chair- 
man, it is “a holistic 
approach”. Among other 
things, it requires a move from 
traditional batch manufactur- 
ing to flow manufacturing - 
hence the name - throughout 
the company. 

it also involves a ruthless 


reduction of inventory and 
working capital. Mr Eampouris 
points with particular pride to 
the brake business in Leeds. 
England, where in the past 
four years sales have risen 44 
per cent, the workforce has 
fallen 21 per cent and working 
capital has gone negative. 
Inventory tarns - the number 
of times stock is tamed over in 
a year - have risen from six to 
38. As a result, half the factory 
is vacant, and the floor space 
has been painted red hi cele- 
bration. 

Inventory turns, a popular 
measure of efficiency among 
US managers, are something of 
an obsession at American Stan- 


dard. The group's present fig- 
ure is just under 10, while the 
target is 15 tat General Elec- 
tric, the target is 10 and last 
year’s figure under seven). 

Some 1,000 senior staff 
receive their annual bonus 
purely on the basis of iht 
year’s inventory taros for the 
group. 

The resulting rise in produc- 
tivity. of capital as well as 
labour, is central to the group’s 
profit projections. 

Mr Eampouris says: “We 
don't accept any improvement 
in profit margin through pric- 
ing or economic growth. We 
plan three years ahead an the 
assumption of constant sales, 
and we want to see the margin 
improve throughout" 

Yet some of the group's sales 
targets are ambitious. By the 
end of rhis year, in China - 
where it is already well estab- 
lished in the toilet market and 
hn ppg to utaha inroads in cen- 
tral heating - the company 
expects sales to be $3 00m a 
year. By the end of the decade, 
it predicts sales of Jlbn. 

According to Mr Fred Allar- 
dyce, chief financial officer, 
sales in the rest of the group 
will be rising sharply as well, 
with the brake business doing 
most of the running. 

In the next two or three 
years, he says, sales growth 
will be in double digits; there- 


after it will subside to 7-8 per 
cent, in line with the average 
between 1988 and 1994. 

In addition, Chinese sales are 
currently not consolidated 
because American Standard 
operates through joint ven- 
tures. That will gradually 
change, so that by the year 
2000 the full $lbn will be 
counted in. That will make for 
sales of between $7bn and 
$8bu, compared with $4.5bn 
today. 


I t would not do to get car- 
ried away with all this. 
The company's debt load is 
still formidable, and parts of 
its business are unprofitable 
even at the operating level. In 
addition, it is partly exposed to 
the economic cycle, particu- 
larly in the housing market 
As Mr Allardyce concedes, 
the worldwide roadshow to 
promote last month's flotation 
left some investors cold, partic- 
ularly in conser vative financial 
centres such as Edinburgh. 

However, there is plainly 
something afoot Notions like 
demand flow management are 
hard to assess, since every US 
manager can talk glibly of re- 
engineering and quality cir- 
cles. But the highly profes- 
sional managers of GE found 
something to imitate. That, at 
any rate, looks like honest 
advertisement 


Marriott to acquire 49% 
of Ritz-Carlton Hotel 


World project finance 
for 1994 topped $17bn 


By Richard Tomkins in New York 


Marriott International, the US-based 
hotel operator, is planning to enter the 
luxury hotel business by acquiring a 
minority stake in the Atlanta-based 
Ritz-Carlton Hotel for a sum understood 
to be between Sl50m and $200m. 

It said yesterday that it had joined a 
partnership formed by Thayer Capital 
Partners, a Washington-based private 
investment firm, to take a 49 per cent 
stake in Ritz-Carlton Hotel. 

It expects the deal to close this 
spring. 

The Ritz-Carlton Hotel manages 31 
luxury hotels, most of which are in the 
US. It does not operate the Ritz hotels 
in London, Paris. Madrid, Barcelona or 
Lisbon, and is not allowed to operate 
hotels under the Ritz-Carlton name in 
cities where Ritz hotels already exist- 


Marriott has nearly 900 hotels in the 
US and overseas but has not previously 
operated in the luxury sector. 

It said it was putting up most of the 
> ^iB~n for the initial 4y per cent stake in 
Ritz-Carlton Hotel and was negotiating 
an agreement that would allow it buy 
the balance of the company’s equity 
later. 

Ritz-Carlton Hotel is privately held 
and does not publish its fin an rial 
results. Mr Frederic Malrk, chairman of 
Thayer Capital Partners, said: There is 
rmt a hotel chain in the world that does 
joi have some hotels tnat are underper- 
forming. 

“On che positive side, the hotel indus- 
try is on an improving trend right now, 
and the merger . . . will provide impetus 
for that because of the strengths that 
Marriott International will bring to 
Ritz-Carlbon.'' 


By Graham Bowtey 


Worldwide project finance stood at 
mare than $17bn last year, according to 
figures published by Project Finance 
International, part of IFR, the financial 
publishing group. 

This is the first time total underwrit- 
ing business in the project finance mar- 
ket has been measured as a whole, PFI 
said. 

PFI said that recent turbulence in 
Mexican financial markets had cast a 
cloud over project finance initiatives in 
Latin America and other emerging mar- 
kets, making their financing more prob- 
lematic. 

Mr Rod Morrison, editor at PFI, said: 
“A lot of project business related to 
bonds seems to have been put on hold 
for the time being.” 

However, “while bonds have been 


dropped for emerging market projects, 
banks are very keen to step in" and 
ieuri money directly at low levels of 
tricing, ne said. 

PFTs figures show that global lending 
business reached $13bn last year and 
was more evenly spread across the 
world than in 1993. 

Project finance raised through the 
issuance of bonds and used mainly to 
refinance existing loons was valued at 
$4bn. 

However, the use of bands, which pro- 
vide cheaper and longer term money, 
ror financing purposes is increasing 
worldwide, although they are currently 
used suae in the US than in Europe, 
PFI said. 

The Asia-Pacific region accounted for 
$A2hn of total project finance lending 
business, the Americas $2.9bn and 
Europe ana the Middle East $6-5bn. 
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COMPAGNTE BANCAIRE 


■* V - ." 


Societe Anonyme 

‘ncorporatea in France witn <mnea liaOifity. 
Regd. Oiiice. 5 avenue Khmer. Paris tfteme. 


NOTICE OF ORDINARY AND EXTRAORDINARY GENERAL MEETING 


Sj 


The shareholders of Compagnre Bancaire are invited to 
xi the Ordinary and Extraordinary General Meeting to be 


POWERGEN 


NYSE Symbols: PWG (fully paid) 

WGPP (partly paid) 


attend the Ordinary and Extraordinary General Meeting to be 
held on Wednesday, 22nd March, 1395 at 5.00 p.m. at the Head 
Office, 5 avenue KIGber, Paris 16dme, to consider the following 
Agenda: 

- The Report of the Board of Management on the 
current activities and position of the Company. 

- The Report of the Auditors. 

- The comments of the Supervisory Board. 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACIHTY 


1 ADR equals 4 ordinary shares 


Established by 


The approvai oi the accounts tor 1994 and 
appropriation of proms. 

The option to pay the dividend in the form of shares. 

The renewal oi trie mandate of two members of the 
Supervisory Board 

The appointment of the mandate of one member of the 
Supervisory Board to replace one other member whose 
mandate win terminate. 


THE 

BANK OF 


YORK 


For information please contact 
Kenneth A. Lopian (232/ 315-2084 in 
New York, or Diana E. Barham 
(071 ) 322-6338 or Michael McAuiifle 
(071) 3 22-6336 in London. 


- The amendments of Memorandum and Articles of 
Association in order to comply with new regulations 
concerning commercial companies. 

- The renewal of me authorisation of the Board of 
Manage men ,o ou ? and sell shares of the Company on 
The Stock tv . dugc ■- to regulate their price. 

anewc 1 :he&. -iv • :?. on of the ricani of 

. . ar jgerr.er> t tc Issue di/re =. .t caiego. c-e of set: _:.'*es 
or equity warrants giving immediate or deferred access 
to issued capital. 

- The renewal of the authorisation of the Board of 
Management to increase the issued capital through 
capitalisation of reserves. 

- Any other business. 

- Authorisation to implement the above procedures. 


Tins announcement appears as a mutter of record, onfy 


In order to anend or be represented at the Meeting, owners 
of registered shares must have been entered on the register five 
dear days prior to the Meeting. Holders of bearer shares must 


deposit at (east five dear days prior to the Meeting at the Head 
Office, the certificate of deposit issued by the bank, financial 
i.vaiiiuiiii;'. oi with whom the shares are lodged. 

Postal votes must be ■- :;iv«a ai iitj ribbd Office oi Lne 
Company on the appro^ra--. f orm six days in advance of the 
meeting. 

Shareholders who vH.- ■ to attend the Meeting are 
requested to make advance =„p:icuiicr. ,o company toi ar> 
admission card. 


NOTICE OF EARLY REDEMPTION 
FUJI BANK (LUXEMBOURG) &A. 

BS$ SMNNMNMIp 

floating/fixed RATE guaranteed BONDS DUE 2002 
ISIN XS003623I578 

Notice is hereby given that pursuant to condition 5(b) of the Terns and 
Conditions of the Bonds, the Issuer has elected to redeem, on 3 id April, 
1995. all of the Bonds at loeir principal amount uigRihcr wuh accrued 
interest up 10 such date. On and after the redemption dale, in teres: on the 
Bonds will cease to aicoue. 

Fuji Bank (Luxembourg) SA, 

Agent Bank 


p in to pi&Qtii awwv *» <m - 


CoMPAGNiE Bancaire 


£il*u, 000.000 

Floating Kane Notes due 1<»5 
lit accordan .t with the provision; of 
liie Notes. .. j. . hereby given 
that the Ra.» of inicre,! iot 


onMomkqr, April £0 


the three m-aiTi period ending 
2nd June. idyi iio* oeen fixea 
at 6.875% ner aonnm. The interest 
accruing for soefa three month 
period will be £273.29 per DO, 000 
Bearer Note, and £1.732238 per 
£100.000 Bearer Note, on 2nd 
June. 1995 against presentation of 
Coupon No. u. 

Union Bank of Switzerland 
London Branch Agent Bank W 
2nd March. 1W5 


> Real-time U.S. & international 
quotes on over 90.000 issues 

> As low as $Q/day, Call today: 

44 + (0) 171 600 6101 


The survey mil be distribute., at me EBRD meeting in London and 
discuss the economy, foreign ir asstrnm. ml & gas. agriculture etc. 
It will be distributed witn the w on that day and read by leaomg 
decision-makers in over 160 countries worldwide. 

if you would like to advertise to ires influential audience please 
contact 


Patricia Surridge hi London 
Tel: (0171) 873 3426 Fax: (0171) 873 3428 
Wna Gaknyatanto In Moscow 
Tel: (095) 243 19 57 (095) 230 22 67 
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Lufthansa expects 
its first profit 
for five years 


year. Investments which have been under- 
taken to increase capacity are expected to con- 
tribute to further growth in the current year, 
said the group. 


Lufthansa, the German airline in which the 
state holds a 35.7 per cent stake, has hinted 
that its healthy performance last year will 
mean a return to profit for the first time since 
1990. writes Frederick Stedmann in Berlin. 

At the International Tourism Fair in Berlin, 
board member Mr Hemj Klein said that pas- 
senger numb ers in January were 8J5 per cent 
up on the same period the year previously. 

Sales in January were up by 7.3 per cent A 
6 per cent increase in capacity utilisation is, 
according to Mr Klein, the highest increase 
recorded by any airline in Europe. 

Furthermore, Lufthansa sources hinted that 
last year the effects of a drawn-out restructur- 
ing programme, which involved the reduction 
of the stake held by the German government 
will translate into profits said to be in the 
region of DM350m ($245ml. 

The official results for 1994 will be presented 
in May. 


Electrolux to buy stake 
in Indian group 


Sweden’s Electrolux said it planned to buy a 
majority holding in listed Indian white goods 
manufacturer Maharajah International of New 
Delhi, Reuter reports from Stockholm. 

Electrolux said it would inject $13 for its 
51 per cent stake. As part of the process, Elec- 
trolux said it sold its 12 per cent stake In 
Eelvinator of India. 


Laurentian Bank 8% 
ahead in first quarter 


Brazil may privatise 
Vale Do Rio Doce 


Laurentian controlled by the big Dqjar- 
dms financial services group, posted net profit 
of C$lOJhn (0SS7J9), or 49 cents a share, for 
the first quarter of fiscal 1995, up 8 per cent 
from C$9.4111. or 44 cents, a year earlier, writes 
Robert Gib bens in Montreal. 

Fee income was up 16 per cent and loan 
losses were down 20 per cent Total assets 
were C$10.5bn at January 31, little changed. 


Mr Jose Serra. Brazil's planning minister, said 
the government would carry out a study lead- 
ing to the sale of Companhia Vale Do Rio Doce 
(CVRD), the state-owned mining group, Reuter 
reports from Brasilia. 

Mr Serra added that the national privatisa- 
tion council “decided to ask the planning min- 
istry and the mines and energy ministry to ask 
the BNDE5 (Brazil's national development 
bank) to prepare a study for the privatisation 
of Vale". 

• A strike by 2,500 workers yesterday, 
brought the port of Santos. South America’s 
biggest to a standstill, reports AP-DJ from 
San Paulo. The administration staff of the Sao 
Paulo state dock company, which runs the 
part walked off their jobs to demand a 26.05 
per cent wage rise. 

The port 45 miles south of Sao Paulo, han- 
dles 50,000 tons of cargo daily and loses $12bn 
in uncollected fees each day operations are 
halted. 


Strong progress by 
F innis h companies 


Danish food processor 
doubles net income 


Analysts expect Kymmene Oy, the Fin n i s h for- 
est Ann, to report a FMl.Mbn ($237m) profit 
after financial items for 1994, while Finnish 
iqotaiq and mining group Outokumpu is expec- 
ted to report a FM953m profit after financial 
items for 1994, Renter reports from Helsinki 

The forecasts for Kymmene, which is due to 
report on March 8, ranged from FM950m to 
FMl.lSbn. In 1993, the company showed a 
FM256m loss after finan cial items. It said in 
January it would show a profit of about 
FMlbn after financial items for 1994. 

Earnings per share for 1994 are seen rising 
to FM11J30 from a loss of FM3.89 in 1993; the 
forecasts ranged from FM9.80 to FM12.90. 

For Outokumpu, which reports on March 9, 
the profit forecasts ranged from FM7i8m to 
FM1.09bn. In 1993, the company's profit after 
financial items was FM202m- According to the 
average forecast Outokumpu's earnings per 
share were projected at FM7.33. Forecasts 
ranged from FM5.80 to FM8.60. Outokumpu's 
1993 gaming s per share were FM3J52. 


Aarhus Otie, the Danish specialist producer of 
vegetable oils and flits for the food processing 
industry, almost doubled net profits to 
DKr6Qm ($10 -5m) from DKr32m in 1993 after 
increasing pre-tax profits to DKrsim from 
DKriBm, writes Hilary Barnes in Copenhagen. 

Sales were ahead at DKr2.91bn from 
DKrfcSObn. An unchanged 5 per cent dividend 
was proposed. 

Last year was marked by strong demand for 
high quality oils and flits by European custom- 
ers, said Aarhus Olie, although its VS subsid- 
iary, which produces cocoa butter substitutes 
for the US chocolate industry, had a difficult 


Olivetti buys into 
multimedia consultant 


Olivetti, the Italian computer company, 
announced yesterday that it has bought 40 per 
cent of 1CE1 Multimedia, an Italian multimedia 
consulting company, AP-DJ reports from 

Milan 

JCEI had sales of more than L£6bn ($33. 8m) 
in 1993. Olivetti said that the purchase was in 
line with its efforts to expand its multimedia 
business and was made through Elea, its con- 
sulting and training subsidiary. 
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Reebok cleared 
to establish two 
Indian ventures 


By Mark Nicholson 

In New Dotty 

Reebok, the US sports shoe and 
apparel group, said yesterday 
it had won government 
approval to establish two com- 
panies in India. It wffl afan to 
create an important manufac- 
turing base in the country, and 
to sell Reebok products lorahy 
through a new chain of sports 
shops. 

Reebok Technical Services, a 
100 per cent subsidiary, has 
been established to provide a 
design and manufacturing con- 
sultancy for Indian producers. 
The unit would turn India into 
a “major manufacturing base 
and sourcing centre" for Ree- 
bok International, according to 
Ur Muktesh Pant, Reebok 
managing director in India 

Mr Pant said the new com- 
pany would expand Reebok's 
present Indian sourcing of 
sports shoes. Phoenix Interna- 
tional, a diversified Indian 
trade and manufacturing 
group which already produces 
Reebok cricket shoes for 
export, is building a 21-acre 
plant at Noida, near New 
Delhi, with capacity for 6m 
shoes a year. Reebok is also 
planning to source shoes for 


Rise at Safren hides 
operating weakness 


By Mark Suzman 
ki Jo ha nne sb urg 

Safren, the South African 
leisure and shipping group, baa 
reported an 1R3 per cent rise 
in attributable profit, to 
R183.2m ($51. 3m) from 
Rl548m, for the six months to 
the and of December. 

However, the figure masked 
limited overall improvement, 
as turnover climbed only 8.1 
per cent to R2.8bn from 
Rg-KQhn previously. Similarly, 
the rise in operating profits 
was also lacklustre; they were 
up 4.8 per cent to R480.4m from 
R45&3m. Slight reductions in 
interest paid, to R25m from 
R40m, smd in tax, which 
dropped to R90.5m from 
R96.6m, helped improve bot- 
tom-line earnings. 

Of file group’s biggest divi- 
sions, shipping business Saf- 
marine was the best performer, 
posting a 34.6 per cent advance 
in its contribution to group 
attributable profits, to R79m 


from R58.7m a year ago. 
Frei ght hancffing division Ren- 
nies also performed well, lift- 
ing attributable earnings 8.8 
per cent to R28.6m from 
R25.6HL 

Leisure and entertainment 
division Kersaf however, was 
hit by industrial unrest in its 
Sun Cfry resort, in Northwest 
province, which resulted in 
fiftnonifod bookings. The Para- 
dise inland resort in the Baha- 
mas, which the group has been 
refurbishing, also incurred 
some losses. 

The disruptions mnan* Ker- 
saTs contribution to group 
earnings - which was further 
diluted by the company's issue 
of new shar es to acquire an 
interest in the City Lodge hotel 
rfmln last year - rose just 8A 
per cent to R76.7m from 
R70-5m. 

However, the balance sheet 
and cadi position is healthy 
and continued improvement in 
earnings is expected for the 
rest of the year. 


Southcorp maintains 
payout despite fall 


By Bruce Jacques 
inSycfriey 

Southcorp, the Australian 
packaging and wine group, is 
maintaining 1 its interim divi- 
dend at &25 cents a share in 
spite of a dip in revenues and 
earning s for the six months to 
last December. 

The company yesterday 
announced an 11.5 per cent 
decline in earnings, to A$61m 
(USf45.1m) from A$68.9m a 
year ago; and a L7 per cent foil 
in revenues to A$L16bn from 
ASLlBbn. 

Mr Graham Kraehe, manag- 
ing director, said the profits 
fall reflected a change in 
accounting practice at the com- 
pany’s troubled US water 
heater division. The US 
operations incurred a A$9m 
loss for the period, compared 
with a A$8.9m loss a year 
earlier. 

Packaging remained the 
mainstay of the company’s 
eflrntngtt- with a small rise in 
pre-tax profit to A$57.5m from 
A$57-2m. The wine div ision 
lifted profits to A$38Jm from 
A$34.7m, while appliance earn- 
ings eased to A$30.8m from 
A$32m. 

Solid growth at 
Keppel Group’s 
shipping arm 

Steamers Maritime Holdings, 
the shipping arm of Singa- 
pore’s Keppel Group, yesterday 
reported a 60 per cent advance 
in 1904 net profit, to S$9Jm 
(US$R3m) from S$5.77m a year 
ago, AP-DJ reports from Singar 
pore. Turnover rose 8 per cent 
to SHOO.Sm from S$S6L8m. 

It attributed the higher sales 
and profits to improvement at 
telecom subsidiary Folec Cbm- 
mumcatkms , and to new ship- 
nine charters. ,, 

The company said it would 
continue to invest in new wit 
tedner vessels for charter, ana 
upgrade its existing fleet. 

Irr Scommunicatlcinfl. tt is 
bidding for a second cellular 
mobile telephone and paging 
licence. 


Mr Kraehe said restructuring 
of the US water heater busi- 
ness was continuing, but losses 
had persisted. 

He the appliance divi- 
sion would benefit from the 
acquisition last year of the i 
Australian operations of the | 
US-based Hoover group. This 
bad doubled the company's 
share erf the Australian white 
goods market to about 40 per’ 
cent 

“The company’s strong bal- 
ance sheet will be used to 
finance acquisitions with an 
emphasis on US and Asian 
packaging opportunities," he 
said. 

The result followed tax pro- 
vision of A$39-3m, compared 
with A$33-3m previously, and 
depreciation of A$55.3m 
against A$53.6m. Interest 
expenses eased to A$18.4m 
from Aglfl.Tm. 

• F. H. Paulding, the Austra- 
lian pharmaceuticals company, 
has raised its interim dividend 
to 9 reni-H freon 8 cents a share 
following a 1.7 per cent 
increase in net earnings to 
A$l&n from A$17.7m in the six 
months to December. 

Revenues rose 3.6 per cent to 
AS686£m from A$662Bm. 

Korea Mobile 
soars on boost 
in subscribers 

Net profits at Korea Mobile 
Telecom, South Korea’s 
monopoly cellular telephone 
service, have surged 67 per 
cent to Wanl2S.7bn (SiQOJhn) 
for 1994, writes John Burton in 

Seoul. A ^ 

fell* jumped 83 per cent to 
Won782Jbn, as the number of 
mobile telephone subscribers 
more than doubled last year to 
almost lm. Meanwhile, turn- 
over from its paging service 
rose 51 per cent 

KMT is seeking a listing on 
the London Stock Exchange 
later this month by issuing 
$150m in global depositary 
receipts. 

The funds wiH be used for a 
WonSOObn investment pro* 


Testing time in battle for global telecoms links 

NTT’s tie-up with AT&T has deprived BT of a vital Japanese connection, writes MicMyo Nakamoto 

T he derision by NTT, vices on a global greio mniH n » h nwai business, which marketing Concert services in customer access points in 68 fins is useful for custom 

Japan’s dominant Multinational corporations Is expected to be one of the Japan, had for several years countries, whereas “WorldPart- NTT says, 

domestic telecommuni* which sign up for one or the most lucrative sectors as the been talking to NTT about nan does not have a global Nevertheless, mtemau 


export from a plant, being built 
by Lakbfl nl TwfHa 

Mr Pant said Indian produc- 
ers had already exported 
200,000 running shoes to the 
US under the Reebok name. Be 
said the company envisaged 
eventual production of up to 
20m pairs of shoes a year for 
export from Indian plants, 
mainly to markets in Europe 
and North America. The com- 
pany was also evaluating possi- 
ble Indian suppliers for cloth- 
ing and sports equipment, he 
said. 

The group has also formed 
Reebok initio Company, a joint 
venture with Phoenix Over- 
seas. It will hold 20 per cent of 
the new group, to market Ree- 
bok products through a 
planned chain of sports shops. 
Ten properties have been 
bought in big Indian cities, ami 
Phoenix said it expected to 
open 55 showrooms by 1997. 

Mr Pant said a 1 per cent 
share of India’s market of 4m 
to 5m shoes a year would make 
it “one of the biggest Reebok 
operations outside the US or 
UK". 

He said Reebok had not fina- 
lised the value of Its equity 
participation in the two compa- 
nies. 


T he derision by NTT, 
Japan’s dominant 
domestic telecommuni- 
| cations carrier, to link with 
WorldPartners, a global alli- 
ance headed by AT&T of the 
I US. is a setback for the UK's 
British Telecommunications 
and its ambitions to build up a 
similar International g jilan^ 
of Operators. 

NTT said last week it would 
test WorldPartners* World* 
source Virtual Network Ser- 
vice In Japan for six months, 
and act as a print of contact in 
the Japanese domestic tele- 
coms market for World- 
Partners’ corporate customers. 

While NTT was careful to 
emphasise the temporary 
nature of the agreement, the 
move has given AT&T and its 
WorldPartners alliance a sig- 
nificant edge over BT in the 
crucial Japanese taiwwraq mar- 
ket, the second largest in the 
world. 

WorldPartners is an alliance 
of telecoms operators formed 
by AT&T, the US-based tele- 
coms group; KDD, the Japa- 
nese international telecoms 
operator, and Singapore Tele- 
com. It competes directly with 
Conceit, a joint venture com- 
pany set up by BT and MCI, 
another US carrier. 

The aim of both ventures is 
to provide multinational corpo- 
rations throughout the world 
with seamless telecoms ser- 


vices on a global scale. 

Multinational corporations 
which sign up for «ni» or the 
other service should be able to 
order and use global voice and 
data ra mmnnlffaHrmfl , have 
their services Tw^ntaiwwi, and 
pay their wua through one sin- 
gle point of contact. 

The virtual private network 
services offered by telecoms 

‘We are taking the 
pragmatic approach 
that we most get on 
with our business’ - 
Mr Peter Nelson, 
BT representative 
director in Japan 

groups are an alternative to a 
corporate private network, and 
provide corporate customers 
with a basket of telecom- 
munications services at fixed 
rates. They are also considera- 
bly more flexible than private 
networks. 

For example, a multinational 
company dealing with a VPN 
provider only can easily extend 
the network, rather than hav- 
ing to go to the various domes- 
tic and international carriers 
involved. 

AT&T and BT. and their 
international partners, have 
been keen to build up their 


miiiHnwHnnai business, which 
Is expected to be one of the 
most lucrative sectors as the 
telecommunications needs of 
multinational corporations 
become greater and more 
complex. 

hi that context, access to the 
Japanese market is crucial 
“Given the increasing demand 
for virtual private networks 
and the imp o r tance erf the Jap- 
anese market, we view this 
agreement as a major advance 
in establishing seam- 
less . . . linkages domestically, 
Internationally and globally," 
Mr Simon Grieger, president of 
WorldPartners, said. 

NTT’s decision to test virtual 
private networks with World- 
Partners and act as its domes- 
tic Japanese liaison gives the 
AT&T-led alliance not only a 
direct link to the huge Japa- 
nese market through NTT's 
long-distance and local net- 
works, but also a powerful 
marketing position in a coun- 
try where relationships are key 
to winning business. 

B T, for its part, is putting 
a brave face on the lat- 
est turn of events. 

“We are taking the prag- 
matic approach that we must 
get on with our own business," 
says Mr Peter Nelson, repre- 
sentative director of BT in 
Japan. 

BT, which Is in charge of 


marketing Concert services in 
Japan, had for several years 
been talking to NTT about 
joining hamte in corpo rate tele- 
communications services. At 
one point a few years ago, it 
looked as though NTT would 
strike a deal with the BT 
camp. 

BT has also been one step 
behind AT&T in winning the 
Important link that would 
enable Concert to offer voice 
telephony services to its corpo- 
rate users in Japan. 

The Japanese telecoms 
regime restricts international 
caR business to three national 
operators: KDD, ITJ and IDC. 
International carriers need to 
sign up with one of these three 
to offer voice telephony ser- 
vices to Japanese users. 

AT&T invited KDD to join 
WorldPartners in May last 
year. BT is only just approach- 
ing an agreement with ITJ, in 
which it owns a 2L5 per cent 
stake. 

Mr Nelson is convinced that 
NTT could still switch sides 
after the six-month trial 
period. 

So for, only 10 carriers have 
signed up for WorldPartners, 
which has access points In 26 
nat i on s . 

Concert has already signed 
corporate contracts worth 
SSOQm and another Slbn worth 
of contracts are being 
discussed. It has about 5,000 


customer access points in 68 
countries, whereas “WorldPart- 
ners does not have a global 
network in place which Is key 
to the service”, Mr Nelson 
points out 

“I really do think that NTT 
would like to have a working 
relationship with the leading 
consortium," he says. 

Once BT finalises an 
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agreement with ITJ on 
providing global corporate 
voice services in Japan, there 
should be no regulatory barri- 
ers to NTT acting as a point of 
contact in Japan for Concert, 
BT says. 

NTT. for its part, emphasises 
that its agreement with World- 
Partners does not prevent it 
from si gning trimilar Heals with 
other carriers. It bad agreed to 
a six-month trial period to see 
whether its customers really 
want such services. 

Whether it stays with 
WorldPartners depends 
entirely on “whether or not 
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this is usefiil for customers". 
NTT says. 

Nevertheless, international 
trade issues, the Japanese gov- 
ernment’s telecommunications 
policy nnH Hiia year’s review of 
NTT’s status will also have a 
wiring on which of th e two 
global alliances secures NTT’s 

hsTiH 

Given Japan’s uneasy bade 
relations with the US, it is 
safer for NTT to sign up with 
AT&T; some telecoms industry 
observers detect political 
motives behind the latest NTT 
move. The US government has 
rent strong gjprtflin that it is 
keen to help its telecoms com- 
panies penetrate the Japanese 
market 

At the same time, although 
NTT has agreed to cooperate 
with WoridPartners, the Japa- 
nese government’s review of 
its status, beginning this 
spring, means the c o mpan y 
could become a different kind 

of carrier, operating in markets 
distin ct to those it is currently 
allowed to work in. 

In the meantime, however, 
AT&T has won a powerful 
partner whose influence In 
Japan’s promising market is 
unquestioned. 

For BT, which will have to 
be content for the time being 
with a deal signed with one of 
NTT's subsidiaries, it will be a 
long and trying six months 
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Buoyant demand seen in US and Europe for friction materials 

New-look BBA back in black 


By Tim Burt 

BBA Group, the engineering 
and motor components com- 
pany. yesterday revealed the 
benefits of restructuring by 
announcing a return to profit 
and a higher-than-expected div- 
idend. 

The group, which cut 2,000 
jobs and sold businesses with 
sales of £130m last year, said it 
was ready to make a sizeable 
acquisition after transforming 
losses of £24. 5m into pre-tax 
profits of £63.9m ($i02m) in 
1994. 

“It has been a pivotal year 
for BBA and we are now mov- 
ing from rationalisation into 
acquisition mode," said Mr 
Roberto Quarta, the chief exec- 


utive recruited from BTR 16 
months ago to overhaul the 
group. Under his stewardship, 
it has spent £43.4m of last 
year’s £72. Lm rationalisation 
provisions to cover plant clo- 
sures and redundancies. 

Mr Quarta also hinted at fur- 
ther disposals and stated that 
the company was committed to 
four areas: automotive friction 
materials, aviation services, 
nan-woven textiles and special- 
ist electrical equipment. 
“There’s no place in this com- 
pany for businesses which do 
not have critical mass or a 
strong presence in specialist 
markets." 

The group is thought to 
regard its aviation components 
business and its automotive 


brakes and clutch operations 
as ripe tar disposal 

Mr Quarta, however, effec- 
tively ruled out an outright 
sale of Automotive Products, 
the motor components subsid- 
iary, by pointing out that buoy- 
ant demand in North America 
and continental Europe had 
made it the leading European 
supplier of friction materials. 

Sides in such areas helped 
lift operating profits from 
£91. lm to £103. Bm. The 
improvement would have been 
still healthier had the group 
not spent £13. lm to settle a 
long-running patent Infringe- 
ment case in North America 
and incurred a £7 .3m loss on 
disposals. 

Even so, funds raised by the 


divestment programme helped 
reduce net borrowings from 
£ 166.4m to £49 .5m, equivalent 
to gearing of 12 per cent 

Although group turnover fell 
from £l.42bn to £l.38bn - 
including £152m from discon- 
tinued operations - operating 
margins rose from 6.4 to 7.5 per 
cent, and came close to Mr 
Quarta's 10 per cent target by 
reaching 9.4 per cent in the 
second half. 

After exceptional items, 
earnings per share came out 
10.7p (BJSp). A final dividend of 
3.25p is proposed making 4.75p 
(7.5p) for the year against 
expectations of 4J>p. 

Underlying profits could 
reach £120m this year for a for- 
ward multiple of 13. 


Holmes 
Protection 
transfers 
to Nasdaq 

By Christopher Price 

A veil was drawn over one of 
the London market’s more col- 
oorfol smaller companies yes- 
terday when Holmes Protec- 
tion Group, the US-based 
security concern, announced 
that it was transferring its 
listing to Nasdaq, the US 
exchange. 

The shares will be traded in 
London unto the close of busi- 
ness on March 27. A reverse 
stock split gives shareholders 
one new share for 14 egigHng 
ones. The new shares are 
being priced at about S6 (37 op) 
each, 

Mr Richard Hickson, chief 
executive, said the move 
would end an anomaly for the 
company, which derives 99 per 
cent of revenues from the US. 

It also ends an eventful 
chapter in the company’s his- 
tory. In 1989 it became the 
subject of intense shareholder 
antagonism in response to its 
deteriorating financial posi- 
tion, culminating in the com- 
pany having no less than three 
chairmen during 1990. 

Further unrest the following 
year saw a dissident share- 
holder group led by Mr Eric 
Kohn, a former executive, take 
control. Mare boardroom ruc- 
tions followed, including the 
installation of Sir Ian MacGre- 
gor, former head of British 
Steel, as chairman in 1991. 
while Holmes began a slow 
recovery. However, Sir Ian 
resigned last year. 

Last November, the company 
reported pre-tax profits of 31m 
for the nine months to Septem- 
ber 30, compared with 
$239,000 previously. 

Mr Hickson said he hoped 
tiie foil-year results, due later 
this month, would continue 
the company’s recovery. 


British Vita manages to 
pass on increases in costs 


By Motofca Rich 

British Vito, the foam and fibre 
group which warned last sum- 
mer that raw material prices 
were threatening its profitabil- 
ity, said yesterday it had been 
able “substantially" to recover 
the price rises during 
1994. 

Its shares rose 22p to 234p as 
the group announced buoyant 
results, lifting pre-tax profits 
47 per cent from £33.7m to 
549.5m. ($79m) 

Mr Bob McGee, chairman, said: 
“Although cost increases are 
being forced upon us, these are 
largely being recovered as 
appropriate through a combi- 
nation of efficiencies, product 
re-engineering and selling 
price Increases." 

Trading conditions had 
improved in the US and the UK 
as these economies emerged 
from the worldwide recession, 
Mr McGee said. He expected 
continental Europe to follow, 
with sustained signs of improv- 
ing consumer demand coming 
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through in the current year. 

Pre-tax profits for 1994 were 
flattered by above- th e-line 
charges in the previous year. 
Operating profits increased at 
a more modest 34 per cent from 
£33. 5m to £45m. Turnover 
increased by just 2 per cent 
from £754-2m to £769m. 

The industrial polymers divi- 
sion, where the bulk of raw 
material price rises were felt, 


was also the best performer. 
Raw material costs rose 
between 5 and 50 per cent on 
industrial chemicals, and the 
group pushed up its selling 
prices between 3 and 10 per 
cent 

The group’s investment at 
Vita Polymers Poland last year 
bad already proved profitable, 
although the company did not 
expect to break even until the 
second year of manufacturing 
at the site. 

Mr Rod Sellers, chief execu- 
tive, said he expected indus- 
trial chemical prices to peak 
early this year. 

Raw material prices in the 
foam division, however, were 
just beg inning to rise again. 
They had eased after the group 
made its warning last summer. 

In the fibres division, raw 
material costs began pushing 
up at the end erf 1994, and are 
continuing to move up this 
year. "We are about halfway 
through the cycle on raw mate- 
rial prices in fibres," Mr Sellers 
said. 


Acquisitions boost leaves Suter 
with 24% expansion at £24m 


By Geoff Dyer 

Boosted by the contribution of 
acquisitions, Suter, the indus- 
trial conglomerate, announced 
a 24 per cent Increase in 1994 
pre-tax profits. 

After excluding the £19.1m 
profit from the disposal in 1993 
of the valves division, pre-tax 
profits rose to £23.6m (£L9.1m) 
after turnover jumped 31 per 
cent to £244J)m (£l86.9m). 

Sales from continuing busi- 
ness were up 7 per cent at 
£192.9m, with acquisitions - 
including the S23.4m purchase 


in May of James Wilkes, the 
Sheffield engineering group - 
adding a further £52m- Trading 
profit, excluding the £7.lm 
made by acquisitions, was 
only slightly up at £18.2m 
(£18.lm). 

The group’s return on sales 
dropped from l(XB per cent to 
103 per cent after the return 
from chemicals fell to 13.7 per 
cent (169 per cent), because of 
declining margins in synthetic 
pyrethoids - the main business 
of Mitchell Cotts Chemicals - 
which made profits £lm lower. 

As a result, chemicals profits 


fell to £6.8m (£73m), although 
turnover was up at £49. 8m 
(43.3m). However. Mr Abell 
said that Mitchell Cotts had 
made profits in February and 
March, equivalent to half of 
last year's profits. 

Aided by the Wilkes acquisi- 
tion, profits from the automo- 
tive and engineering side dou- 
bled to £R9m, with sales 65 per 
cent higher at £33. lm <£50.4m). 

Earnings per share, exclu- 
ding the 1993 disposal, were up 
21 per cent at I3.9p (11.5p). The 
final dividend is 6p. making 
9.5p (9-2p) for the year. 


BA fails 
to block 
Virgin’s 
$lbn suit 


By Michael Skapfnkar, 
Aerospace Correspondent 

British Airways has failed in 
an attempt to prevent Virgin 
Atlantic proceeding with a 
Slbn (£60 Om) damages claim 
in the US. 

The two airlines said yester- 
day that Jodge Miriam Gold- 
man Cedarbaum had refused 
BA leave to appeal against her 
ruling that Vagin could pro- 
ceed with three anti-trust 
claims against its larger rival. 

Judge Cedarbaum dismissed 
five of Virgin’s claims against 
BA in January, but allowed a 
further three to stand. The 
claims relate to the so-called 
“dirty tricks” campaign which 
Virgin alleges BA carried out 
against it. 

Virgin said yesterday that 
the discovery process would 
begin tins week, allowing the 
airline access to BA docu- 
ments relating to the case, 

BA said: "The only thing the 
judge has decided is that Vir- 
gin win now be allowed to try 
to prove in court what it has 
alleged in its complaint We 
are confident that Virgin can- 
not do this and we expect the 
complaint will be totally dis- 
missed in due course. We deny 
without qualification all of 
Virgin's claims.’' 

Virgin Is also due to begin 
legal proceedings against BA 
in the High Court in London in 
May. Virgin said its case 
against BA in the UK would 
allege breach of copyright, 
breach of confidence and mis- 
use of confidential informa- 
tion. BA said it win defend its 
position in the UK courts. 

Goode Dorr ant sale 

Goode Dun-ant, the industrial 
holding company, has sold its 
entire holding of 10.7m shares 
(41.6 per cent) in GDM 
Finance, the South African 
trade finance company for 
S2.8 cash a share to Investec 
Holdings, which will make an 
offer for the remaining shares. 

GDM’s attributable profit 
for the six months to October 
31 was £324,000 and book 
value at that date was £3.18m. 


S&N incurs £5.5m loss 
after goodwill write-off 

- r- — - Af smith A Nephew 


By Jenny Luesby 

Smith & Nephew, the 
healthcare group, reported a 
pre-tax deficit of £5. 5m (89m) 
for 1994, compared with a 
£164. 9m profit, following a 
£150m exceptional loss on the 
disposal of Ioptex, the optical 
equipment company. 

The group said the loss 
related to £141m goodwill writ- 
ten off to reserves at the time 
of acquisition pins a £9m defi- 
cit on net assets realised on 
disposal. 

In addition, it had charged 
£27m against profits to cover a 
cost reduction and rationalisa- 
tion programme, along with a 
restructuring of distribution in 
continental Europe., 

Operating profits bn continu- 
ing operations rose 7 per cent 
to £172.9tn (£161. 3m). Group 
turnover edged ahead to 
£964. 6m (£948. 7m). 

Net cash flow of £38m 
reduced gearing to zero, and 
the company was now keen to 
acquire compatible businesses 
in "technologically advanced 
medical areas”, said Mr John 
Robinson, chief executive. Last 
month it acquired Homecraft 


Holdings, the manufacturer of 
aids for the disabled, for £29m. 

The arthroscopy division, 
which specialises in equipment 
for minimal invasive surgery, 
was affected by healthcare 
reform in the US as hospitals 
held back from capital spend- 
ing. Sales grew 6 per cent to 
£105 -2m (ElOOJftn). 

Controversy over the use of 
pedicle screws led to fewer spi- 
nal operations in the US. with 
the result that sales in ortho- 
paedic implants increased just 
7 per cent to £ 124.7m (£117-8m). 
Slower turnover in Spain, Italy 
and France also contained 
growth in the trauma division 
to 8 per ' cent, at £104.7m 
(£98. 4m). 

Casting and support prod- 
ucts and wound management 
performed better, thanks to 
new lines, with sales rising 14 
per cent to £lS9.5m (£152.4m), 
and ll per cent to £147.5m 
l £1 36.4m) respectively. 

The overall operating margin 
on continuing operations rose 
from 17.9 to to 18.2 per cent but 
continued to be diluted by the 
g loves division. 

Mr Robinson said. S&N had 
largely completed its restruct- 


FT-SE-A Heaftti Cto index 



ASW’s SAM stake 
purchase approved 


By Andrew Baxter 

Improved margins helped ASW 
Holdings, the Card iff- based 
steel products group, lift pre- 
tax profits from £100,000 to 
£42m ($7m.) last year. 

The company also said it had 
received approval from the 
French Privatisation Commit- 
tee for the purchase of 80 per 
cent of SAM, the steel mesh 
and reinforcement coil unit of 
Usinor Sacilor. Final approval 
from the French government is 
expected soon. 

Turnover was up from 
£428. 5m to £464. 3m and operat- 
ing profits more than doubled 
to £8.4m (£4m). 

The pre-tax rise was 
achieved after increased 
restructuring and closure costs 
of £&3m (£i Jtm). 

The improvement in steel 
selling prices and margins, 
which began in the first half. 


was maintained in the second. 

As a percentage of sales, 
margins (selling prices less 
scrap prices) are 4 percentage 
points higher than between 
last April and September. The 
company expects the more 
realistic pricing in its principal 
markets to continue for the 
rest of this year. 

The Scunthorpe Rod Mill, 
due to be sold to British Steel 
as part of a complex package of 
transactions including a £29m 
rights issue and a big French 
acquisition by ASW, made 
operating profits of £10.7m 

i£10-8m). 

Construction systems cut its 
annual loss from £4.2m to 
£litaL The 1993 figure included 
a £1.4m loss from discontinued 
operations. The business suf- 
fered from delays in the plac- 
ing of new contracts, including 
one [or the Jubilee line exten- 
sion, in the second half of 1994. 


British Polythene rises 25% 


Shares in British Polythene Industries rose 13p 
to 506p as Europe's largest polythene film pro- 
ducer announced a 25 per cent increase in pre- 
tax profits for 1994, writes Peter Pearse. 

Mr Cameron McLatchie. chairman, described 
the year as "the most turbulent trading period 
for many years". 

In the second half, BPI had “experienced con- 
siderable i n creases in raw material costs", with 
polyethylene, the basic polymer in the group’s 
products, rising from £420 per tonne in June to 
£730 this January. 


Profits in 1994 were £1.9 2m (830m) pre-tax. 
against £15.4m, on turnover ahead 27 per cent to 
£268ftm. last time there was a £l.lm excep- 
tional credit Profits from continuing operations 
expanded 30 per cent to £2L6m (£16. 7m) with 
acquisitions in 1994 chipping in £131m on sales 
of £i6m. 

The chairman agreed it looked as if a peak in 
raw material prices had been reached, but sus- 
pected they would fell a little this year, only to 
rise again next BPI had managed to pass on 
almost all of the increases. 


German sale helps Burnfield 


Burnfield, the industrial 
controls group, turned in an 
increased pre-tax profit of 
£3. 11m for the year to Decem- 
ber 31, up from £776,000 and 
boosted by an exceptional gain 
of £279,000 from the sale of sur- 


plus land in Germany. 

Turnover was ahead at 
£39.6m (£38 .5m) and all three 
divisions traded profitably. 

The company is investiga- 
ting expansion opportunities in 
east Asia. 


EXPANDING WATER: Lyonnais des Eaux and Northumbrian Water 


Overseas search for 
traditional activities 
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Marked out by size as a 
prime takeover target 


Tmcr Humattrtcs 

Men of Lyonnais: Philippe Brongniart, left, and Jacques Petry 


By John Ridding in Paris 

Lyonnais? des Eaux, as the 
name suggests, is quite at 
home in the water business. It 
derives annual sales of about 
FFrlSbn (S3.5bn) from the sec- 
tor and has a 25 per cent share 
of the French market, second 
only to its bitter rival. Gener- 
ate des Eaux. 

But despite its Importance, 
the water business is only one 
part of the group’s activities, 
accounting for less than 20 per 
cent of total sales of almost 
FFrioobn. A diversified con- 
glomerate, its activities take 
In construction, funeral ser- 
vices and cable television. 

With slow growth rates in 
the French construction and 
water markets it has sought to 
find more dynamic sources of 
growth. At the same time, it 
has extended tentacles into 
foreign markets in search of 
customers for its traditional 
water and building activities. 

Yesterday’s announcement 


reflects the second element of 
the group’s strategy. It aims to 
expand its long-established 
presence in UK water. 

In the years ahead of priva- 
tisation in 1989-90, Lyonnaise 
took control of four private- 
sector ‘’statutory" water com- 
panies, which it has merged 
into two groups - North East 
Water and Essex & Suffolk 
Water. It also bought, and 
then sold, stakes in three of 
die big 10 water companies. 
The group now has about 3m 
water customers in England 
and Wales, compared with 
about 14m in France. 

Bur if yesterday's move 
reflects its determination to 
develop one of its core activi- 
ties, Lyonnaise has also been 
active in new businesses. Ear- 
lier this year it acquired the 
cable television operations of 
the Caisse des Ztepots, the 
French state financial institu- 
tion. malting Lyonnaise num- 
ber one in the French cable 
Industry. 


By Peggy HolHnger 

Northumbrian Water's board 
should not have been surprised 
at Lyonnaise des Eaux’s take- 
over move. The group is a 
prime candidate mainly 
because of its size: it is the 
smallest of the 10 English and 
Welsh water and sewerage 
companies by market value. 

Northumbrian, which 
employs 3,000 people, is the 
sole sewerage agency for 
north-east England and it 
supplies half of the region’s 
water. 

Unusually, 60 per cent of the 
water goes to industrial users, 
such as I Cl and British Steel, 
and 40 per cent to domestic 
consumers; the proportion 
is normally the reverse of 
this. 

When privatised in Decem- 
ber 1989, Northumbrian was 


RESULTS 


nine times subscribed - the 
highest in the industry - 
and early trading saw the 
shares rise to a 70 per cent 
premium. 

However, it has suffered set- 
backs. The post-privatisation 
acquisition of Am tec. an under- 
ground pipe maintenance busi- 
ness, was ill-fated. The .group 
had to pull out of the loss- 
making division, at a cost of 
£8.4m. 

In November 1993. it 
reported a 42 per cent drop in 
interim pre-tax profits to 
£22 .6m. Profits were also 
depressed by an £8m fall in 
investment income. 

Even the £170m flagship 
Kielder project in north North- 
umberland, northern Europe's 
largest manmade lake holding 
44bn gallons, looked like 
becoming a white elephant as 
demand dipped. 


Only developments by micro- 
chip manufacturer Fujitsu in 
Co Durham, and a £500m 
investment on Teesside by 
electronics giant Samsung, 
helped alleviate embarrass- 
ment 

Its performance has 
improved, however. Last 
November it offered sharehold- 
ers a record 16 per cent Interim 
dividend increase from 8. Ip to 
9.4p. It also indicated real divi- 
dend growth would continue 
over the next five years. 

Pre-tax profits more than 
doubled to £46.lm on sales of 
£I55.7m. 

It faces heavy further capital 
spending because of the gov- 
ernment’s commitment to the 
phasing out of sewage dump- 
ing at sea by the end of 1998 
and over the next 10 years 
envisages a £L25bn investment 
programme. 
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uring exercise, with the reor- 
ganisation of the European 
sales operation and other 
minor adjustments expected to 
cut about 200 jobs this year. 

However, if the company 
were offered an attractive price 
for the gloves business, it 
would be interesting in selling, 
be said- 

The recommended final divi- 
dend of 3.26p. up 8 per cent on £ 
last year’s 3.02p, makes a total 
of 5ifip (4.91p), a rise the com- 
pany said was in line with 
underlying growth. 
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Nordic fall 
at Intrum 
Justitia 

Intrum Justitia, the debt 
collection group, blamed a con- 
traction in its Nordic markets 
for a slight decline in pre-tax 
profits from £l&9m to £13. 6m 
in 1994. 

The company said: “Unfortu- 
nately the historically strong 
Nordic markets continued to 
suffer from the after-effects of 
the economic recession.” Oper- 
ating profits from collection 
activities fell 25 per cent. 

However, most of its markets 
showed a strong performance. 

A recovery in Switzerland 
helped German speaking coun- 
tries increase profits by £L2m 
and the UK was ahead despite 
a £600,000 investment. 

With the help of good cash 
flow borrowings were halved 
at £6.6m, after spending £2m 
on a Spanish purchase. Gear- ? 
mg fell from 44 per cent to 20 
per cent at the period end. 

Turnover was down from 
£83. 6m to £82.1m, which 
included £2.75m from an acqui- 
sition. Earnings per share were 
&8p (9.3p) but the final gross 
dividend Is being maintained 
at H2p for an unchanged total 
of 3,3p. 

Uni tech 

Unitech, the electronic compo- 
nents and controls group, is 
seeking a listing on the Tokyo 
Stock Exchange for Nemic- 
Lambda, its jointly-owned Jap- 
anese subsidiary, which pro- 
vides almost 60 per cent of its 
profits. 

The company will initially be 
listed on the Second Section of 
the Tokyo exchange. Unitech 
will have to ensure that at 
least 30 per cent of its stock is 
liquid if it wants to move to 
the larger and more presti- 
gious First Section, which 
could force the company to 
dilute its stake. 

Metal Bulletin up 

Following progress in all divi- 
sions, Metal Bulletin, the inter- 
national business publishing 
concern, lifted pre-tax profits 
28 per cent for 1994. 

The £3 .25m (£2.53m) result 
was struck on sales 14 per cent 
ahead at £17. 4m (£15 3m). Over r 

seas income now accounted for 
75 per cent of turnover, the 
directors said. 

Unilever ventures 

Unilever is to set up its first 
two joint ventures in Vietnam. 

It will contribute two thirds of 
the S50m investment and state- 
owned companies the balance 
Lever Haso in Hanoi will focus 
on toilet soaps and shamp oos 
and Lever Viso in Ho Chi Mmh 
City will concentrate on deter- 
gents and sbampoos. 
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Russia scotches 


aluminium rally 


By Kenneth Gooding, 
UWng Correspondent 


Aluminium prices on tht 
London Metal Exchange fell bs 
nearly 4 per cent from y ester 
day's peak of USSl.933 a tom* 
to 51,857 after an offida 
revealed that Russian smelters 
were stepping up output 

In early trade the price foi 
delivery in three months 
seemed set for a substantia] 
rise. Then sentiment was 
affected not only by the Rus- 
sian revelation but also by the 
news that Aluminium Bahrain 
would not repeat this year out- 
put cuts it made in 1994. Added 
to this were fears that US 
interest rates might rise again 
to stem the dollar's fall and cut 
economic growth. 

Mr Nick Moore, analyst at 
Ord Minnett, an associate of 
the Jar dine Fleming group, 
said that, although the interna- 
tional trade agreement for alu- 


minium production cuts 
reached in Brussels last year 
appeared to be unwinding, it 
had achieved its objective. 
LME aluminium stocks had 
been reduced by lJ3m tonnes 
from the peak 2.66m and would 
be down by 1.5m tonnes in two 
months time. The rise in prices 
that accompanied the stocks 
tell had proved “too much of a 
dripping roast for the salivat- 
ing Russians to ignore". 

In any event. Russian out- 
put, which had risen by 5.5 per 
cent since September from an 
annual rate of 2.583m tonnes to 
2.724m, was less important 
than exports, “and the amount 
available for export has not 
come down at all". Russian 
aluminium exports likely to 
remain at an annual 2m tonnes 
for some years to come. Mean- 
while Russian production 
might continue to rise because 
in November 1993 it reached an 
annual rate of 2£73za tonnes. 


ERM turbulence ‘likely 
to boost “green” hedging* 


By James Harding 

Turbulence in the European 
Monetary System is likely to 
boost trade in the fledgling 
“green” forwards market, as 
commercial buyers and sellers 
of farm produce attempt to 
hedge against delayed volatil- 
ity in the agrimonetary sys- 
tem, analysts believe. 

The UK green rate was 
devalued by OJJ per cent and 
guaranteed farm prices were 
lifted by a corresponding 
amount yesterday. Observers 
of the “green" exchange rate 
system, the mechanism for 
translating European subsidies 
and price supports into 
national currencies after refer- 
ence to changes on the open 
market said other currencies 
battered on the European 
crosses would follow. 

“The Italian lira, the Spanish 
peseta and the Greek drachma 
have all had it - they are all 
likely to see further devalua- 


tions at the end of the next 
10-day reference period," on 
March 15. said Mr Peter Wake- 
field , senior assistant director 
at Morgan Grenfell, the invest- 
ment bank that established the 
green forwards market 

Green forwards, the only 
direct hedge against exchange 
rate movements in the “green” 
grid, offer traders in farm pro- 
duce fixed green rates, usually 
for up to six twiwtfig ahead. 

Regular buyers of the green 
forward contracts are compa- 
nies involved in the food indus- 
try — mainly in sugar, milk, 
grains and malt Considering 
the bumpy outlook for the 
peseta, Spanish companies 
buying milk and sugar, for 
example. Twtght he looking to 
iron out some price volatility. 
Mr Wakefield suggested. 

One agrimonetary consultant 
commented: “Forward con- 
tracts are the only sensible 
way for hedging - there is 
nothing else in the market". 


De Beers’ 
Canadian 
diamonds 
fail to come 
up trumps 

By Kenneth Gooding 

De Beers, the world’s biggest 
diamond gronp, is likely to 
come up empty handed from 
its involvement in the dia- 
mond exploration rush in Can- 
ada's Northwest Territories 
whereas its international 
rivals, BHP of Australia and 
RTZ, based in the UK, have 
good chances of developing 
new mines there. 

That was the view of many 
analysts yesterday after De 
Beers announced the termina- 
tion of its Yamba Lake joint 
venture project in the area 
saying that evaluation of the 
results so far suggested “the 
project does not merit any 
! additional exploration". 

Share prices of the two 
junior partners in the Yamba 
Lake joint venture - Mill City 
Gold and Tanqueray 
Resources - each fell about 15 
per cent after the news. De 
Beers first became Involved in 
July last year in Yamba Lake, 
located in the Lac de Gras 
area, centre of the Canadian 
diamond rush. It agreed to 
arrange up to C$500m of 
finance for a mine, should one 
prove viable, for a 60 per cent 
share of the project. 

Mr Roger Chaplin, analyst 
at stockbroker T Hoare & Co, 
said there were now only two, 
maybe three, projects In the 
Lac de Gras area that might 
result in diamnnd mines. BHP 
and its partner Diamet had a 
"99 per cent chance", while 
the odds for RTZ and its part- 
ner Aber Resources were 
about 80 per cent. Another 
company, Lytton, was well- 
ftmded and had a groat deal of 
land to explore but its chances 
most be below 50 per cent, 

Hid Mr Cha plin 

De Beers’ subsidiary Mono- 
pros was exploring on its own 
account in the area bnt its 
rham-pc of finding a mineable 
deposit were now “pretty 
slim". 


Spain’s gold coast may yield up more riches 

A ‘junior’ miner has identified reserves missed by a ‘major’, writes Kenneth Gooding 


M illing history is full 
of stories about valu- 
able mineral deposits 
that were walked over but 
missed by big international 
mining groups, only to be dis- 
covered later by "junior” explo- 
ration companies, it Is becom- 
ing increasingly possible that 
the Rio Narcea gold belt in 
northern Spain - site of proba- 
bly the biggest current gold 
exploration project in western 
Europe - will join the list 
The Anglo American Corpo- 
ration of South Africa spent 
about US$20m between 1985 
and 1992 on drilling exten- 
sive underground exploration 
on the gold belt situated in the 
valley of the River Narcea at 
Carles, near the town of Salas. 

This is an area that 2,000 
years ago provided the Roman 
Empire with much of its 
wealth. The historian Pliny 
recorded that at one time 
60,000 slaves were employed in 
the Spanish gold mines. Today 
the evidence of their activities 
remains clearly to be seen. The 
Romans collected water in 
trenches stretched across the 
mountainsides for the hydrau- 
lic, or “hushing", mining 
systems they used. 

Anglo defined proven and 
possible reserves of about 
450.000 troy ounces of gold at 
Carles - gold the Romans 
missed because it is dissemi- 
nated in fine grains through 
the rock, invisible to the naked 
eye. 


A detailed feasibility study 
was carried out and permits 
for a mine, mill and flotation 
plant to treat Carles's sulphide 
ore were all secured. 

Then Anglo pulled out. 
“When we considered the sizer 
of the deposit and the cost of 
developing a mine we decided 
it was not for us," an Anglo 

official paid last Week. 

However. Mr Luis Pevida 
suggests that Anglo gave up 
too quickly. The South African 
group had begun looking at 
other gold targets in the area 
but not in much detail 

The company that picked up 
Anglo's interest for USSSm, a 
newcomer called Rio Narcea 
Gold Mines, ytrmp mo more 
work on the Carles deposit but 
concentrated on three others 
15km south of Salas - El Valle. 
Boinas East «nri Boinas West - 
where drilling has shown sub- 
stantial traces of gold. 

Mr Pevida previously worked 
for Anglo and is now RNGM’s 
exploration manager. His boss, 
Mr Gene Spiering, the compa- 
ny's vice president, explora- 
tion. insists that the Rio Nar- 
cea gold belt bears a striking 
resemblance to Nevada’s Car- 
lin Trend, which produces 
about 150 tonnes of gold a year, 
half the US output. That is a 
geological resemblance, of 
course. The Carlin Trend is in 
the Nevada desert; Rio Narcea 
is in beautiful, rugged, moun- 
tainous countryside overlook- 
ing of one of Spain's best 


ftehtng - rivers. 

Already there have been dis- 
contented rumblings from 
some local environmentalists. 
However. RNGM is promising 
to follow only the best interna- 
tional practices if it reaches a 
stage where mining is possible. 
Also, as Mr Peter Miller of 
RNGM’s stockbroker, Yorkton 
Securities, points out "Spain is 
one of the most pro-mining 
nations on earth, where the 
exploitation of natural 
resources usually takes prefer- 
ence over all other forms of 
activity". 

F or example, a small vil- 
lage sits astride the gold 
deposit but if RNGM 
wants to mtnp there Spanish 
law would enable the company 
to buy the homes at a fair mar- 
ket price and the villagers 
would have to move. There is 
no appeal The Spanish govern- 
ment has granted a S500.000 
subsidy towards RNGM’s 
exploration costs and is pre- 
pared to make additional subsi- 
dies available, equivalent to 30 
per cent of projected capital 
costs If mine development and 
construction begins. 

RNGM can also call on the 
local expertise of Spain's 
quoted, but state-owned Astu- 
rian coal producer, Hulles del 
Coto Cortes, which became 
Anglo’s partner in 1988 and 
still owns 20 per cent RNGM 
was listed on the Toronto stock 
PTrhapg p in July last year and 


a placing gave 26 per cent to an 
investor group. Mr von Chris- 
ti arson owns 10 per cent via a 
family trust while the biggest 
shareholder is Mr Oren Ben- 
ton, the Denver entrepreneur, 
with 28 per cent 

Mr Benton recently sought 
protection under US bank- 
ruptcy laws, citing debts of 
between 8400m and $500m 
caused mainly by his uranium 
trading activities. 

Following his bankruptcy, 
Mr Benton left the RNGM 
board and his Concord group is 
no longer providing manage- 
ment for the gold company. Mr 
von Cbristierson says RNGM 
has invited some of the Con- 
cord manag ement team to join 
it 

He says Mr Benton cannot 
sell his shares without permis- 
sion of his creditors and, in 
any case. HCC, the Spanish 
coal company, has first refusal 
on them. “There is no question 
of the shares being dumped," 
he insists. 

Mr von Cbristierson says 
RNGM will push ahead with its 
plans to raise another USSlOm 
by the middle of 1995. Having 
already established a resource 
of l.lm ounces at the El Valle 
and Boinas deposits, RNGM 
wants the cash for more explo- 
ration - so far only 2km of a 
16km prospective area have 
been looked at - and a bank- 
able feasibility study. If the 
study can be ready next year a 
mine might go into production 


in 1997. The capital cost would 
be USSS0m-70m. 

Mr von Christierson hopes 
for annual production of at 
least 100,000 ounces. “1 don't 
get involved in a project unless 
the majors [big international 
mining groups] would be inter- 
ested in buying it They are all 
desperate for output and 
reserves to replace the gold 1 
they produce each year." 

This is not the first time Mr 
von Christierson has benefitted 
from an Anglo American 
“cast-off". Some years go after 
Anglo closed down the East 
Daggafontein mine in South 
Africa following 30 years of 
production, he and some part- 
ners bought the property with 
an eye on the gold left in the 
slimes daws or waste tips. He 
added more property and soon 
had 5m tonnes of reserves - 
enough to kindle Anglo’s inter- 
est again and that group took a 
half share. Today East Dagga- 
fontein still holds the rights to 
slimes dams on the fer east 
Rand and these are being 
treated by Ergo at its Dagga- 
fontein plait “It is some of the 
lowest-cost gold in South 
Africa," says Mr von Christier- 
son. 

Will he succeed again at Rio 
Narcea? Only time will tell but 
Mr Roger Ellis, editor of the 
Mining Journal, says: “There 
seems little doubt that the 
epithermal deposits in the Rio 
Narcea gold belt present major 
mining potential". 


Norwegian oil output forecast to set fresh records 


By Karen Fossil In Oslo 

Norwegian average daily 
production of oil and natural 
gas liquids continued to go 
from strength to strength and 
would rise by 11 per cent in 
1995 to 2.98m barrels a day. 
Wood Mackenzie, the Edin- 
burgh-based energy consul- 
tancy, said in a fresh assess- 
ment issued yesterday. It 
would hit a record 3Rm b/d in 
December, WoodMac forecast 
Last month, Norway's Indus- 
try and Energy Ministry pre- 


dicted that crude oil output 
would average 2.8m b/d this 
year and rise further to 3m b/d 
in 1996. That compared with 
December budget forecasts of 
2.6m b/d for both years. 

Total North Sea output. 
in rinding ft R3m b/d Of produc- 
tion from the UK, was pre- 
dicted by WoodMac to average 
5.74m b/d in 1995, which would 
be 8 per cent up on the 5i34m 
b/d rate achieved last year. 

The consultancy said Norwe- 
gian production declined 
slightly in January after 


increasing to 294m b/d in the 
final quarter of last year but 
forecast that output would 
return to that level sometime 
in March. 

This year’s projected 
increase in Norwegian produc- 
tion was attributable largely to 
new fields coming on stream, 

but the PTistfng main fields, 
such as Stafford and GuDfaks, 
both of which performed above 
expectations in 1994. were 
expected to continue producing 
at 1994 levels. 

“The combination of sus- 


tained output from major fields 
plus significant volumes of 
new production is expected to 
result in a substantial increase 
in output during the second 
half of 1995, and in December 
oil/NGL production should 
average 3.3m b/d," WoodMac 
forecast 

During the March-July 
period Norwegian output was 
expected to fluctuate between 
2.80 and 2.93m b/d but in 
August, when the bulk of 
scheduled annual maintenance 
programmes will be under- 


taken. WoodMac saw produc- 
tion falling to a year low of 
27lm b/d. 

Last August output fell 23 
per cent as a result of field 
maintenance, deferring an esti- 
mated 25 An barrels of oil pro- 
duction. 

WoodMac said this year’s 
pattern of production was 
expected to be very similar to 
that of 1994. except that stabi- 
lised crude oil would rise by 10 
per cent in 1995 as NGL/con- 
densate output recorded only a 
minor increase. 
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Yd 

13849 

3882 

1821 

650 

1J£S 

419 

24,714 


4.58 

p/lroy ca. 
26780 
271-20 
27580 
28880 
S priw 
378-381 
38980-391.66 
8fr91 


US clBaqiw. 
44180 
44780 
454.00 
46880 
£ erpriu. 
228-231 

53-56 


AW 

K*T 

Jm 

Jd 

Are 

Sup 

law 


Lutsri 

Oafs 



Open 

Vtrf 

prin 

(Ml 

H* 

Lea 

H 

SUB 

-014 

‘Mtn 

■wwi 

24,105 

12.724 

5555 

-on 

5590 

SJ5 1B500 

7861 

55.70 

-013 

5595 

5140 

7.703 

3.S70 

5060 

-022 

55.70 

5150 

4.735 

Z.3H 

5040 

-082 

5040 

seen 

2972 

293 

5455 

-022 

S5JK) 

5450 

2.079 

82 


60,188 25,553 


■ MAIZE CST 15800 bu min: ceng/figb bushel) 

MW 23&G +3 C 233/0 233/2 11,747 8/102 

May 243/8 *3/2 246)0 240/2103X14 19805 

Jd 2494) *3)2 251/4 245/4 93821 11304 

5ep 2512 *3G 2»4 2502 1587? 3,155 

DR 257/2 *2/4 2SB* SSV2 71.171 13583 

MM 263)6 +2M 288/0 261/4 8.219 439 

Total 31048D 578M 

H BARLEY LCE (E per tonne) 


ire 

UB.15 

+0.40 



94 

- 

“*y 

103.65 

•0.15 

10300 

0300 

215 

5 

top 

0795 



- 

102 

3 

ire 

9855 

♦010 

9925 

99.25 

407 

5 

Jan 

10180 

-0J0 



71 

- 

ire 

10290 

- 

- 


56 


Totri 





945 

10 

M SOYABEANS C8T 6.000x1 min. cntsAItt bute) 

Her 

son 

♦9/2 

568/* 

555)0 

4,734 

5.886 

rey 

57*0 

+9/4 

S7»4 

56M> 52.492 

14097 

Jet 

584/4 

+10)2 

569/4 

575)0 

4OJJ02 

4063 

A**B 

588rt) 

+9/2 

S92/4 

579/4 

5.413 

376 

top 

590/2 

*9E 

594-4 

5BM 

3.435 

?15 

Nn 

506/! 

+10)4 

603/4 

566/4 

21 £41 

1.788 


Total 129JH8 27890 

M SOYABEAN QtL CST (SaPOOtes: cents*)} 

29.12 *089 292D 28-28 11,581 3824 

2782 *085 2707 2589 38857 6872 

2726 *091 2785 2635 22861 2868 

2835 *0.94 27.01 26.12 6307 339 

26.70 *080 2880 2580 5818 234 

2687 +082 2655 2585 6800 31 

104824 14,177 


Are 


Oct 
Twa 

■ SOYABEAN MEAL CST (100 Iona: Stod) 


1533 +1.0 1558 1513 3.395 3.774 

1578 *18 160.3 1555 40888 8,118 

1524 +1.1 154.5 1606 28.430 3,254 

*08 1665 1628 7,615 412 

*15 168.5 1655 6533 343 

+18 1702 1575 9,413 144 

104^215 17.287 


May 

Jd 

Are 1644 

Sep 1065 

Od 1802 

Total 

M POTATOES LCE tEflonne) 


Mar 

33S1 

. 


- 

- 



310.5 

-195 

3200 

3030 

676 

157 

t re 

344.5 

-ISO 

3400 

3400 

74 

5 

Job 

2500 

- 

- 




W Nov 

105.0 

- 


- 

- 

- 

Total 





811 

178 

■ FREIGHT (BtFFEXJ LCE (SlQ/tadex poinfi 


liar 

7155 

♦30 

2150 

2130 

427 

78 


2150 

+20 

2160 

2136 

1JJ2B 

07 

May 

2125 

+70 

2135 

2120 

532 

31 

Jd 

1875 

+15 

1575 

1070 

932 

23 

Od 

)K» 

+20 

IB40 

1628 

843 

25 

Jn 

1775 

- 

1755 

1785 

114 

7 

Tetri 

One 

ft*) 



487B 

201 

BH 

2072 

2066 






Tea 

The Tea Broker's. Association reports, beet and 
good \iquonfig East Africans met active 
dsnwi st fully firm to dearer rales especially 
bmpne* types. Mediums, however, tad 2 to 4 
pence with piaster sorts afco easier. Quota- 
tions: best avalaWe 1 Wp/kg. non, good 124p/ 
Kg., good medium ii2p/kg., medium 99p/kg.. 
tow medum BCp/fcp. The hk^iast prior realised 
this week was i67p lor a Buundi pd- 


H COCOA QCCO) (SOR'atonne) 


QMy 


Mee rm. day 

104159 102851 


■ COFTEE LCE (Store*# 


Mar 

3218 

+16 

3214 3105 

853 139 

Her 

3173 

+18 

3175 3115 

15,750 1 JM8 

ta 

3103 

+13 

3105 3050 

0076 433 

top 

3063 

+5 

3065 3025 

8.794 75 

He* 

3035 

+2 

3012 3010 

1Z20 23 

Jn 

3018 

+10 

- 

199 ID 

Total 




SLB86 1J» 

■ COFVS -C* CSCE p75O08»s; ceraeflba) 


17985 

-020 

181.50 17K40 

737 191 

rev 

179.75 

-005 

181.75 177.75 18J85 7.305 

Jri 

18085 

■010 

18250 17SJ0 

a.179 1,043 

top 

18000 

-025 

182.75 10080 

4,580 116 

Dee 

17080 

*0 35 

10050 17950 

4,145 63 

Mar 

178.45 

+045 

178.70 178.70 

454 4 

TOW 




Z7JK7 8J22 

M COFFEE (JGO) (US centa/pound) 


rev a 



Price 

Pin. flay 

Om- u»r 


-16S54 

107.7) 

15 iby avwaoo — 


. 15834 

157.70 


M No7 PREMIUM RAW SUGAR LCE (carts/lbs) 


toy 

14. BQ 

40.03 

- 

- 861 

- 

M 

13.7S 


- 

- 13® 

- 

Oct 

1235 

•009 

- 

- 

- 

Jn 

1125 

- 

- 

- 

- 

M w 

1125 

• 

- 

- 2300 

- 

Triri 




5321 

- 

M WHITE SUGAR LCE (Stent 



3801 

-45 

3908 

aftgB 1035s 

579 

Mg 

3723 

-17 

377.0 

3728 6529 

413 

ore 

3485 

-2.7 

3500 

3465 2595 

7S 

Dec 

3303 

-23 

- 

- 213 

- 

tor 

3302 

-26 

- 

- 006 

1 

Kay 

3353 

■23 

- 

- 221 

1 

Total 




21.123 

808 

M SUGAR *11’ CSCE (112-OOOIbB; ceraa/ta) 


May 

1456 

•004 

1458 

1442 $4226 9575 

Afl 

1331 

-014 

1336 

1334 35510 4532 

ore 

1171 

-015 

12.78 

1256 33,758 3.408 

Hex 

12.44 

-Oil 

12.48 

1243 11573 1548 

May 

1232 

•Oil 

1142 

1256 2500 

101 

Jiri 

1239 

■an 

> 

- 2563 

408 

Trial 




14156618506 

M COTTON NYCE (50,0000a. cantaAbel 


ta 

T0737 

+5.12 

10737 

10430 489 

484 

May 

10017 

+230 

106.17 

10450 25,550 

7,108 

Jri 

10135 

*230 

10135 

10025 17574 5527 

ore 

84.12 

+138 

8430 

SZ-90 7,780 

1,768 

toe 

7&M 

+078 

7730 

7635 24363 4460 

■Mr 

70XB 

+075 

78.15 

7750 3368 

773 


TaU 


795192088 


M ORANGE JUICE NYCE fIS.OOOtac, centa/tosl 

Ite 33-10 -180 9550 93.10 1503 243 

May 97.40 -150 100.40 97.20 14,434 921 

Jd 10125 -155 10550 10125 4,632 247 

Sap 10550 -250 107.75 10680 3,860 82 

Hot 105.50 -IQS 107 JO 10750 2,914 12 

JM 107.75 -1-50 10925 10050 1226 5 

told 27534 1J10 


VOLUSCOATA 

Open Wares! end Vbkme dale shown tor 
contracts traded on COMEX NYMEX CST. 
NYCE. CME, CSCE and tK Cruda Of are one 
day In arrears. 


INDICES 

■ RSUTB1S (Baaa: 19/9/31=100) 

Mar fl Mar 3 month ago year ago 
23372 2346.6 224*4 17S&4 

a CRB Futms (Base: 1987=100) 


Mar 3 

232.11 


Mar 2 
2S2.6B 


month ago 
23229 


yrerago 

22658 


M UVE HOPS CME (4050abs; centatos) 


re 

4075 

*40 

408.4 

4045 16567 

2510 

Mar 

357/0 

♦7/2 

358)8 

353)0 

3.635 

1,046 

tor 

1305 

•15 

1428 

1400 

61 

37 

re 

Jri 

4083 

+43 

4083 

4060 6.198 

1542 

toy 

son 

+6/4 

350/6 

348/D 25556 

6571 

Ml 

1421 

-15 

1451 

1416 <1547 6544 

re 

tot 

4115 

+44 

4100 

4065 1.414 

223 

Jri 

328)6 

+2/4 

330)0 

328 n 26569 

5507 

Jri 

1440 

-13 

1468 

1437 

12.635 

1.702 

too 

Jn 

4118 

♦47 

4103 

4105 B26 

306 

Sap 

333/4 

+2/2 

335/2 

331/4 

2,118 

2S2 

Sap 

1455 

-13 

1476 

1453 

6568 

161 

ore 

Triri 




25305 

4881 

Dac 

34SO 

+3» 

34an 

342)4 

1563 

281 

on 

1472 

-13 

1404 

1470 

1797 

114 

Dac 

M PALLADIUM NYMEX flQO Troy koa Sftroy az.) 

Tetri 

348/4 

+3ffl 

- 

_ 

21 

61129 

141 a 

Mre 

Triri! 

1489 

-13 

* 

" 

1340 

87.178 

T7 

SAM 

Fab 

Total 


30.475 - 39500 89200 12567 

45575 -0550 45500 46500 0506 
44525 -ai5D 44250 43550 
41.190 +0575 41.190 40500 
41560 *0560 41500 41550 
41500 -0525 41550 41.700 


1584 
1579 
2265 313 

2546 162 

2.425 184 

070 28 

20506 3285 
M PORK BBJJES CUE (40500f»; csntetoa) 

987 746 

4522 1509 
1.789 412 

452 60 

73 1 

S 5 

7522 %n* 


Nb 


41.750 -0.625 42600 41.700 
42525 -0.175 43560 42560 
43.100 -0550 4^<W1 a?WW 
4066D -0525 47575 40575 
51.000 *0580 61500 50575 
60500 


LONDON TRADED OPTIONS 

Strflce price 0 tonne — Cdto — - — Puts ~— 
M ALUMINUM 


(99-7%) LME 

Jim 

Sap 

Jun 

Sep 

2750 - 

179 

138 

48 

112 

2800 - — — ...— 

147 

113 

63 

138 

2900 

M COPPER 

94 

75 

100 

197 

(Grade A) LME 

JlMI 

Sep 

Jri) 

Sep 

1700 

209 

239 

48 

7B 

1800 

147 

183 

B4 

119 

1900 _ ._. 

90 

137 

135 

160 

M COFFSLCE 

May 

Jri 

May 

Jri 

3000 

246 

298 

73 

105 

3050 

214 

272 

91 

210 

3100 

184 

240 

111 

246 

H COCOA LCE 

Mey 

Jri 

May 

Jri 

1025 _ 

31 

55 

42 

63 

1050 

22 

45 

58 

78 

1075 

1b 

37 

76 

05 

M BRENT CRUDE IPE 

Apr 

Jri 

Apr 

Jri 

1650 

35 

71 

6 

59 

17D0 

12 

48 

25 

88 

1750 _ 

2 

33 

66 

121 


LONDON SPOT MARKETS 

M GRIPE QtL FOB (per batrd/Apr) +or- 

Ditad S1&47-6ABZ +0.125 

Bnrrt Blend fdatac* S16.74-S.76 *008 

Brent Bland (Apr) 516.64-688* *058 

W.TJ. ppm eoQ *1B5S-a57 *0535 

M O*. PRODUCTS NWE prompt dafvery C(F (tonr«) 


Premium Gaaofne 5172-174 

Gas Of SI 47-148 

Heavy Fuel OB 5107-109 

Naphtha $171-178 

J* hid S170-171 

Diesd ’• $151-152 

PTOtaeum Argus. T9L London g)171) B7BZ 
a OTHER 


Sold (per trey 04 $ 

Star (par bey ra}4 
Ptdtnum (per troy ozj 
PnindHim (per troy ot) 
Copper (US prod} 

Lead (US prod) 

Tin (Kush Lumpur) 

Tin (Now York) 

Cettte Qhro woighQt 
Sheep (8ve 
Ptfls (Hve wdfiM) 

Lon. day sugar (raw) 
Lon. day su^r {wttf 
Tata A Lyls axpoit 
Barley ^ng. feed) 

Make (US No3 YeOo*) 
Wheat (US Doric North) 
Rubber (Afa)f 
Reiter (May)? 

Rdaner (KL RSS Nol) 
Coconut OH (PhB)§ 
PrenOS (MdayJ§ 
Copra (Ptd)§ 

Soyabeans (US) 

Cotton Ousook’A' index 
Wootops {&4s SLper) 


$378 A0 
4425c 
8407.00 
$152.90 
14O0c 
41.75c 
1350m 
26250c 
12150p 
122.31p 


$ 36 X 6 
£364,8 
£3345 
E 1065 t 
£1415 
£1855 
120. Op 
120. Op 
4495m 
56505y 
$7025 
$400. Dy 
£159L5y 
10950c 
525p 


*2 

*2-5 

fOS 


+150 

+1-5 

+055 

*3.0 

*057 

-3.00 

*056* 

•0.90" 

*359* 

-02 

•0.7 

-65 


+ 1.0 

+ 1.0 

*25 

* 0.0 

+12-5 

-105 

+150 

-3 


£ per tome unices ctherdM (teted. p powe/re. e certs/ta. 
t rttoBMo- m Mdpian okaAq. ■ AartJM z Apr. y Ua H 
Apr. q M/Apr f Lontbn nySoL 9 OF totre aw i. f 
BiAsn marker deee. A Sheep (Lha w^ght prices}. * 
Change on am* O Prices «*> far prerious day. 



CROSSWORD 

No.8,704 Set by QUARK 



ACROSS 

1 Raise it when mildly sur- 
prised (7) 

5 Clive? He could be providing 
the transport (?) 

9 A little bit raised by the club? 
(5), 

10 Feel sany about old measure 
being distasteful (9) 

11 Gave an answer but needs 
prod after prod (9) 

12 When lunch might be taken 
to appease (5) 

18 World shortage when lacking 
leader (5) 

15 Away without cash showing 
restraint (9) 

18 field worker contributing to 
the drinks? (86) 

19 Unusual tour right in Corn- 
wall (5) 

21 Works to prepare dough, we 
hear, for the essentials (5) 

28 Film I need to rewind; it's 
fraught with danger (9) 

25 Is series of lectures following 
degree just talk? (9) 

28 The primitive adders (5) 

27 The Tate is largely going far 
change (7) 

28 Centre of operations C 7 j 


DOWN 

1 Last ’outer to back? (7) 

2 What happens in fall first off? 
Listen in to conversation (9) 

3 Proportion of speech without 
extremities (51 

4 The public’s Inclination for 
the UN agency? (5,4) 

5 Five paid out for flat (5) 

6 Small beer? (4,1.4) 

7 Statement of belief in sacred 
oratorio 

8 Make petition in aim mostly a 
delightful surprise (7) 

14 Drop of the hard stuff greets 
sound quality (9) 

16 Binding is something for 
tying tom net (9) 

17 Exert ban orders round uni- 
versity showing excessive 
spirit? (9) 

18 Exhibit picture with shadow 
being downcast in appear- 
ance (7) 

20 rm told about eastern kind of 
dancing (3-d) 

22 Art supporter (J) 

23 Drunk before Christmas gives 
greeting (5) 

24 A certain amount of the 
snooker set up (S) 


Solution to Saturday’s prize puzzle on Saturday March 18. 
Solution to yesterday’s prize puzzle on Monday March 20. 


fi 9 - - ---4 — 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries hit by further fall in dollar Devaluations offer little 


By Maggfe Uny in New York 
and Graham Bcmtey In London 


The continuing decline in tile 
dollar and rumours that the 
Federal Reserve would call an 
emergency meeting of the 
Open Market Committee to dis- 
cuss the plight of the currency 
npset the VS Treasury bond 
market yesterday, taking 
around a point off the long 
bond. The Fed denied later 
such a meeting was planned. 

With the dollar trading at 
YSEL50, down from Y94.0S late 
on Friday in New York, at mid- 
day the benchmark 30-year 
Treasury was down g at 100V4 
to yield 7.608 per cent At the 
short end of the market, the 
two-year note was 4 lower at 
99g, yielding 6377 per cent 

Traders feared the Fed might 
raise interest rates to mafcg the 
currency more attractive to 
international Investors. That 
might jeopardise the expected 
economic “soft landing " where 
growth slows, and inflation 
remains low. without the econ- 
omy fall i ng Into recession. 

However, dealers noted that 
it would be unusual fbr the Fed 
to use interest rates to defend 


the currency. The next sched- 
uled meeting of the FOMC is 
on March 28. 

The Shadow Open Market 
Committee, a group of aca- 
demic and business econo- 
mists, said the Fed “cannot do 
much to stop the decline lin 
the dollar] and should not try 1 *. 

The group said if there were 
a further tightening in interest 
rates, a recession next year 
would be more likely. 

The market has little eco- 
nomic news to contend with 
this week, until the crucial 
employment data are pub- 
lished on Friday. The numbers 
are expected to show a slight 
decline in the unemployment 
rate after the surprise increase 
in January. 

Some signs of a still strong 
economy came in statistics for 
privately-owned housing com- 
pletions from the US Depart- 
ment of Commerce and Depart- 
ment of Housing. These rose in 
January to 1.41m, up 1.6 per 
cent on the December total of 
139m, itself upwardly revised 
from 135m. 


bonds yesterday as other Euro- 
pean government bond mar- 
kets dropped on the turmoil in 
the foreign currency 
exchanges. 

Dollar weakness and ten- 
sions within the European 
exchange rate mechanism fol- 
lowing the devaluation of the 
Spanish peseta and the Portu- 
guese escudo pushed the 
D-Mark to record levels against 
other currencies, boosting Ger- 
man bonds. 


GOVERNMENT 

BONDS 


■ Investors flocked to the safe- 
haven of German government 


Bund futures on Liffe rose by 
V> point before coming off later 
in the session on the back of 
US Treasury weakness to end 
up 039 at 91.11. 

The bund yield spread below 
US Treasuries, which closed to 
parity last week, widened back 
to 23 basis points. 

Traders said there were large 
bond flows in both the cash 
and futures markets across all 
markets. "Trade was not all 
one way but the general trend 
was switching into the safety 
of Germany, ” said cme dealer. 


B UK gilts fell in late trading 
after sterling came under 
severe pressure. 

Gilts had held up well early 
in the session on the view that 
sterling, which is not a mem- 
ber of the ERM, was isolated 
from the mechanism's prob- 
lems. 

However, the long gQt future 
an Liffe, which had climbed Vi 
point by midday, fell in later 
trading to end the session 
down g at 101&. 

Traders have now fixed their 
attention firmly on Wednes- 
day's monetary policy meeting 
between Mr Kenneth Clarke, 
the chancellor of the exche- 
quer, and Mr Eddie George, the 
governor of the Bank of 

England. 


contract widened to 172 basis 
points from 142 points on Fri- 
day and 112 points a week ago. 

However, while overseas 
investors were aggressive sell- 
ers of two-year French paper, 
domestic institutions, attracted 
by yields of more than 73 per 
cent, were prepared “to soak 
up" these bonds, said Mr Mr 
Steve Major of Credit Lyonnais 
in Paris. 

“The French market is very 
good value historically but 
unlike in past ERM devalua- 
tions, money is now staying in 
the D-Mark.” he said. 

Other dealers said yester- 
day’s movements were mainly 
futures-driven and there could 
be a squeeze back upwards in 
prices if sentiment changed. 


respite to Iberian bonds 


By Graham Bowfey and 
Conner Middehnann 


Benchmark bond yields 


B The French government 
bond market was one of the 
hardest hit in Europe, with the 
yield spread over bunds mov- 
ing out to 78 basis points from 
69 basis points. 

The short-end of the French 
yield curve saw a particularly 
strong pick-up in activity. 

The spread between the 
three-month June Pibor con- 
tract and the June euromark 


B Spanish government bonds 
also dropped sharply following 
the 7 per cent devaluation of 
the peseta and a rise in the 
Bank of Spain’s Intervention 
rate. 

Italian government bonds 
fell as the lira weakened and 
with continued concern over 
the fatp of the “mini-budget". 
The yield spread over Germany 
widened to 613 basis points. 


Australian dollar sector attracts three borrowers 


By Conner Mkfcfelmann 


Eurobond issuers took cover 
amid turmoil in the foreign 
exchange markets. Only the 
Australian dollar sector, which 
attracted three borrowers, 
appeared to offer safe access to 
capital. 


INTERNATIONAL 

BONDS 


Nomura led two Australian 
dollar deals largely targeted at 
Japanese investors. One was a 
A$100m issue of three-year 
deep-discount bonds for the 
Treasury Corporation of Victo- 
ria, paying a 43 per cent cou- 
pon and issued at 8736. 

According to one syndicate 


official, there is significant 
appetite for Australian dollar 
assets in Japan and investors 
felt the Australian dollar could 
be getting close to its low 
against the yen. 

Volkswagen International 
Finance issued A$l00m of 93 
per cent five-year bonds, also 
via Nomura at 99.50. The deal 
was aimed at retail investors 
attracted by the high coupon, 
especially compared with 
domestic instruments. 

Belgium’s Kredietbank 
issued ASioom of 10 per cent 
three-year bands. The deal was 
targeted at investors in the 
Benelux region attracted b; 
the high coupon, said lead 
manager Daiwa Europe. 

Defying volatile conditions 
in the Kalian bond market, the 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Coupon 

Price 

Maturity 

Fans 

Borrower 

SWISS FRANCS 

m. 

% 



% 

ESRAfcft* 

100 

5.75 

101.85 

Dec. 1999 

1.50 

ITALIAN LIRE 

Brcpcan mvostmenl Bankfij) 

ISCbn 

iaao 

9734 

Mar. 1899 

1.50 

AUSTRALIAN DOLLARS 
Kredlotbank IntL finance 

100 

10.00 

101.125 

Apr.1996 

1.375 

Treasury Corp. ol Victoria* 

100 

4ftO* 

67.955 

Mw.1996 

1^75 

Vahowapen IntL Finance* 

100 

9.608 

99.50 

Mar .2000 

1.3TO 


Menu Lynch Capital Mkts. 


BCMCGFB'Deutacha'S. Paolo 


Datwa Europe 
Nomura International 
Nomura International 


Final terms, non-caftsbte untesa stated. Yk/d a pood {over rslawsnt go wa mn w rrt bond} at lonch oupfted by lead manager. MJniacod. 
♦Semi-annual coupon, ft fixed ra-ofler price; tees shown si re-ofter leveL a) European Sovereign Repackaged Assets. Issue launched 
27/2/95 was hcieteiod to SFr2QOm. Short let coupon. Hi Issue launched 7/2/SS was Increased to L7S0bn. 


European Investment Bank 
increased its recently issued 
103 per cent four-year bonds 
by LISOfan, bringing the total 
issue size to L750bn. 

The Republic of Ireland is 
rumoured to be planning a 
YlObn to Y15bn issue of 10-year 


bonds yielding around 43 per 
cent. Morgan Stanley is tipped 
as lead manager for the deal, 
which is expected today. 

• Moody's Investors Service 
has placed the long-term rat- 
ings of Internationale Neder- 
landen Bank - Aa2 for Its 


deposits and senior debt, and 
Aa3 for its subordinated debt - 
under review for possible 
downgrade following the 
ann ouncement that [NG plans 
to bny substantially all of the 
businesses of Barings, the 
failed UK merchant bank. 


Yesterday's devaluations of the 
Spanish peseta and the Portu- 
guese escudo are unlikely to 
bring any respite to the woes 
of those countries’ government 
bond markets. 

With an eye on continuing 
political uncertainty and rising 
inflation, which is likely to be 
boosted further by the devalua- 
tions, and with a feeling that 
this latest move is a further 
setback to the countries’ 
chances of joining a single 
European currency, both over- 
seas and domestic investors 
remain wary of the Iberian 
markets. 

“The Spanish bond market is 
one that people will not buy 
until they see better value in it 
from both a currency and bond 
perspective,’’ said Mr Stephen 
Rott, fund manager at Flem- 
ings Investment Management 
In London. 

"Investors will only begin to 
buy again if the [yield] spread 
over bunds widens out” and if 
the Bank of Spain raises inter- 
est rates to head off future 
inflation, he said. The yield 
premium over German govern- 
ment bonds is currently 490 
basis points, up from around 
435 a week ago, and he can see 
it breaking through the key 500 
basis point level soon. 

The Bank of Spain raised its 
daily intervention rate by 03 
percentage points to 835 per 
cent yesterday morning but 
the bond market’s reaction to 
that and the devaluation was 
hardly positive. Government 
bond futures on the Spanish 
futures exchange fell by more 
than one point on the day and 
yields on the 10-year govern- 
ment bond nudged 12.27 per 
cent. 

Until the Bank of Spain acts 
more decisively on interest 
rates, said Mr Hott, investors 
“will continue to demand a 
premium for holding Spanish 
assets’’. 

Mr Marco Pianelli, an econo- 
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mist at the Nomura Research 
Institute in Loudon, agrees. 
“There is an underlying prob- 
lem. which is that short-term 
interest rates do not offer 
much protection in an environ- 
ment like tius," be said. "You 
have to expect the peseta to 
remain under pressure and the 
spread on bonds to reach 
higher levels." 

He also expects there to be a 
steepening of the yield curve, 
with the yield on longer-dated 
maturities rising as demand 
for this paper falls off. 

Many foreign investors, who 
tended to be holders of longer- 
dated paper, fled the Spanish 
market during last year's bear 
market conditions, leaving 
domestic investors to shoulder 
the burden. Domestic inves- 
tors, however, are now reluc- 
tant to take on more, he said. 

“The long end [of the yield 
curve] is fragile," he said. 
“Domestic investors are not 
looking to take more (bonds] so 
yields could rise a Jot” 

Others are more optimistic. 
“On any sensible measure of 
medium-term value, Spain is 
relatively cheap. But we are in 
a phase where markets are 
behaving irrationally towards 
the medium term, and are 
driven instead by short-term 
se ntim ent." said Mr Ceris Wil- 
liams, director of fixed interest 
at Rothschild Asset Manage- 
ment. 


“It is almost impossible to 
pick the bottom." he said. “You 
have to be willing to take the 
medium term view, otherwise 
its advisable not to dabble," he 
said. 

Portuguese bonds did not fell 
as sharply as Spain's, though 
dealers attributed this partly to 
the market’s poor liquidity. 
The benchmark 10-year bond 
fell by 0.65 points to 9930, 
yielding 12 01 per cent. 

“Considering the scale of 
declines in Italy. Spain and 
Sweden, it didn’t fall enough,” 
said Mr Alan Bate, who trades 
Portuguese and Spanish gov- 
ernment bonds at UBS. “1 
think Portugal will fall further 
to catch up with the others," 
he said, adding that Portu- 
guese bonds have to. offer 
investors a liquidity premium. 

But while the market has 
been dogged recently by politi- 
cal uncertainty ahead of gen- 
eral elections later this year, 
some investors feel Portuguese 
bonds may be a better bet than 
their Spanish counterparts. 

“Portugal is more attractive 
than Spain: monetary policy is 
relatively tight, and inflation is 
lower and set to fall further." 
said Mr Paul Griffiths, global 
bond fund manager at GT Man- 
agement. However, ‘‘Portugal 
is very much suffering a con- 
tamination effect from Spain", 
which is overriding its funda- 
mental advantages, he says. 

While his bond fund is 
heavily overweight in the core 
European markets - and has 
been since late 1994 - Mr Grif- 
fiths says he may buy Portu- 
guese bonds, rather than Span- 
ish bonds, once currency 
instability has abated. 

“The state of the Portuguese 
economy is much better than 
Spain's, but due to the strong 
trading links between the two 
countries, the peseta devalua- 
tion was too large for the Por- 
tuguese authorities to ignore,” 
said Mr John Ferreira, head of 
Portuguese research at Car- 
negie, the specialist brokerage 
house. 
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CURRENCIES AND MONEY 


markets report 

D-Mark drives dollar and 


INTEREST 


sterling to fresh lows 


MONEY RATES 




€ * chan ee markets 
experienced renewed turbu- 
lence yesterday as the dollar 
feu to new lows and various 
European currencies came 
wna® 1 pressure following the 
weekend devaluation of the 
peseta and the escudo, writes 
Pfnhp Gawith 

The dollar touched new lows 
®Sainstthe yen and the swiss 
franc, while it mA^ha^ its all 
time low against the D-Mark of 
DM1.3880. Aside from Bank of 
Japan purchases during Asian 
trading, there was no sign of 
central bank support following 
Friday's unsuccessful efforts 

In Europe the lira fell below 
Ll,20Q for the first time, and 
the French franc reached a 
new record low against the 
Wtfark of FFr3.5510. Other cur- 
rencies which reached new 
record lows included the 
peseta and the escudo, as well 
as the Swedish krone. 

The Spanish central bank 
also raised its daily money 
market rate by 50 basis points 
to &55 per cent 


After holding up reasonably 
well for much of the day, espe- 
cially against the dollar, ster- 
ling plummeted In thin, late 
afternoon trading conditions. 
From $L65 and DM231. it fell 
below $1.62 and DM237. the 
latter a historic low. 

In Mexico, the peso was 
offered at 7 pesos to the dollar 
at one stage, before finishing 
88 centavos lower at 635 pesos 
per dollar. Uncertainty about 
how tile government planned 
to deal with the economic cri- 
sis prompted peso selling. 

In Brazil, meanwhile, the 
government annntmrw? a new 
foreign exchange policy which 
defines an exchange rate hand 
within which the real currency 
will float against the dollar. 

■ While central banks were 
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notable for their absence, the 
prospect of heavy intervention 
to support the dollar was suffi- 
cient to nuke traders nervous 
of establishing aggressive 
short positions. 

The dollar fell sharply dor* 
ing Asian trading to a fresh 
low of Y92.70 and DM13860, 
equivalent to the previous 
all-time low reached in Septem- 
ber 1992. 

During European trading it 
moved in a fairly narrow range 
around DM2.393S-DM1.4CS2 and 
Y92.4Q/Y93.10. 

In the absence of any nhnng p 
to policy fundamentals in the 
US, Germany nr Japan, market 
expectations are that the dollar 
will probably still sink lower 
this week. 

Most analysts believe that 
the ball is in the US's court. 
Opinion is unanimous that the 
Bundesbank will not cut rates 
to support the dollar. “Their 
attitude.’* said one “is that 
they talked it down and they 
must talk it up.” 

hi fact a feature of recent 
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days has been the lack of “ver- 
bal intervention” to fo l k up the 
dollar. The only comment so 
far came from Mr Robert 
Rubin, the treasury secretary, 
on Friday. 

Th» s silence on the dollar’s 
plight is likely only to confirm 
market suspicions that the 
administration is unconcerned 
about the current level of the 
dollar. 


One theory is that the US 
Treasury will only become con- 
cerned about the dollar when it 
starts to affect bond and equity 
prices. There were some early 
signs of this yesterday. 

The weakness in the US and 
Mexican currencies has spilled 
over into Canada, which is also 
heavily dependent ou foreign 
capital to finance a large cur* 
rent account deficit 

The Canadian dollar lost 
more than half a cent in early 
trading and was at 7032 US 
cents at midday in Toronto, 
more than wiping out the gains 
which followed last week’s 
tough federal budget 

■ The peseta was the main 
focus in Europe, rt was unclear 
whether the early devaluation, 
which had sought to wrong- 
foot the market by preventing 
it having a target to aim at 
had worked. 

Mr David Cocker, economist 
at Chemical Bank in London, 
said a devaluation only worked 
when backed up by suitable 


policy moves. Is the case of 
Spain markets are concerned 
about political uncertainty, ris- 
ing Inflation and whether the 
government will meet its fiscal 
deficit target There is little to 
cause for comfort on any of 
these scores. 

“The peseta looks just as vul- 
nerable to me as it did first 

thing s this morning,” said Mr 
Cocker. 

The most vulnerable curren- 
cies have been those where 
there are concerns about poli- 
tics or deficits. Spain and Italy 
have been countries suffering 
on both fronts. 

■ The Bank of England 
cleared a gfiSOm money market 
shortage at established rates in 
its daily operations. 
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12 
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1.9 
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02 
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USDolar 
ttafian Lira 
ven 

Aston SSmg 
Sian arm in 


6* -5*a 
3% -3% 
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notice month months months 
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4* -44. 4R-4» 5/. -4R 5A-SA 
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Americas 

Argentina 

(Peeo) 

1.6415 

+0.0185 409 -.420 

12668 

12306 
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. 

. 
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Brazil 

(Cr) 

1.4221 

+0.0272 182 - 250 

1.4449 

12990 

. 

re 

- 
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Canada 
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+02493 241 -283 

22375 

22941 
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- 
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02 
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91.7 
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22569 
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Sweden 
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(LFi} 28.9450 
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- 1 JJ 153 
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1.5960 1.5639 
6.2787 6.1838 
148.230 145 .690 
127.800 125.640 
7-2662 7.1 668 


1662.49 -43 
2 B. 9525 -03 
13717 12 

8-2373 13 

148.47 -08 
128.015 -3J 
73354 -2.5 
1.1729 2Jo 
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167024 -42 
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13688 12 

82281 1.1 
149.61 -4-4 
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1^55 1^ 
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15405 -4J3 
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1.1475 2.4 
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Hong Kong (We*) 123888 +01256 689-833 
Me ffte) 623066 +07345 679-553 

Israel fShkJ 43834 +00641 778-890 

Japan (V) 152.432 -0584 388 - 696 

Malaysia (MS) 4.1777 +00342 756 - 706 

New Zealand (NZ3) 25487 +0008 469 - 324 

PhHptoao (Peso) 410327 -01484 379 - Z75 

Saudi Arabia (SR) 6.1552 +O061B 830 - 574 
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South Korns (Wonj 129220 +7.75 172-267 
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8.4087 62064 - - - 

1307.89 129&07 - - - - - 

-406114 422470 - - - - 

41.1170 4QSU0 - - - - 
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Argentina (Peso) 1.0002 

BrazS (Cr) 02665 

Canada <C8) 1.4166 

Mexico (New Paso) 05450 

USA (SJ 

PadOc/Mdcle East/ Africa 
Australia (AS) 12521 

Hong Kong (HKS) 7.7313 

inda (Rs) 312100 

tarad (ShH) 29755 

Japan |Y) 929150 
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New Zealand (NZ$) 15535 
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+0.51 200 - 700 85700 65100 65458 -0.1 65462 -0.1 85476 


-0.0005 517 - 526 12594 1.3387 12539 -12 12586 -1.9 12633 
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Open 

Sett price 

Change 

Writ 

Low 

Eat. vol 

Open tot. 

Mar 

83.16 

92.97 

-0.39 

5326 

92.32 

44.104 

37.051 

Jun 

93.10 

92.97 

-020 

93.15 

02.93 

66.305 

48.613 

Sep 

9291 

9225 

-006 

93.03 

0281 

21*61 

37.039 

Dec 

92.78 

92.83 

+003 

82.92 

91.73 

7.300 

24.488 
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Open 

Sett price 

Change 

High 

LOW 

ESL vol 

Open inL 

Mar 


9328 

-002 



0 

1564 

Jun 

9034 

9033 

-002 

9324 

93-34 

10 

540 

Sep 


8001 

-003 



0 
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Open 

Sea price 

Change 

High 
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Est vol 

Open InL 

Mar 

9422 

9428 

+027 

9427 

9422 

22266 

133887 

Jun 

9422 

9428 

+0.10 

94.70 

94.62 

68704 

209835 
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8427 

9427 

+014 

9429 

9427 

42208 

140903 
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8090 

9420 

+018 

94.01 

9329 

27981 
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Open 

Sett price 

Chraige 

High 

Low 

Em. vol 

Open tot 

Mr 

8025 

8948 

-021 

8820 

8923 

6816 

27353 

Jun 

88.85 

88.86 

-016 

8098 

8825 

13751 

38950 

Sep 

8820 

8&50 

-012 

88.65 

8038 

4221 

29301 

Dec 

88.40 

6840 

-0.10 

8842 

8821 

2519 

15342 
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Open 

Seri price 

Change 
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Low 

EsL vol 

Open InL 

Mar 

B&10 

96.12 

+005 

96.12 

96.1 D 

1539 

14012 

Jun 

95.77 

9521 

+009 

B5.B5 

95.77 
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20043 
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9522 

+O10 
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. 215 
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Open 

Sect price 

Change 

Hgh 

Low 

Erf. vol 

Open inL 

Mar 

93.63 

9349 

-007 

93.58 

9347 

1421 

9368 

JlXI 

93.14 

93.12 

-005 

9320 

83.10 

1409 

9150 

Sep 

32.90 

9223 

-022 

92.90 

92.81 

211 

4151 

Dec 

9248 

9247 

- 

92.48 

92.47 

14 

2147 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Ms 6 BRr DKr FR DM 



Union ! 

MARGINED FOREIGN 


EXCHANGE TRADING 

I *Hi 

Fast. Competitive Quotes 24 Honrs ■ 

Limited 

Tel: +-44 71 815 0400 ^ 

Fax: + 44 71 329 3919 3S 



SOVEREIGN (FOREX) LIMITED 

24 HOUR MARGIN TRADING FACILITY 
COMPETITIVE PRICES 
DAILY FAX SERVICE 

Tel: 0171 -931 9188 Fax: 0171 -931 7114 

42 a Bactfegfcn Palate 04, Lada SWIW ORE 


INVESTORS -TRADERS -CORPORATE TREASURERS 

hATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Slocks * Forex * News * Via Satellite 

LONDON +71 329 3377 

LONDON +71 3293377 NEW YORK +212249668* FBANKTUBT +4999 44B071 
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Change 
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07001 

0.7127 

+00106 
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0.7091 

60,144 

88.787 
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1.0660 

1A770 

+0.0133 

10800 

07001 
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+00118 

07250 
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1.135 
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5% 6% 
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Mar 1.6324 1.8450 +00162 1^570 1^324 37.770 44.506 

Jun 1A408 1.6438 +0J1158 1.8530 1.6300 5^48 8,916 

Sep - 18400 . 1.6440 - 65 54 

EMS EUROPEAN CURRENCY OUT RATES 

Mar 6 Ecu can. Bate Charge 14+7- from 14 spread Div 

Tries ogatostEcu on day cen. rate v weakest tod. 


2.15214 

2.06567 

-001401 

-309 

7.05 

- 

Austria 

13.4383 

13.0060 

0.09500 

-2-69 

6.52 

- 

Germany 

1^1007 

1 .85698 

-0.01359 

-240 

080 

- 

Belgium 

39.3960 


-0,2295 

-2-66 

648 

19 

Portugal 

195.792 

198.117 

+1.574 

0.17 

3-58 

-1 
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0.782214 
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+0.003146 

£44 

1-27 

-18 

France 
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888480 

+0.0089 

£95 

078 

-25 

Denmark 
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3.03 

0.70 

-21 
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3.75 

aoo 
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+2.762 
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220014 

+6086 

4.75 

-095 

- 

UK 

0788852 
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2-44 
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FOR TRADERS ON THE MOVE 

Watch Uw markets tnove with the screen In your pocket that receive* 
Currency. Ritures. Imflces end News updates 24 hours a day. For your 7 day 
free trial, call Ftrtures Pager Lid oa 071-895 9400 now. 

FUTURES PAGER 
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To receive the llrsi month FREE 


Advanced WlaW aeeljrfe far fatem 
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WANT TO KNOW A SECRET? 

Tbr l.D.S. Gass Seminar will show you bow the markets REALLY 
work. The amazing trading techniques of the legendary W J>. Gann can 
increase your profits and contain your losses. How? That's the secret. 
Book your FREE place. Phone 0171 588 5858. 


THE TAX FREE WAY TO PLAY THE MARKETS* 
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-004 
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Quality PROMOTIONAL GIFTS 


Manhattan -Wind sor H.M. Government 

Steward St. Birmingham B18 7AF, England. Faso 021-454 1497 
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•Horay Amhodtor — -&75 

Baric oIBweda 0.n 

ep«Btao\teW8-475 

Bar* Ot Cyprus &7S 

Bank at tatard -MS 

• Bank ot tods-.. 

BonkotSctXand -R7S 

BarateyaBri* -*** 

BfttBkriWdEarf--- 475 

WBamSHftefi Os t« *75 



O^sdafa Bark .-^-675 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A AB-Share imtex 


International blue chips hit by currency turmoil 


Equity Shares Tfraded 

Tumevw by 

Irt^^TBrtaijuattwsa ertwereessw™ 

boo I” 


ByTerry Byland, 

UK Stock Market Ecfitor 


Increasing turbulence in global 
currency markets undermined 
share prices in London yesterday, 
bringing the 3,000 support level on 
the FT-SE 100 Share Index imrit»r 
pressure yet again. A modest rally 
was staged towards the close when 
Wall Street fared better in early 
trading than London traders had 
expected. 

The continued advance by the 
DM, together with the reverbera- 
tions in other ERM currencies fol- 
lowing devaluations by Spain and 
Portugal, discouraged equity 
investment activity by the big 


institutions. Rumours circulated of 
plans lor an emergency meeting of 
the Group of Seven finance 
ministers and of plans for further 
concerted support for the 
dollar. 

Equity strategists expressed little 
faith in further currency interven- 
tion, but also saw little prospect of 
the Interest rate moves by the US or 
Germany considered necessary to 
settle currency markets. 

The final reading of 3.00L9 left 
the FT-SE 100 Index with a loss on 
the day of 23.2 points. The dollar's 
weakness continued to threaten 
flA Hiing s at the blue chip Interna- 
tionals. A heavy trading programme 
dominated the second half of the 


session. 

The Footsie dipped to 2489.9 at 
the day’s low as filing of US index 
futures warned of impending pres- 
sure on Wall Street. London was 
braced for an opening fall of around 
20 points on the Dow Jones Indus- 
trial Average so, when the Dow 
trimmed its early loss to around 20 
points in London hours. UK stocks 
steadied very cautiously. 

The FT-SE Mid 260 Index, less 
affected by worries over global cur- 
rencies, edged up by 33 to close at 
3,394.7. Seaq volume was slow at 
first but the final total was boosted 
by heavy initial dealings in the new 
shares of PowerGen and National 
Power. At the close, Seaq volume of 


612.9m shares compared with 
454.8m on Friday when retail 
business in equities dipped to 
£94Q.6 hl 

Non-Footsie stocks made up 
around 59 per cent of yesterday's 
total business. This in part reflected 
a burst of activity in the water 
stocks after Lyonnaise des Eaux 
said it would bid for Northumbrian 
Water. Although the French group 
will not name its price until the UK 
monopoly questions are cleared, 
shares in Northumbrian jumped by 
17 per cent and other water shares 
also rose sharply, indicating market 
views on potential value in the sec- 
tor. 

Dollar weakness hung over the 


pharmaceutical sector ahead of 
tomorrow's closing date for Glaxo's 
£9bn plus bid for Wellcome. Hints 
that a white kni gh t might arrive at 
the last Tninntp left market traders 
unconvinced. 

The next two sessions in the Lon- 
don market will bring trading state- 
ments from a batch of important 
blue drip British companies, begin- 
ning this morning with year-end 
results from Barclays Bank. 

Analysts expect good profits 
figures from Barclays and also from 
Commercial Union, which is due to 
report on Wednesday. But the 
turmoil in currency markets is 
likely to muffle all other consider- 
ations. 
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Indices and ratios 


FT-SE 100 3001.0 

FT-SE MW 250 3394.7 

FT-SE- A 350 1501 A 

FT-SE-A All-Share 1455.46 

FT-SE- A AD-Share yield 4.21 


Best performin g sectors 

1 Water 

2 Enginewing. Vehicles 

3 BuRcDng Mate — 

4 Gas Distribution 

5 BuMbig S Const .... — 


FT Ordinary Index 2287^4 

FT-SE-A Non fins pfe 16.82 
FT-SE 100 Ful Mar ZSf™ 

lOyrGflt yield 8.73 

Long gflt/equity yla ratio: Z.08 

Worst performing sectors 

1 Tobacco 

2 Extractive Inds 

3 Insurance — 

4 Phamraceutlcals 

5 Sf*tts. Wines & Ods 


Water 


alert 


Last Friday's market 
speculation of a bid In the utili- 
ties proved correct as Lyon- 
naise des Eaux swooped to 
announce its intention of bid- 
ding for Northumbrian Water. 
The latter's shares rocketed 
128 to a record 870p after the 
bid news. Lyonnaise said it 
expected its bid to attract a 
reference to the Monopolies 
and Mergers Commission and 
said it would furnish its bid 
terms after any move. 

Dealers said the market had 
braced itself for a bid fbr one of 
the regional electricity compa- 
nies. Yorkshire has long been a 
favoured target and there was 
a strong rumour late on Friday 
of an offer for Northern 
Ireland Electricity. 

Analysts said Northumbrian 
was an obvious takeover candi- 
date among the waters and had 
demonstrated an obvious 
defence strategy to analysts at 
a presentation only last week. 
The general feeling around the 
market, however, was that, 
given a good price, an agreed 
deal was on the cards. The bid 
was Lyonnaise’s second tilt at 
Northumbrian; the French 
group acquired a notifiable 
stake in Northumbrian imme- 
diately following the water 
company's privatisation in 
December 1989, subsequently 
selling the shares, for a sub- 
stantial profit, in the market 

Marketmakers said Lyon- 
naise' move had posted a hid 
alert on all the water stocks, 


with Southern seen as a prime 
target “The market. will now 
watch very keenly for any 
moves by Generale des Eaux, 
which many think could be 
eyeing Southern, ” said one 
trader. The latter's shares 
raced up 15 to 566p. Other bid 
candidates were Welsh Water, 
up 28 at 637p and Yorkshire, 
up 8 to 527p. 

Northern Ireland Electricity 
touched 374p as the Scottish 
Power bid rumours circulated 
in the market, but later sub- 
sided to close a net 9 higher at 
353p. 


in the shares. 


Dollar stocks hit 


Power stocks 


The sale of the Government's 
remaining 40 per cent stakes in 
the two English generators. 
National Power and PowerGen 
went smoothly with both part- 
ly-paid stocks attracting keen 
support In the after-market. 

National Power partly-paid 
stock opened at I89p and 
touched 190p before ending the 
session at 186’Ap. after turn- 
over of 46m, while PowerGen 
partly-paid began trading at 
20lp and touched 206p before 
coining off the top to dose at 
198y*p; turnover in PowerGen 
partly-paids was 29m. 

Dealers In the new shares 
said there was no evidence of 
any sizeable flow back of stock 
in the generators from bulls of 
the issue. National Power “old” 
shares dosed unaltered on bal- 
ance at 456 Wp, after turnover 
of ism , while PowerGen settled 
a penny off at 4fllp, with 10m 
shares changing hands. 

“The latest bid in the utili- 
ties sector, by Lyonnais des 
Eaux for Northumbrian, 
helped stoke up the after-mar- 
ket for the shares, along with 
other utilities,' 1 said one trader 


Internationally traded stocks 
with exposure to the hard-hit 
US dollar were marked down 
by traders. 

Glaxo, which received share- 
holder approval for its £9bn 
plus bid fbr Wellcome shed 11 
to 648p. Wellcome, which has 
advised its shareholders to 
takp no action on the Glaxo 
offer which closes tomorrow, 
lost 5 at 1036p. The group is 
hoping fbr a last-minute ‘white- 
knighf counter bid and there 
has been speculation that 
Zeneca wDl came up with an 
offer. However, that specula- 
tion appeared to fade yester- 
day, Zeneca shares dipped 5 to 

S64p. 

Meanwhile, SmtthKtine Bee- 
chain fell ll to 496p and RTZ, 
which announces results 
tomorrow, slid 14 to 739p. 

Tobacco and Insurance con- 


glomerate BAT Industries 
dropped 11% to 420%p. The 
shares also suffered from Sun- 
day newspaper speculation 
that the group will tomorrow 
announce a £125m charge with 
its results to cover mis-selling 
of private pensions. 

Henlys continued to bask in 
the aftermath of Friday's 
Strong profits and dividend 
statement rising 15 to 284p for 
a two-day advance of dose on 
10 per cent. Lex Service, 
improved 2 to 295p and Reg 
Vardy put an 3 to 178p. 

Leading chemicals group 
Comtanlds gained 2% to 430p 
with NatWest Securities argu- 
ing that the sharp rise in the 
price of cotton would help the 
group raise its synthetic fibre 
prices. 

Elsewhere in the sector, Brit- 
ish Vita rose 22 to 234p after 
announcing better-than-expec- 
ted results and stating it was 
coping with increasing costs 
caused by rising raw material 
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prices. 

Also, Cementone improved 
3Vi to 38p on full-year figures 
which, although halved from 
the previous year, signalled a 
dramatic recovery from a diffi- 
cult first half. 

Inveresk, the speciality 
paper and board maker,, fell B 
to I39p after announcing a 
slide in full year profits to 
£8.1m. Revenue was hit by the 
hefty increases in wood pulp 
prices. 

Plastic bag maker British 
Polythene gained 13 to 506p 
after announcing a 25 per cent 
rise in profits to £19^m. 

Saatchl & Saatchi lost 3% to 
87p on concern over refinanc- 
ing ahead of figures next week. 

Yesterday’s 7 per cent deval- 
uation of the Spanish peseta 
hit several stocks in the drinks 
sector. Allied Domecq with 
around 12 per cent of profits 
from Spain, gave up 5 to 507p. 
as brokers trimmed full year 
profit estimates by around £8m 
to reflect the currency 
changes. The range of forecasts 
is now between £6S8m and 
£76Qm. Also weakened by cur- 
rency was Grand Metropolitan 
6 lower at 375p. Guinness, with 
around 4 per cent of profits 
from Spain, dosed S'A lower at 
414ftp. 

Nervous trading ahead of 
tomorrow’s figures left Lad- 
broke 3 lighter at I72p. 

Shares in Hillsdown Hold- 
ings. the food manufacturing 
group, gained 6 to I82p, in 
trade of 3.3m as the market 
celebrated news that Hillsdown 
was in favour of proposals by 
the Wallace McCain family to 
acquire Canadian group Maple 
Leaf Foods. Hillsdown has a 56 
per cent stake In the company 
and it said the sale will have a 
“broadly neutral" effect on 
earning s per share. 

One analyst said, “This is a 
step in the right direction. 
Maple leaf has been a disap- 
pointing investment that never 
lived up to expectations. While 
the impact on earnin g will be 
neutral, it strengthens the bal- 


ance sheet considerably.” 

Cadbury Schweppes another 
group reporting figures tomor- 
row followed the market lower 
to end 5 off at 427p. Tate A 
Lyle continued in the dol- 
drums as a broker’s negative 
note published last week con- 
tinued to exact a toll on the 
shares. They lost another 3% to 
418p. 

Motor component engineers 
mostly bucked the market’s 
downward trend with Lucas 
Industries adding 6 to lB7p, 
GKN gaining 8 to 575p and 
BBA advancing 4 to I96p. 


futures and options 
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H4 w Sb Chn 

DbK E 108: lira tom CfaH 

04? J£, 24 351 13% 13% 13>z 

ai8 0 9 47 282 20% » ZO% 

OS? 14 31 2328 37% 37% 37% 

27 7449 65% 61% 81% 

1.71 4.0 78 661 43 4S% 42% 

084 14 \fi 741 B 35% X 35% 

050 3 B 11 84 12% m2*' 12% 

060 26 14 78 13% 23% 23% 

II SI 15*2 15% 15% 

0.44 IB 7 71 24 24 24 

0.90 9 3 8 252 9% 89 9% 

066 9.3 150 7% 87% 7% 

0.75111 311 6% d6% 6% 

OX 111 307 8 <f?% 8 

1X8 117 256 8 7% 77, 


1995 

M* iMSiaek 
60% 53% BsflS© 
60% 55% Bek) A 

27% 23 8mm 

55 49*2 &■** 43P 
42% 37 Baiaf 

24% 19 Benetton A 

% %Ben0uetB 

77% 19% Bop© 

a9502D1X BerUI 
10 8% BnyMl 
33% 20% Baa Bor 
26*; 24 %BbA 5I1 
51% 49 BeOtun R 

19% 14% BethfJ 
46% 43% BecL 
14% i27ABm&n 
19% 15% Btoorft 
22% 19% Btontopni B 
27% 23BDack 
24*, 20% Bfc3xl H PL 
8% 7%a*n*Ach 
7% 6%EUiditac 
8% B% BlckrchTgl 
X% X%BWk 
6% BBtoeCMp 
18% 16% BMC tod 
49% 44% Booing 
32-'* 26% BotseC 
19% 14%BdtB&N 
10% 7% Bomtav Co 
25% 15% BnrhChn 
13% liBcrten 
21% 71 % Bum Cell 
33% 26% Bower 
327, 23% Bradl Find 
X 30% BfiE Prop « 
29 20% BreafTecn 
37% 32*4 ErisSt 


m w a* ctow 

lb V £ UOi Hgk Lear Itoete 

276 IS 13 3418 58% 57 57% 

0.64 1.1 16 413 57 SB% 57 

064 24 19 309 27% 26% 27% 

4JG 14 71D0 51% 51% 51% 

1.72 4X 9 3737 38% X 38% 

047 14 11 124 19% 419 19% 

004 58 8 23 }i (f% J£ 

OH 1.9 17 2191 Z7*s 16% 28% 

a 3 22400 2190022400 

0 40 4 7190 48 9% 9% 9*2 

1710409 21% <Q0% 21% 
250 99 SO 25% 74% 25% 

5X0 iai 32 49% 49% 49% 

0L4Q 26 43 3448 15% 14% 15% 


1.44 33 IB 336 44% 44 

16 2071 13 012% 

BIO 06134 115 16*2 16% 

040 1.9 15 451 21% £0% 

040 1 5 19 1729 D27% 26% 


13* 5.7 14 56 23% 23*2 2% 


a«a at a* 8% 6% s% 

0.75 10 7 362 u7*4 7 7 

065 7.4 259 U6% 8% 8% 

125 11 21 3886 039% 38*2 39% 
264 41.4 TC 6*2 6% 6% 

OX 05 10 137 17% 17% 17% 
VQO 12 18 £39 46% 46 48% 

OX 19 10 2115 31% 30% 31% 
006 0.3 40 5572819% 16% 19% 
17 808 9*2 8% 8*2 


17 BOB S'; 6% M, 

656 392 4 2379 18% 16 18% 


004 03 3J1X 12% 12*2 12% 

1X0 7X 17 19 21% ?1% 21% 

OX 19 534177 32% 31% 31% 

027 1.1 883 24% 023% 24% 

253 73 15 IB u32 3l% 32 

020 08 11 832 24 23% 23% 

IX 26 9 4* 36 35% 35% 

20 2302 19% 19% 19% 

296 4.B 16 2E2S 61% 81% 61% 

1.X 3.0 13 325o63% 827, 63% 
240 MIX 13 47 48% 46% 

196 15 4713363 77% 76% 77% 

1.X 8J 9 151 10*4 <5% 16% 

058 23 49 SO 25% 24% 25% 

179 4.6 14 130 61 60% 61 

1 X 08 12 222 24% 23% 23% 

1X0 53765 521 30% 30% 30% 

032 54 2 5 5% 5% 5% 

099 IQ 15 X 32% 33% X% 

068 12 19 6092 31 30% 31 

X 25 3% 3% 3% 

050 15 14 1875 19% 19% 19% 

OX IS 15 2261117% 17 17% 

2 80 a3 B 46 34 33% 33% 

16 237 11% 11 11% 

100 12 12 2760 55% 55 55% 

0X6 1.4 31 3221 38% 37% 38% 
14411.2 15 476 13 12% 12% 


20% 17%5m*oH 
62% 57% HrMySq 
63% 56% Br At: 

49% 45% Bril til. 
80*4 75% EP 
18 15% BPPruSwe 
26% 22% BSteJ 
64% XET 
24% 22 BMmU 

33% »% B.-WIGP 
6% 5%BnwiSh 
33% 29% SmFroB 
X% 27%Brftir 
4 3% BUT 
20% 18% ton* 

17% 14% Bruto ffd 
37 XBuduyaPi 
11% 8%Bu1C02l 
57 45% Bum 
X 33%Butnfex 
13% 12%Bunh»Pc 


25% 21% ca 
65% 55% CBS 
24% 22% CUScn 
74 64% CNAftl 
55% 51% CPC 
17% 13% CPI Cap 
77% 63% CSX 
r 27%C75Cdrp 


048 11 19 119 23% 23% 23% 
040 06 17 1082 65% 64% 65*4 
064 16 11 521 23% 23% 23% 
183 71 73% 75% 73% 

1.44 17 23 1597 53 % 53% 53% 

098 16 2D 511 16% 15% 15% 

1.76 23 12 2226 75*3 74% 75 

OX 10 11 12 30% X X% 


S 1fi% CatMUIto 042 13 17 1445 18% IB 18% 
37% CzMBon 20 6711 42% 39% 42% 

35% 23 CMC 


0 St 1.6 13 214 


20 6711 42% 39% 42% 
13 214 34% 34% 34% 


14% 12% Cabot OK 0.16 12 64 73 13% 13% 13% 


19% cutaOspt 
1% CUHariE 


31 51X026% 25% 20% 
020113 1 a 1% d1% 1% 


lOCttBonOn OX 19 48 387 10% 10% 10*, 


18% 15% Ca&w 17 373 17 16% 16% 

11*8 9% &l Fed 2 304 10?, 10% 10% 

36% 28%amvaf ax 12 isiox »% 33% 33% 

19% 17 Odom li 040 11 22 95 18% 18% 18% 

46% 41 OqW5 154 17 16 1X1 4$* 4 45% 46% 

Ji iCanUH5 50 976 % aft 4 

15% 13%Cunc 002 13 X 459 13% 13% 13% 

W 62% CtolOt OX 02 19 1795 87% 87 87% 


, . 46*4 45% 46% 

iCuncb* 56 J7B % 14 ft 

15% 13%cu#tt: 002 13 X 459 13% 13% 13% 

W 82% CtoOt OX 02 19 1795 87% 87 87% 

20 15% CapOnrf« 3314 19% 10% 19% 

12% 10% Cosh IX 1X104 425 12% 11% 12% 

z:% 15% even is iso ao nm 211 2a 20 

24% 1fr%feptfdMge 1X119 7 552 23% 22% 22% 
18% 16 CaremsX 0X4 111 16 1046 17% 17% 17% 
X 34%CartCn am 12 15 X 35% 35% X% 

23% 70*2 Canto 0 10 1252 21%rC0% 21 


11795 87% 87 87% 

3314 19% IS*, 19% 


I 34*2CartCo 
1 70*2 Cam*E 


9% CaokuFr 000 IS 8 107 11% IQS, 


28% 28%CarP8L 1.76 a5 13 465 27 28% 28% 

58*2 53% CprlrT 140 40 10 IX 53% 53% 53% 

13% 10*2 OrtoUgl 0 16 1 3 12 259 11% 11% 11% 

14% 13 Cased, MG OX 7 1 22 107 13*, 13% 13*2 

24% 20% QraCp OX OS 9 2875 22% 22% 22% 

9% 7% rainier OOS 07 13 387 7% 67% 7% 

58% 48% Cat* 1.00 10 1013197 49%tMe% 49 

22% 18% dBCorp X 284 022% 21% 22% 

32% a% Cedar Fab 125 70 11 313 32% 31% 32 

9% 8% CenUEn 088 80 7 205 0% 9% 9% 

X 21% Cat© OX 0 6 7 1503 24% 24% 24% 

27% 25%CtorHd9i IX 7.7 10 SB Z7% 26% 27 

24% 22% Caitr Lnl 1.46 60 11 71 X% 23 23 


1 2o%racp 


32% a% Cedar Fab 
9% 8% Cenlfii 

X 21% Cura 


14% 13% Certr K4n 0S0 80 10 IX 13% 13% 
a 24% Centr Mmp 09 22 li 79 * S% 


14% 13% CentrVnn) 030 SS 12 84 13? 


24% 22% Ce«S* 
33% 29 Century T1 

31% 2B% Certdn 
42% 36*,CiB8*i 
9 7%OapmBl 
B% 6 '4 Chart (fee 
36% 32% Qot«44 
5 3% QousoB 
25 13% CJiCKSy 


34% 31% Otonwd 
40% 35%ChmCk 


1.72 70 11 2347 23% 23% 23% 

OX 1 1 16 1462 31% 30% 31% 

21 493 31 30% 30% 

OX 05104 2638 40% 39% 39% 

OX 14 16 IIX 8% 8*, 8% 

13 ZX 7% 7 7% 

IX 40 611379 35% 33% 357, 

19* 4 3% 3% 

37 730 22% 21% 21% 

104 00 21 84 31% 31% 31% 

1.X 44 8 3521 33% 39% 39% 


10 9%OB1i1l«MB OX 11 321887 9% 9% 9% 
34% 29% Dmpnto 072 20 X 191 32% 32% 32?, 


47% *3%Che«in 
46% 39% OX FUM 
15 12% QA0- 


15 12*2 cwqur 
6 5% OlMkFiS 


37% X%OCrn 
31% 38% Qrotara 
53% 40% Chrydr 
81% 76% Q&litl 

re 62*4 (Sana 


105 19 19 5746 47% 48% 48% 

0.93 13 1058 42% 39% 40% 

020 10 335 13% 13% 13% 

7 D 5% 5% 5% 

16 203 35% 34% X 

X B 31% 31 31 


1.X 19 420858 
1.84 14 13 2348 
104 <0 9 1327 


7 6%aptoHI( 081 110 BS9 
35% 31% Cfcorph 146 7.1 13 61 


21% 18% dm Ed 
S 20% CkM 

27, 1*4 0*1*3 0 

25*4 23% Crarpy 
2B*2 27QJBCO 
25% 2lChaaa 
27% 23%0KiBQr 


1 X%auep 


say tup 
5% 24% CBS09.12 
76 71% CtopPCAd 


OX 3B 18 527 21% 
OX 1.7 18 1068 21 

19 4144 2% 
1.72 7.1 18 1923 24% 
IX 70 11 IX 28% 
010 04 14 SMB 22% 
18 7025 25% 
IX 20 532505 44% 
128 80 M 25*2 


8 31% 31 31 

B8 41% 40% 40% 
148 78 77% 77% 

C7 75% 75% 75% 

W 6% 6% 6% 

$1 X 34% 34% 
57 21% M% 21 
168 21 20% 20% 
44 2% 2% 2% 
03 24% 3% 24% 
22 28% 28% 28% 
M8 22% 21% 22% 
BS 3% 25% 25% 
95 44% 42% 42% 
M 25*2 25% 25% 


a 8Z>2C1EpK2M 
14% 12% Cla>l*A 
14% 12% QOTUflB 
12% 10%»,-IHW 
7% 6% era 
14*2 11%CfcWsa 
ffl 51% Cfatofq 


&ra 7.9 5 uTB 7b 78 

7.ro ao 3 108 87% X 

17 429 13% 73 13 

102110 6 253 13*4 13 13% 


OX 1.8 15 232 11% 18% 11% 
096 10 73 81 6% 6% 6% 

‘ “ ‘ 1 10 1*01 12 % •“ ' 


14 11K 52% 651% 


12^ 12% 


17% 14 Ctaytonttn 008 05 17 7£0 17% 17% 17% 
8% 77, Chmentt E OX 40 118 7% H7% 7% 


8% 7% OemottG OX 40 118 

75% 63aew7»* 706 101 1 

46% 36% cmar IX 13 11 IX 

73% 6£<>ivU8 7.X 101 4 

61% 55%CTun» 102 11 17 720 

23% 22% Out) Md 0X10 10 12 
11% 8>:0<.aMpx8.N7 1.1 94IX 

10*4 9%OtAha>W 1.03 <05 32 


OX 40 118 7% tf77j 77, 

706 101 1 re% 74% 74*2 

IX 13 11 IX 39% 39% 39% 
7X101 4U73% 73 73 

102 11 17 720 u61% 61% 61% 
OX 10 10 12 22% 22% 22% 

0.10 1.1 9 4 IX 9 dSh 8*4 

voaias 32 10 9% 10 


14%Cmcninan are 1.6 8 X 17% 17% 17*4 


15% 13% CoeISw 032 11 X 302 15 14% is 

29% 25% Cued < OX 1.4 13 454 a% 3% 28% 

$0% 43 la Coca C 088 16 2710158 55% 54% 55 

21% 17%CocaEn OX 02 X 3759 20% 20% 20% 

18% H%CoeuOah 015 10 58 449 15% 14L l5 % 

36% r*2 Cofcnun 27 019 35% X% 25% 

65% MCfllflPa 104 IS 16 1979 64% 64 64% 

10% 9%Cntontoir 0« 65 X 10 9 7 , 10 


10% 9%CUontov 


8 67j Cdontol H 1 OX 76 


6% 6 Cotontal 1 1 0.70 109 71 6% 6% £% 

7% 6% Cskjnfcri M x OX 76 2S1 u7% 7% 7% 

26% 23% CoIGs 132 90 5 348 2B 25% 25% 


42% 35% CcflCA 
137, 16 corn 
26% 22CandSco 
23% 24% Comerta 


012 00 18 7261 40% 39% 40 

1.50 12 27 500 T8% 1S% 18% 
OX 1.4 21 1411 25% a 25% 
IX *6 8 1352 27% 27% 77% 


21% I3UK9RMC1 OX 14 14 X 21 20% 20*4 
3% 24% CunrollM OX 1.9 13 173 25% 2S 25% 


23% 20% Cornm&ns IX 15 24 22% 22% 22% 

24*2 21% ComaEiCLDa IX 15 3 2 23% 23% 23% 

12% 10% Common Pry IX 10 X 1877 12 11% 12 

44% X% Compaq 1022881 34% 33% 34% 

»% SCbrrpO 1 393 6% 5% 5% 

61%«%Qnpte OX 03 27 9944u8l*| 58% 61% 
52% 47% CmcSO X11X 50% *8% X 

10% 8% ConptrTGp O10 10 18 15 9% 9% 9% 


20% ie%ConnKtEn IX 17 11 29 19% 19% 19*2 

11% 9% CunnrPcr 4 1125 9% 9% 9% 

57% 50*2CriRaflx 


21% 17% Comat 078 40 11 3160 18% 17% 18% 

33% 2»-% CnAflC! OX 20 17 3383 33 32% 33 

24% 32 Coined MG 148 05 12 56 22% 2% 22% 

20% 18% Caravel En IX 17 11 29 19% 19% 19*2 

11% 9% CanaarPcr 4 1125 9% 9% 9% 

57% 50%OiRaflj( IX 18 13 19*7 54 53% 83% 

XO%CmE4X 4 S 89 zlX u58 53 58 

Z3% 5S*2 CorsEd Z04 76 8 1031 36% X% X% 

63 59 Cons Ed P( 500 19 2 62% 82% 62% 

24% ZOUCKflt IX 1.7 21 1487 UZ4% 24 24% 
37% X%CrratlG 1.94 52 18 697 37 36% 37 

4S% 44%Cufx IX 16 24 191 48% 48*, 48% 

19% 17% Cars Store 18 634 18% 18* 2 18% 

48% 32% Coreas OX 1.4 5 2952 37% 36% 36% 

50 47% 4.16 4.16 18 rlOO 47% d47% 47% 

90 78Q>wr7.*5 7.45 86 iffl 87 87 87 

X 82 Con P7 08 7X 17 2 o8B 87 X 

7 eWCalttetc 5 10*8 6% 8<z 6% 

19% 18% CuiCp 1.00 52 1 233 18% 19% 13% 

10% 8% Ckmrlta 004 04 Xu10% 10 10 

10% 10 Cam H PI 1X110 57 10% 10% 10% 

8% B Coma Com 21713 6% ® 6 


63 59 Cara Ed Pf 5JJ0 10 

24*, 20% cnsFit ax 1.7 
r% X% erratic 1.94 52 
4s% 44% CURB IX 18 
19% 17% CansStora 
48% 32% Cornea) OX 1.4 
5|) 47% O'* 4.16 4.16 18 

90 78 ONsf 7.*5 7.45 &6 

St 82 Can PTX 708 17 


run 47% 647% 47% 
IX 87 87 87 

2 aSB 87 X 


2 COapar Cos 

MOnptox 


004 04 BZU10% 10 10 

1X110 57 10% 10% 10% 

2 1713 6% ® 6 

237 516 2% 2% 2% 

IX 14 18 HK5 X 38% X 


28% 23% taper T8R 024 09 18 4341 28% 27% 28% 
12% 9% comma ax n 12 79 11% 11% 11% 


12% 9% comma ox u 

30% 20%Cr5CS 1.X 45 

X 29% Cndng 072 13 

14% 12% Coins* T* ai2 09 


024 11 12 79 11% 11% 11% 

TX 45 11 3238 30 29% X 

072 20 24 11*4 32 31% 31% 

012 09 23 13% 13% 13% 


14% 12% Comb Tu 112 09 23 13% 13% 13% 

19% 12% Cauray Q OX 10 11 4035 16 l£^ 16 

17% 16% Coudndr 0« 54 2B 46 17% 17% 17% 

9% 8% Craig 19 10 10% 9% 9% 


31 25% Crane 075 ZB 15 461 29% 29% 29% 

15% 14% Contort 054 3 5 13 57 15% 15% 15% 

17% 14% Croats 8 790 017% 16% 17% 

43% 17 Crafn IX 10 9 387 <2% 42% 42% 

8*2 6% DOS ME 143 7 200 8% 8 8% 

4% 4%CmjqRa 044 9 3 5 115 4% 4% 4% 

17% 157, Crunpangx O.X 20 10 874 16% 16% 16-% 

43% 37% tomes 23 564 4Z% 42% 42% 

19% 9%CRSSbi 012 10 27 183 9% 9% 9% 
7% E%C9*S, 072 9 l4 76 117% 7% 7% 


31 a%toms 
15% 14% QaMtold 
17% 14% CTO|!to 
43% 17 Crafn 

8% 6% DOS 


8% 6%C5FB0Sfri 001 9.4 


I 32% CUC Ml 37 1148 35% 34% 35% 

[11% CoJDn) OX 401» 18*016% 16% 16% 

, 41 % CUmCn x 1.D U 7 2084 *6% 45% x% 


HB5 m M 91 am 

nd UtorStort Or % E IDE HP la Onto 

11% 11 Cmmlta, OBO 10 12 78 11% 11% 11% ■ ai 

37% 36% Croifr IX 2.7129 12 37% 37% 37% 33% 

9% 8%CVM 1X110 11 B id% 9% 9% 40% 

23% HljCjcmSfi B 375u23% 22% 23% 

29% 21*2 CrprSai 23 2110 29*4 29% 9 

S% 24% CrpAnu 080 30 16 2947 2B*: 25% 28*2 

41% 35% 12 IX 39% X% 9% 


41% 3Sh CjtBC 


22% 20% DPLHatoj 
17% ISDHMSem 
29 21%CBH* 
2Sh 24%DBBtwCD 
14% 12% DuMItad 
11% 7%DBSO) 

2% 1% DatopOM 


IX 6.1 13 1209 20*2 
OX 06 14 260 16% 


10% S% DsAsWUk 
74% S3% DaytoH 
1% 1% rax. b 

5% 3 Desoto 

31% 28% Dsn Food, 
41% 33l 2 Da»mx 
B 7% DeanWOr 
78% S Doers 
X 17% DetoR. 
594 50% ORBA0 
11% 10 DebWltsd 

28% 25% DBMW 
88% 81 4 Mr5d7.45 

924 XDd£d7X 

29% 25% DotrEd 


004 30 10 3236 24% 
OX 00 21 3C 23 4 
018 1.4 57 210 13% 
8 512 8 

0 1C 1% 
OX 30 B 24 9% 
IX 14 12 39Z7 70% 
2 £ 1 % 


014 17 2 21 5% 

On 12 15 6651(31% 


214 2D% DorarCip 

17% 14*2 O&onstt* 
28% 24% Dbg Prod* 

25% 21% Dan* 

25% 23% Dbomd 9l 
6% 4*4 Dtro Ctop 
41% 33DM0U 
38% 31% DtgSE 
29 24%0M0 
54% 45Dmy 
28*2 XDotoFd 
39% 35% Ocmfiea * 
8% 6% Ooaitohc 
25% 2*2 DuaUnn 


34% a% Dcn<r 

81% 51% Dner 1 
70% 81% Dm Or 
357, aSgDoutos 
16% ISOmnvyStt. 
33% 23% DOE 
33 24% DrPep 7Up 
11% lODraw 
21% IB *2 Drasp 1 
9% 8% DrfucFdS 
9% 8% DrttaStG 
10% 9% DrfuiSM 
£ 56% Duft040 
40% aoubdir 

27% zs%ou«nqr 
£% 48*2 DUBBrd 
57% 52%DiRto1 
25 XDuqL 4.1 
X4 Z20pqm3.7b 
25 24 Duiato40D 
3*2 24 Du*. 40 

254 23 DugOM-IS 

a 850U4.7.2 
43% 36% Dtncd 
13% 10%MWlSr 


4 A«L 

25% 194 Outwore 


068 12 15 665 u31% 
064 10 0 2B59 41 
060 70 702 uB 
120 IS 9 2949 75% 

104 70 11 331 19% 

020 03 2357 50% 

040 30 14 364 18% 
1.48 5l 2 16 427 ua% 
7.45 14 230 668% 

7X 80 flX U92*2 
IX 7.4 10 234* a 
OX 42 13 IS 21% 

42 3438 17% 
0.40 1.5 21 148 Z7% 
060 14 15 2706 24% 
056 13 10 1677 25% 

10 34 47, 

OX 17 17 1278 35% 

2 8431 337, 
01= 05 11 2693 26% 
008 07 3 8782 54 

04D 1 4 24 193 Z7% 
20a 60 13 3107 37% 
025 10 52 2W a% 
006 1.1 19 72 25% 

Cl&I IS 19 31® 34% 
IX 1.8 16 707 59% 
1® 4J> IB 71® 85% 
OS? 16 19 639 35% 
048 01 10 56 15% 

108 1* 10 2856 33 

a 152 14)3 

062 17 5 383 10% 
OX 30 18 9SB1 u21% 
OX 70 104 u9% 

001 19 SI u9% 
073 72 294 10% 

400 70 2 82% 

IX 11 13 718 38% 
IX 7.1 17 816 26*2 
1® 43 14 4048 53% 
IX 14 1313*00 55% 

105 12 4 U25 

IX 10 1 023*2 

2® 10 h® U2S 
110 12 zl® 025% 
ZX 11 10 U2S% 

720 12 3 87% 

IX 14 23 1115 42% 

29 129 13% 

0 105 

03) 08 1 a 207 U25% 


■00*4 20% 
16*, 18% 
23% 24 

29 20% 
13 13% 

3 a 
A A 
*i a 

31% 31% 

3^ 

73% 75% 

19% 19% 
» 58 

10 % 10 % 
£7% 2B% 
88 % 88 % 
92% 22% 
27% 28 

21 % 21 % 
16% 18% 
26% 271, 
24*1 24% 
24% 24% 
dC% 4% 
35% 35% 
33 33 

26% 26% 
53% 53% 
27% Z7% 
36% 37% 
8*4 8% 

24% 25 

3* 34% 
5B% 59% 
64% 65% 
34% 35% 

as 

as 
21 21 
9% 9% 

9% 9% 
10 10 % 
C*2 C% 
38% 38% 
26% X% 
52% 53% 
£ 55% 
25 25 

23% 23% 
25 25 

25% 25% 
25*2 20% 


12*4 lOECCInfl 
14% 13EG8C 
44% 40% ESjotm 
23% 21%Em)UX 
27% 25% EETOp 
55% 48% EadO) 
SI 7 , 47% Btodaki 
52% 45*4 EX» 

35% 29% EdBn 
23% 20 Erato nc 

18% IZEdsoi to) 


020 1.6 15 179 11% 


OX 40 X 2849 14% 14 14% 

1® 14 15 194 43% 43% 43*4 
IX 17 9 415 23% 23 23% 

140 S3 U 79 26% 28% 26% 
1® 19 13 32® £ 54% S 


1® 11 31 56® 51% 50% 51% 

IX 14 11 1807 49% 49% 48% 

076 Z3 15 426 33% 33% 33% 

0® 12 18 348 23% 22% 23% 

IX 13 23 425 15% 14% 14% 

OX ZS 10 810 22% 22 22 

a® 1.3 11 25 6% 6% 6% 

OX 1.5 10 87 15 14% 14% 


22% 17% Earn* 
6% 5% EkcoGra 


|7, BanGraap 
13 Bar Carp 


9% 3% Beet Asa 
37% 33% BJAqUJ 
B% 

2 1 % Butot 
23% IBBiCCorp 
7*a 7 Emag Gnqr 

66% 61% Eniafl 
6% 5% Eropr04,75 
17% ISEupIpObr 
10% 8 Deploy Bm 

15% % EropnraCA 

44% XBxtoaAlM 
22% 20% Energen Co 
27% Z2% Eagtod 
14 12% Em* Bran 
398 393 Enron 10S, 
33% a%Bmm 
21% 17% Enron OS 
31 87EnaftAJ>E 
14% 12% Ensreti 
24% 21%Ei«Br 
18% 16% EnknaCo 
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) 13 149 15% 
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I 8 1584 49% 
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S 1124 10% 
i 16 373 27% 
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I 16 218 41% 

’ 51 3576 25*« 
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27 407 n25 
i 11 299 21% 
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48 48 

S 13 
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»4 3% 
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5% 6% 
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107 8% 
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27% 22% sows* 
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IU0 1.6 IS S 31% 3i% 3i% 
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7 1381 4% •% 4% 
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0.-13 0.9 6 592 Jft% 4&% 4ft% 
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32% 30% Sum 0.84 10 13 31 31% SI 3 

31% 27 Stanton*) 1JK 38 12 1093 27% 
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aft ia% ti 

J 6%Ti 
5%Ti — 

C% Tnneco 
25% Tom n 
38 32%TaraojM 

7% 5% Taw 
13% 0% Terra 6tB 
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93% 48%1McnU 


24% 16% VIMS taQ 
38% ?/% m Wnt 

20% 16% noun he 

35>i 32«0iu 

15% lftMtacrtu 
5 4%Mu» 
4ft 43% town 


<36 17 
052 ZJ 
0® 10 
070177 
09811A 
084 7B 

0® 0.7 

1® 04 
OW U 


0 .® 30 


124 8 4 
1.40 2.7 


121023 51% 
324 «7% 
45 37 7% 

113 u> 
64 10% 

114 uM% 

17 ®0 ft 
15 2083 33% 
15 1101 »'4 
0 9 12 % 

2Mft 
22 368 1155% 

9 4* Mb 

22 BB7 S2% 
28 1077 31% 
fix? s 
£ 73 10% 
19 130 35% 
19 2» 63% 


IX 

on 


078 


33% 27%naaac4CS> 074 


017 
004 
1® 
1® 
122 
1.® 
4.40 
0.48 

jjWtnraanM 0® 

(LSI 

240 
064 
0.70 

023 

024 
4. SO 
024 
048 
0.02 


25 20%«nMn 
3 lb Vomer ha 
81% rabWMtai 
14% 73%1W£flarw 
38% 32% Wert*. 
2ft 17% Wranm 
253% 237b Wocnra 

38 2ft UAttJn 

A 

20 17 WHO (Dal) 

38 34% VMmarton 
ft 6% VubtonSi 
25% 24 WsfcMk 

ift lObVMcra 
29% 25% Vrttoiaa i 
ieib uiwrttf 
17% 14% nwoya 
27% 75b Hmd Co 
ift 13% weaetE 
4ft 35% WAItaa 
18*1 labvwnum 
ift i3b wnon* 
19% ift wwanto 
r% ID Wean Ung 
33% ZB% HHn Rra 

18 12% Ws«Q 
6% 5% WsonrCoal 

17 M% Wstn Waste 
1B% 16% WeSQkac 
40% 36% IWm 
42% 37% Wymr 
17% 13% WMUrV 
54% 4ft mu 
24% 20% WMBtnd 
1B% iftwmmn 
20% 17% INMMim 
30% 27% WCto K 
6% 5% UUcaxSfi 


070 
123 
202 
0.20 
032 

050 
1.10 
1.20 
010 
136 

034 

1 60 
010 
1® 

1® 

7%WMmrex 020 


- W - 

21 MS 21 20% a% 
I ao 13 38 2ft 29 29% 
0 1177 19% IB Ift 
IB 11 043 34 % 34% 34% 
20 63 « ul5% 15% 15% 

01238 4% d4% 4% 
17 19 7882 47% ■*% 47% 
2.2 15 1255 u33% 32% 33 

07 2120263 u25 24% 75 

2.1 93 80 1% 1% 1% 

3 4 14 5307 77% 7ft 76% 
73 7 175 13% 13% ift 
SB 13 1BD 37$ 37% 37% 
58 7 494 18% 18% 18% 
1.7 17 56 251% 2® 251% 

1 3 14 572 36% 35% 36% 
is a w i: «»{: !2 

15 706 S% B% ft 
1.0 12 315 u20 19% 19% 
6B 21 I® 35% 35>a 35% 
90 G 141B 7% 06% 7% 

30 14 22 25% 7ft 75b 

1.4 2J 4290 ul B -a 16% 16$ 
0.9 14 3f7 77% »% 2T% 
£9 it 1X4 1®% 157% 1M% 
1 5 17 2650 18 15% 1ft 

1 9 15 43 78 25$ 25$ 

62 10 1276 14% 14% 14% 

75 918 40% 40% 40% 
I'd 552 18% 18% 18% 
4 1316 14% 14% 14% 
7 1 93 348 17% 17% 17% 
11127 20 20% 20% »% 

66 10 678 30$ 30% 30% 
14210 5078 14$ 14% 14% 
5B 0 373 5% «% 5% 

IS 20 16% 16 16% 

20 5 625 ' 

20 18 306 

31 13 3913 
07 13 3014 
25 25 1857 


56% 5i% Wtmtto 
10% 9% Mnftapi 
28% 2S%MK&i 
14% IftWfctoO 
2ft 24% IMUoCtop 
29% 25%I«MX1 
27% 23% Wotowhe 
16% 14% WodMin 
14% ift WtotoWta 
9% 7% WnKlEtop 
29% 26% WPS Re 
4ft43%WHBlai 
22% 19% WytoLiUnr 


1® 
ft 40 
1.41 
040 
1.12 
ogo 
a.i6 
000 
aio 

182 

o® 

028 


1B% is 18 
38$ 38% 36% 
39% 38% 38% 
13% 13% 13% 
. _ . 54 53% 53% 

22 18 22 21% 71% 

IS 18 1110 18% 18% 1B% 
16 57 17% d17% 17% 

5J 15 185 SOig 3U 3D 
IB IS IMS ff% 6% ft 
3.7 19 1795 ifl^z 2ft 29% 
1.0 17 73 I>b 06 6% 

£1 8 721 1110% 8% 9% 

ZB 18 232 56 55% 55% 


22% 19%WjmslBrx 052 


<1 II 449 9% 9% _ 

S3 15 495 26% ®% 

20 13 43 14% 14% 14% 

30 14 247 26% 28% 20% 
2J 1013400 26% 26% 28% 

06 16 £7 27% 36$ 26% 
30 22 2455 15% 15% 15% 

07 27 13$ U13% 13% 

135 440 9% ft ft 

03 12 85 29% ZB% 28$ 

IB 22 1292 44% 043% «3% 
IB 18 40 21 20$ 20$ 

It 10 23 21% 21% 21% 


- X- Y - Z - 


113$ 96% Xerttt 
52% 44% Xka Dorp 
22 % 20% Taidwt £flr 
38$ 34%YUHM 
4% ftZepUa 
12% 7% me 
0% 20%aml8iW 
ft ftzunfalbc 

1ft 12$ Zorn 
19% 17% Zorn hd 
11% io% 2M*a Rind 
8% 7$ ZmagToU 


300 20 16 
004 1.3 13 
IX 06 II 
016 04 15 
014 4.1 10 
24 

1® *J 10 
078110 
044 12 15 
an 50 67 
104 9.6 
004 9.7 


2S73um$ 112% ‘ 
40 ® 49% 

14 21% 21% 

1001 ® 37% 

606 3% 3$ 
1288 8$ 8% 

15 21% 20$ 
71 uft ft 
37 13% 13% 

305 17%UTTb 
1 ® 1 &$ 10 % 
803 uft 8% 


me* ffltj sMCb3 bf Trtalos 


Vurtt Maw rad tons tar W5E i 
Wan a rW or « ' 
mu, Mirar'i rttoK**r> 


«• now datontom 1 
mwrtid «m * 
bBprtUai) OMdtad. i 
to inatog <2 
iWHodoena to* Hfcfflnd i 
dead p«d n* yea. i 
■aedru ktoWtoal 


I Iran Jai 1 1985. 
i to S nm»n or non ran eeen 
l m ttun to s» n» andt o*t 
i dnou ra anera baac m 

Be to tfrtlnf Hut M. Mum 
wait* ton e-rtrttnd dectaw ft grtd 
nnk. utad in 15* 
» torti-ta « Sue* dMdenL H»*- 
r no ■»* ratal to Wert dmewid 
■ year to mumBt n» tone m® 
msl 52 aorta. Da UrtHm onto 
toy netowy PIE v m - M i ara rasa 
12 itondc. oka rtadL dedma 
qto. rte^rtn. HMdrtid nrtd in 
I rarti vrtw an aMktand a 
toned rtto bsAnaxcy ■ 
■ Btototodcy m a «uw 
■tav bun n m toi a «r- 


I trtn n UL itd-ytrtd i-ako to OB 

nan » iHsaac, cuwhb pnea for ■ mbbcm 

RCH 8 WOE UMVJULMLE RM TOOftrS HHIOR. 



AMEX COMPOSITE PRICES 


Mar^SevtootnotP 



.•^lOamO® l os 

SataMWxa.73 12 4 

BrtSwTA 004 19 K .. 
BenyBG 13 34 12% 1 
BWeflr .071 12 23 13$ 1 
Bead .7 6 m$ 1 

Bhtaiton 040 10 17 22 21 

flbflttA 14 1® 27% 

Bui** a 57 w no “T^ , 

Baurar ID >1 ft 2' 
Bawne . 036 0 07 16$ 10 
104 10 SI 


1 14 

03 15 Mil- - 
aw 10 g ft ft ft 

001 S 056 4* 4 *it 

8 11 « 4 4 

. 10 145 33% 3ft 33% 

OM 21 662 17% 1ft Ift 
fiJH S3 4% « *& 
15% 15% 


Upnp 

CarateiK 

Cm Marc 
OrtoA 



Bm e I m 

SS i 

6S1FBA 
Comhcn . 


001 
030 9 


4 154 


P/ Sts 

Stack no. E 1001 WP Into Kota dug 
CnpTch 42 602 ft 4$ 5% 

Conraunac i 41 1% Oiy 

Coned RA 3 15 tT 

CraeeW A 004 23 2® 14$ 14 s 

QnwiCA 040 3 20 1 3$ 13 

Crown CB 040 11 21 13% 13 

rutr. 053 ZB 20 19 U 

QjRUnadbi 10 6 2% 2 s 

HI Mb W 40 $ 

Dbnrak 23 497 M«S0 
Ducamnui 1Z 2 S$ 

Duplex 048 7 45 u8% 


Eaton Do 
EkBoto 
EctoBiA 
EdMDRB 
Ban 


ECAnpa 


040 14 MS 1ft 1ft 13% 
007(232931 B CB% 

032 8 3 

11 2 
27 1197 u36 
20 3040 12 
121660 ' 



mom 064 12 18 31% 31% 

FltsA 4.® 11 21® 77% 77% 77% 

ftlCWta 020 0 12 012 11% « 

FkdraP) 0® 18 13 3ft 30% M% 

FwBtola 251501052% 51% SI’S 


Fratpucy 


3 11 4% 


QantWA 


000 11 ®U1' 

072 16 234 

070 & 117 

6ok Mold 1 56 

ItMH 8 7* 

GulCOa 034 3 120 



HtaOr 

Koslro 

HwWiCS 

HdKAffl 

Htoro 

KwsrtanA 


n as 

(te. E 10to Mp Low One drag 
161041 2% 2ft 2% 

DB3 15 3284 X% 31$ 31% 

20 56 
0 75 

015 15 30 1 
12 32 



kCKunCp 012 16 10 12 12 12 
H. Corns 1128*5 11% 11% «% 
tdairani 71 212 11% 11% Ift 
tax O® 31 12881 u24% 23% 24% 


Jan Safi 

KtarKCp 

KWiyEW 

ftOffil 


3% 3% 


2 378 3,1 ^ 

28 27 3% 3A 3ft 

30 238 17% 17% 17% 

31 33 7% 7% 7% 


Labans 10 7 1% 1% 1% 

Lean tod B 12 ft 5% 5% 

Lea Burnt 4 13 % % % 

Umax be 51 140 13 12 12% 

LyratfCp 23 13u39% 3ft 3ft 

2 4 28% 28% 28% 

Ax 048 24 116 31% 31% 3ft 
Mton CD 020 25 12 ft ft ft 

HMd 2 7% 87% 7% 

Hoag A 27 74 9% 9% 9% 

MSRExpl 20 87 1ft ft ft 


irtPtnt 4 616 

HYTTOA 006 104429 . . . 

Nww£ 25 8 5% 45% 5% 


2ft 1$ IS 
21 % 20 % 21 


Stack 

NVR 


W Ss 

Oh. E 10® Wgk LMQtose Ong 


14 zlM 
PegasusG 0.10 6 686 


A S 


5$ 

10 % 


Pant a® 24 91 10% iD% ift 

PawsyA a® i« 3 « 48 46 

PMC 0* 14 195ul3% 13 13 

PresWoA aio 1 S5J ft % ft 


Rsranend 18 zlOO 33 33 33 

flBNNCp 34 1M 8% 6% ft 

SJtfCorp 2.16 10 11 33% 33% X% 

SOrttoon 19 35 Tft 16% TS% 

SWLBe 1 1349 1ft 1 ft 


Tab Pro* 

7 giaiusa 

Itemedcs 

Thermotos 

TotPNA 

Iwmcrarv 

Tram 

Tubos Max 

lunrtrA 

TumSrB 


020 12 
0B5 42 
51 
27 

0® 18 

3 
1 

4 

007110 

QJ071BBD 


7 6$ 
140 45$ 
879015*8 
M4u33% 
648 10% 
542 i» 
2S0 


10 

267 

175 


ft ft 
45 45% 
15% 15% 
32% 33% 
10 10 % 
dtt ■> 

ITS l5« 

17$ 18 


UHfOOtfcA 5 
UBFBOtto8 020 IB 
USCeQ* 157 


2 2% iCft 2% 
4 2% 2b 2% 
15 33 33 33 


VlacoraA 191 783 47% 47 47% 

VtKomB 13454 46% 46 46% 

IMRET M2 13 88 12% 12% 12% 


I Xyiroah 


2 30 2ft 2ft 2% 



■ 4 v *" • • 
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pi m 

Stock on. L noa Hjn low lato Oog 
ABSM9 020 11 M® 11$ 11% 11% 

ACC Cop 012 10 122 17% 16% 10% 

AKKmE lews 15% 15 15% 

AfTO Mas b 33 15% 14% 15% 
nccsaCp 23 39 1ft 15 15% 

AfiptKfl 2243® 34 32$ 34 

ADC Ida 42 4606 u31 % 29% 33 

dsanjam 6 416 10 9 0$ 

MlbAIH 016 10 329U23% 23ft 23% 
actoSys 020357190a 3S% 34% 35% 
AdJaEaC 10 170 13% 12% 13% 

W* logic 110 4% 4% *% 

AduPolyin 7 351 ft 4$ *1S 
AAIcfUB 10 in 15% 14% 1ft 
Adnrta* OZ7 13 B75u34% 33% 34% 
Atfymm K 35 29% 29% 2B% 
AgnmEz 0W 28 50 9% 9% ft 

AUExpr OW 16 2SJ23if21% 2121% 
AKUADR 176 15 331uS9$ 59$ 59% 

BUBO 0® 14 464 u23 22 22% 

JWeubMP 13 262 »!% M% 

AtaiGfu 052 12 KM u41 41 <1 

AMcPfi 3 509 5% 4% 5ft 

AIKW 130 12 78 14ft 14 14 

Alia Cap 003 10 193 12011% 11% 

AXhOhC 022 9 3 1$ 1% 1% 

Aba Grid 006 S3 307 ift 1 ift 

Aten CO 86 736 du58 7 6 56% 56% 

Am Banker 072 W1138u2ft 26% 29 

Amc.Di 0.10163 1® 10% 10b 10% 

AfflQv&i »rlDD 18% 18% Ift 

Am tamo 22 1547 20% 2ft 3ft 

Am Mad E) S 344 6% 6% 6% 

Am Sanya ox 7 2743 u* 3$ 4 

AraFflwys 26 1235 23% 23% 23% 

Am Drift 056 15 3125 29b 2ft 3b 

AntoUf 1 312 1ft 1ft bti 

AmHBn 236 0 0 t61 50 50 

AmftaOrn 2311256 18% 17% 18% 

Amiran 12 3794 u21 ie% 31% 

AmfrPiHn 024 14 240 24% 23% 23% 

Amgon lie 30 6776 80 83% 89$ 

AcHecnCp 0® 14 634 7% U7$ 7% 

Aratoffc 16 230 20 19% 20 

4iulr£ 052 16 65 21% 20% 20$ 

AiwmidAm 1® 16 42 «% 14% 14% 

Ananv cp 34»B9||GI% 99% 60>2 

AlKHKftn 13 6 17 1E% 16b 

ApoflceEn OX 29 39 17% 16% 16% 

AfTBO) 45 1® 5% 5 5 

=4JTMMal I7l1833u49ft 47% 48% 

*«? ttC 048 1013015 40ii 38% 40% 

ApOttficei 0® M 329 1ft 19 19% 

Aron Of 030 24 50 23% 22% 23% 

AicKO 024 13 311 17 16% 16% 

Argonaut 1.16 10 S9u31% 30% 31 

Anna Al i 004 17 7® 20 19% 19% 

Amt* In 044 16 63 19% 18% 19% 

A spatTBl 21 1502 3ft 34% 35% 

ASn&til 14 4986 15% 15% 15% 

ADdnson 1 45 10 9% 10 

AS SOUr » 034 12 830 13% 18% 19% 

Autdsk 024 35 5765 40% 38% 39$ 

Atartdn 13 333 3ji ft 3lh 

AwratUn 032 8 20 7% 7% 7% 


. B - 

BEI B 000 28 35 5% ft ft 
Bata J 006 71S3G 14 13% 13$ 
BJdwtlL B 004 4 1® 1ft 16% 1ft 
Bsnctec 10 B25 17% 16% 16% 
BitoSoudi 0® 10 19® 1ft 19 19 
BanhareCp 048 10 293u1S% 15% 18% 
Banbnmn USB W Bfl 25Ij 24% 2ft 
BtaBEea 05B 13 568 32 31% 31% 

BsssstF 080 15 385 27%d2ft 26% 
BfiyNtwk 3725283 3ft 31 32$ 
BayVMr DjBO tl 1U 23 22 22% 
Baybatoa 200 12 806u64% B4 64% 
SEAera t 677 5% <15% 5% 

Bgqrarns 042 15 280 12% 12 ift 

Ban&Jary 19 63 11% 10% 11% 

BerktayWH 044 24 131 35% 3ft 3ft 
SWOP 012 14 7 Ifttflft 12% 

ffllnc 20 382 6 5% 5$ 

Big 6 0.16 16 169 14% 13$ 14% 

BtoOey W. 008 10 283 14% 14% 14% 
Bogan 1245864 40% 38% 39% 
Burnet 25 5521 ift 16% 1ft 

BtocfcOrgx 108 13 53 34 33% 33% 

BMC Sonw 23 1795 65 63% 64% 

Boatmen S >1.36 92320 31% 30$ 31 
Bob Evans 03 16 772 20% 20 20% 

Boole SB 23 67 30% 29% 2ft 
Borbrd 43601 7% 7% 7% 

Boston BK 076 6 601 36 34% 38 

BOSSra Tc 29 2498 13% 13% 13% 
BranyWA 080 16 19tA9% 48l 2 49% 
Branco 004 13 71 12 11% 11$ 

BtunoS 026 15 2354 ID 9% ft 

BSBBncp OBB 9 66 27% dZ7 Z7% 

BTShtong 0.46 2 1850 U2% 2% 2% 
BiffleK 14 3674 10% 10% 10% 

BuflderaT 14 IB 11% 11% 11% 

BUfBmn 19 82 13% 12% 1Z% 

BtamessR 15 317 35 34% 34% 

BuiferMfg 040 II 102 30% 35$ 36 


- c- 

CTec 4 HO 22% 21% 22 

CtoxaMeO 20 779 4% d4% 4% 
Corficn»jp3 104 14 149108% 27% 28% 
Cadmuscwnoai'ro 145 W7% 1B$ 17% 
CaeraCp 55 725 10% ft W 
Cabene 2£5 4&431 7% 6% 6% 

Cto Micro 23 2686 31% 29% 31 

CandrtaL 7 9 2,i 2 A 2ft 

Crakes Q 354 i% l* l/» 

Conan toe 053 K 5*6 79 77% 70% 

Caw* 43 1 54 6% 6% 6% 

CarttonCm 068 2? 148uC9% 29% 29JJ 

Cascade 060 15 495u25% 25 ®% 

GJHTS 008 171088 15% 1<$ 14$ 
CCH A a70 21 6 16% 18% 16% 

Edgar* 4 116 5% 5% ft 

CEMCp 1$ 11 12% 12% 12% 

Cemxor 819731 u2l 19% 

oral FW 1.12 9 360 27 2^4 27 

OBrtSpr 18 8301113$ 12% 13% 

Cnancker 11 10 u5% ft ft 

Ctofrtsr ( 0.63 71M7 21$ 20% 21% 

CtomSh 009 10 1720 6% 6ft 

Owmlafi 17 59 

Cbemtwiwr 11 2 


1/14 13 14 

3% 3% ft 

7 6% 7 

57d5ft 57 


CtiKKBTe 23 3359 

Orton Cp 6911708 

Ctonfc? IBS 1* 213 56% 55% 55% 
CM3S Cp 020 31 395 u39 38 38% 

QrrusLQC 19 934Su3&% 34 % 

OS Teen ® 620 2% 2/. 2% 
OstxSyz 2623030 343* 33% 34% 
CtzBancp 1.12 12 16 26 26 26 

CwnHbr 28 249 3$ d3% 3% 
ClflsDf 15 71® 12% 12% 12% 

CMtesM 52 1657 3 U2% 2% 

CocaCoteB 1® 17 11 27% 27% 27% 
Potto Engy 37 376 5% 5% 5% 
CwWUarm 11 65 9% B% 8% 
CogmpCp 30 202 26 % 25% 2ft 
Looms 44 114; 20% 20% 20% 

Conerpa 22 iC7 26 26% 
Ctobgen 015 39 763 ®-% 25% 26% 
Calm Gass 106 15 6U2l% 20b 20% 

CtoMGra 060 21 306 3ftd32% 32% 
Ojttur 032 T2 74S ift IS 18 
CtncstA 009 49 368 16 15% 15$ 

OmcflASpxO® 54 4Jir 16 15% 15% 
CunmBk£0sO.72 10 B2 30% 30% 30% 

ConxnnC 14 51 23 % 22% 2ft 

CongrLatx: 812 770 B% ft B% 

Catnrtm 1M 197 16% 1ft 16b 

Cransuckfl 17 863 3% 3% 3% 
CmsfiUCl 12 327 u8$ 6% B$ 
QHeKS 06 23 25& 35»4 2SA 

CisrtOaD 1 208 6hs 6% 7 

CeoraAx 050 IS 2® T8% 18 ift 

Cupyido 44 449 6% &ic ft 

Eonls 34145 64% 64 6ft 

Cratnera 002 22 X20 23 22% 22% 

Cray Como (3794 1% 1 (A 

Crown Rt* 15 38 3$ 3% 3% 
Cytogan 2 363 3 7 s 3% 3% 


OSC Cm 

Dart Grout 

DasSWdi 

Daaflex 

Datsctt* 

DBirtEnDp 

Deb Shops 

DtoolbEfi 

QekeSiEe 


- D - 

2614445 37% 
013 1 3 77% 

16 119 3% 

17 461 9% 

18 356111 B% 

too 11 susb 

020218 5 4% 

032 25 23® 21% 
080 IS 665u30% 


35% 37% 
77% 77% 
3:1 3% 
8$ 9% 
IB 1ft 
25 S 
4% 4% 
21 % 21 % 
2ft 29$ 


D fcSan u n 

DoB Comp 

Dooly 

aec* 

Derss 

OHIecft 

RnGBx 

Optra 

Ogtaan 

•teSoa® 

Donee CO 
Otdtttnx 

OHARam 

OoOsrGo 

DOROKDi 

DrecaEnw 

DroasBam 

Dray® 

DtvOEmpo 

3S Bancor 

Durtm 

Dynaucti 


tefrft] 
Easel Cp 
EstEmrail 
EC Tel 
Egghead 
a Paste 
BtcftSti 
SeciAra 
j Emaxiftss 

( Engyuwra 

J EmirSre 

{ Enranhc 
I EqnttyOJ 
[ EKSD3 

, Qhd 

I BcreSUi 
I EibbyiE 
i EcaTbin 

j Eoeeaec 
| Exped-il 
EzorpVh 


w b 

n.1 a W 
0.44 16 ®«17% 

lJiflESO 42% 
030 1613B 33% 
1.12 I £5 32% 
020 B 75 8% 
15 377 24 

000 17 171 Ift 

18 814 23 

234549 15 

191507 2% 
13 20S E$ 
17 7Ku42l 2 
oaia i77 6$ 
225 1 238 %», 
005 34 27 25 

068 IB 54tf!2% 
10 SB 9% 
13 465 10% 
024357 63 26 

ore b 59 *% 

10912 15S 26 

048 21 599 U19 
17135B 37% 


- e - 

0 635 2% 

3 278 3 

4 2 1 

032 15 2780 15% 

120 2547 1 0% 

1 722 IA 

171929 21% 
2213313 u25 
16 23* t 
7E 2475 u!6% 
31 18 U 

42 60 

4 2£1 u2% 
010120 139 -fit 
040 30 6877 57% 
® 13 6% 

22 I722ul4% 
12 3649 19 

10 1® E 
14 SSO 16% 
010 20 76 22% 
58 556 9% 


brti UM 

16% 17% 
40 42 

32$ 33% 
31% £% 

a'-s ft 

23 23% 
18% (ft 
22% 22% 
13% 14% 

(E% Sh 
ft ft 

33% 41% 
E$ ft 

212 s: 

34% 34% 

11*4 »i'ii 
8% 9% 
all IS 
25% 25% 
4 ft 
3 25% 

ib% ia;j 

36% 37% 


2 2% 
<a$ 2$ 
m i 
15% iS% 
(0% S% 
%< 1 *. 
CD% 20% 
24 24% 
3% 4 

15$ 16-% 
14 14 

wll tell 

•Jb Mb 

2.1 2A 

3% 3% 
56% 57% 

e% s% 
13% 14% 
18% 1F$ 
7% 7% 
CIS 16% 
Z. 22 
5% 9% 


Csaj ; sa 


' KSasa 
| KasnCO 
J Katayflil 
; Key St 

' unsky 
\ tmaaK 
KLAbcS 
; (4t! A 
j Kaisshc 
' Fi'JSra S 


FflUGm 

farCp 

Fassena) 

Win 

PBhTbro 

firry Off 

RggUA 

Henat 

Rrsr Am 

FaBconm 

Fa Seay 

FfJTerxi 

FafHBtax 

firatkr 

nrsUMBB 

Ftoav 

RwW 

FoodLA 

fimU 

Foremost 

fixodwer 

FOOVA 

FntiFto 

FtoFM 

« Howtos 

RtoarW 

FtoUAi 

Finn 

FuBnedADR 


GtoApp 

GSKSore 

Qrttes 

Garnet Rs 

SeftlCo 

GotoBM 

Gan/yte 

GentoaPh 

BonUxCp 

Genus Inc 

Ganzyme 

GBttWGl 

GMdngsL 

GftertA 

GtohBtan 

Gonrfiuys 

GDtodcPmp 

GrsdcoSys 

Granite 

ObmAPx 

emsnam 

6HMKWr 

tmeurp 

SOW Sag 


ttanPngA 

Hartavyvl 

toper Go 

Hantecmp 

HBO&Cq 

HeaHhcar 

HotoOxn 

tottutyn 

Heehtogsr 

Htodny 

HstenTray 

Hart* 

HugsnSy® 

Htoogic 

Hob* Bad 

Hon teds 

Hontrock 

HoreehRos 

todJB 

Hutotegtn 

Horen Co 

HuWiTati 

HycorBU 


- F - 

m 2 4$ 4$ 4% 
03480 3 id 5 3 

Otto 47 733lU7% 4£b 46$ 
15 1630028% 27% £6% 
1JM 14 570 u52 51% 52 

10 Z41 Z$ d2$ 2b 
024 0 403 B% 6 8% 
22 602 51% ®% 31% 
100 91240 34 33% 33% 

100 10 143 23% 22% 23% 
1.12 6 620 26% 35% 25% 
108 0 549 42 41ft 42 

USD B2731u26b 5H% 26 

104 II 178u33% 32% 32% 
88 34 8$ 6 B 

78177B 2^4 24% S 
15 119 7ft 7% 7% 
010 15 4304 u5% 5ft 5% 
009 172105 5% 5% 5% 
106 14 57 38 37% 37% 

9 651 Ubdl0% 10$ 
7 162 9$ 3b 3$ 
104 tl 054 33% 33 33 

048 8 1® 15% 15% 15% 
1.18 10 77 28% 25% 25% 
056 IS 368 34% 33% 34b 
008 12 181 19% 10% 10% 
OM 17 711 21% 20 2t 

10 47 2$ 2% ft 


ft 

7% 

15% 

ft 

3% 


- Q- 

4 5 2% 

O071S 38 16% 
4 42 1% 
81002 
016 0 65 
0B2 16 2 

11 5 
t 196 

400 23 1® 23% 
262046 U9b 
559401 41% 
040 102130 W 
012 11 1010017% 
080 8 304 13% 

12 9 6% 

10 40B 12 

000273456 U24 

32 73 4 

020 11 846 Wb 

are 1? 45 aft 

33 1® 2% 
17 94 13% 
19 657 10% 
25 688 toft 


ft 2% 

15% 16% 

1A 1% 
252 ft 

7 7% 
IS ISlj 
ft 4$ 
3% 3% 
22% 23% 
Bb B 
39 39% 
ft 10 
16% 16% 

12 13% 
dBb 6% 
11 % 11 % 
21% 23% 

3% 3$ 
19 19 

20% 2ft 
d2% 2b 

13 1ft 
09% 10% 

9 9 


- H - 

17 72 6% 5% 5% 

008 17 113 25 24 24 

022 16 1463 17 16% 17 

SB 417 17 15% 16% 

016 ® 25001140% 38% 39$ 
22 3743 33% 32$ 3ft 
008 141400 >2%d11% 12% 
240 525 ft 9b ft 
016 47 1003 »% 11% 11% 
16 23 9% 8$ 9% 
71 35 18% 16 10% 

088 71075 11 10b W% 

015 20 260 6% 5$ 5$ 
22 253 17% 16% 17% 
OSO 9 II 2ft 19$ 19$ 
048 17 103 30% 29b 30% 

18 270 1ft ft ft 

044 30 50 5% ft ft 

020 192109 o3> 19% 20 

080 9 2464 18% 18% 18% 
008 S 15 4 d3% 3$ 

14 958 29% 26% 28% 
13 21 114% 4% 4% 


msn 

EtoH 

indiums 

bnmmagai 
imped Be 
ted tea 
HRea 


raue 

intagrDw 


Intel 

BBS 

monte 

Her Tel 

taertceA 

tetgph 

Hsrlsaf 

notoxe 

ttffWfc 

bdOolryQA 

lit Res 


bomedtt 

BoYotado 


- I- 

37 191 n 
B 636 3i« 
52 238 1* 

0 515 2% 
049139 108 17 

004 14 12 13% 
43 1402 1ft 
4016391 u39% 

008 10 53 10 

5 385 4$ 
20 6302 Mb 
41 38 20% 

10 123 3 

024 15880381*9% 
9 IQS 2b 
040 131432 10 

19 271 11 % 
024 17 6W 14% 
B11539ul4$ 
2 934 US 
61754 14$ 
1784836 14% 
13 89 I0B 

arc 4 « 3 

005 20 357u3ft 
73 0241 10% 

11 2 13b 

1.171® 252 185 


ift 10$ 

:K a 
5% 5% 
i$ m 
1ft 16% 
12 % 12 % 
14% 14$ 
30 39% 
dft 9% 
4% 4% 
38b 39$ 
20% 20% 
2ii 2» 

78% 81$ 
2 % 2 % 
sb »% 
11b 11% 

14% 1ft 
13% 1ft 
4$ 5 

14$ 14$ 
14% 14% 
17% 17% 
$ $ 
35% 36% 
ft 7b 
I3b13$ 
183 IBS 


JU 918(0 

Jasmine 

JLQted 

JttMHlW 

Jones kt 

Jones MM 

JotoynCpx 

JSBfln 

JutoLq 

Jusm 


14 
Q2B14 
m 9 
19 
12 

aio 12 
120 16 
100 13 
028 16 
016 6 


- J * 

10 11 % 
29 ft 
313041% 
2 20 % 
988 16% 
406 B% 
39 25$ 
319 27% 
422 20% 
312 11% 


11 $ 11 $ 
d7% 0% 
3ft 40% 
19% Ift 
15% 15$ 

a ft 

25 25$ 

2ft 26% 
20 2ft 
11 11 $ 


F/ re 

net t WOa Ktf 

- K - 

are 6 in ib% 

044 11 41 11% 
£1290 4$ 
072 10 21 31% 
011 31 32 5% 
064 14 9 2ft 

41 1842 59 

1 262 Ji 
704289 2ft 
17 850 2S$ 


u*t tret tare 


18% 19 

11% 1t% 
ft %’e 
31$ 31% 
05% ft 

2ft 2ft 

57% 59 

$ H 

2ft 26*4 
24$ 25% 


- L- 

07231 83 iftCIft 1ft 
UXhn 012 26 159 5$ 5% 5% 
LunfiKfl 10 7559 4ft 36% 40 

Ixoos 056 15 314 35% 3ft 35% 

Umseta ore ib 152 17% ift 17 

Lrt=MSSl 144 3233 20*2 19% 20% 
LnspEcs 16 116 6% 7$ 6$ 

iKtECpe M 623 4 3% 3% 

Voces 106944 u27 25% 26 

Uaeonrr are 16 274u2fi>z 2ft 28* 
1055 22 3532 22$ 22% 22$ 

LD.Ep 016 1 210 4 3$ 3% 

ledffirr 169 001 IB 17% 17!J 

LcgersCp 193471 30*4 29 Mb 

Lite Ted) 020 K 22 19 17% W 

VXm 10 61 6$ S% ft 

LOytedAi 132 14 19Bu14% 14 ift 

i n reoiaftaijyb is 
LracrtiT 056 15 162 16% 16 ift 

LrvSBM 13 37? 29% 29 23 

L/texTac 023 31 4665u58% 56(4 57% 
UU&Sr a 40 15 5 33% 32% 33 

Laewen Ep 006 28 397 27% 27$ 27$ 

iaaSor 25 415 u?% 7$ 7$ 

Lcac 0 as 7472 si% 40% sib 

met) 5 4712 uft 5% 6 

WISH 045 20 53 U33 32$ 33 


- M - 

j WO Cm 005 t <33325 19$ 19% 19% 
us Cars IB 52u24b 24 24$ 

| BK HA a® 19 226 12% 12JJ (2$ 
1 Maficcn£Ei105 14 18u22% 32% 32% 
I Kscrafta 15 1022 u38% 38% 39,% 


10 9% 9% 
% 10% 10% 
!% d2% 2% 
% 44% 44% 

2 10$ 10$ Wb 


Mora Grp 

080 11 

B5 

aujfiax 

21 

27 

Ur cun CD 

31 

742 

Krone Dr 

172011 

MstaCp 

13 

106 

Man can 

17 

2 

ManroSmkA044 10 

10 

NfeftKd 

080 21 

466 

UBSBC 

31B 

60 

UratraH 

37 1606 

Manor Cp 

21603 

McGrath fi 

044 10 

36 


21 20% 21 
2 % 12 % 12 % 
ISA 34% 35 

ft 4 ft 


UcCormc 052 29 2870 22% 22 22% 

Medextec 016 15 262 10% 10% 1ft 
MetScteaS OfiB 15 186 29% 28% 28% 
UAnrtrt 024 23 42 9ft 9 
MenurCp 020 17 2851 2ft 23% 23b 
MenUG 024 24 6532 13 12% 12% 

MarcantS 000 11 5l7u2i% 20$ 21 

MeicuiyG 080 13 21B 32% 3l% 31% 
Marfdlan 106 11 1199 30$ 30$ 30$ 
Mortal 132276 5$ 5% 5$ 

Mateods A 012 15 26B 16 15% 1ft 


M3 Cm 


13 6® 


34 33% 33% 

MtftMF 020 15 287 12 11$ 11$ 

MchNtoB 220 9 2341D2b1D2%1D2% 
MkmHUl 2 37 U3$ ft 3H 
Manage 7 812 9% 9$ Bll 

Mtoncom 40 726 10$ ift 10$ 

Wogrtx 18 104 8% 6% ft 

Mcrpofe 21824 5$ lS$ 5,4 

Mcslt 3019860 64$ B3% 63b 

MdASM 17 43 2ft 10$ 20% 

HUdc 088 64438 31% 30$ 31% 

IfldwQ&to 050 11 226 19% 10% 18% 

WlerH 052 16 233 22% 22% 22% 

MBcm 85 27% 27 27% 

Mnotedi 17 It 15% 15% 15$ 

MMeTto 30657Su23% 22% 23% 

Modem Co 020 20 17 7$ 7% 7$ 

MxSmltf 052 IS 331 32 31 31% 

MutaxA 004 197 33 12% 32$ 

Matex he aw 25 795 3ft 33% 34% 

Hoscatn 004156 399 9% 9$ 9$ 

MostoaeP are 14 183 26% 2&Jj 20$ 

MTSSys 058 15 77 24% 23% 24% 

Mtoind 161710 38% 37% 36% 

Mycagm 93 100 10% ft 10% 


NACRe 

MashFndi 

NatCanpt 

Mm Sun x 

Ntodgtdor 

NEC 

Neficw 

Naastar 

NenakGai 

NbMS 

Ntosogm 

New Wane 

MxdgeNet 

»«rlCp 

NobiaDil 

Nonkon 

Nddmi 

Nonna)/ 

N Star On 
AkrtoTd 

KWAk 
(tort 
Hotrtas 
NPCA 
NEC Cora 


- N - 

016 16 17 33% 
072 10 5 IB 

038209 28 17% 
020 16 143 11% 
600 B 5 17% 
042180 170 48% 
24 382 34 

916 10 

30 1508 27% 
6 1967 5% 
12 1B5 10$ 
91340 6% 
21 272 34% 
OM 16 452 U0 
4851057 5$ 
064 21 130 56% 
050 162774 41 

12 21® 19% 
74 433 5* 
1M 101122 34% 
71181 23% 

3314)05 20% 
IB 3318 53$ 
12 206 6$ 
9 MW 2% 


32% 32% 
15% 15% 
16% 16% 
11 % 11 $ 
17% 17% 
48$ 46% 
33% 34 

9% 9JJ 
26$ 27% 

ft « 

9 9 

4$ ft 
33% 34% 
7% ft 
5% 5$ 
54% 56 

40% 40% 
19% 19% 

ft ft 

34 34$ 
22$ 22% 
19% 20 

51% 53% 

0 ft 
dab 2% 


pi re 

POOL to. E «*» re* tart red Ctag 

Puritan B 0.12 11 1H7B 22% £1$ 2Z% 
Pyramid 0 15 15$ ’5$ l5$ 
OuBdrtoog 7 212 6$ 5$ 5$ 
ttuteflhm 008 16 4 17% 16% 17% 

Old Ft® 02017 138 24% £4 24 

72692 1ft ift 14$ 

18 250 17% 17$ 17% 


QudcriY 


Rsaew 

reap 

Rastaufo 


Hecnhte 


HcoUtets 

BesjtnWJ 

(teuon 

Rnsntoe 

ttrafto 

aoadwS 

RDNgra 

HochStto 

Roosavrit 

(btaSV 

noteehMed 

Ruse 

RPM Inc. 

RS Rn 

f^anrirty 


-s- 

Sntaco 108 12 2256 115573 55b 55% 
Sarawaon 020 10 515 iftdlft 12 
ScntoogiA 004 221178 28% 26% 26% 


-R- 

16 ssr (3$ 
2 35B 3% 
11107 ft 

131034 18% 

13 785 15% 
1 257 2A 
8 78 3% 

23 61E 16$ 
D0D 28 1499 43% 

4 101 ft 
09) 10 2 33% 
1MUB 294 51% 
012 15 8 8$ 

04Q 6 645 18 

056 19 672 16% 
024 71506 12% 

24 501 20% 

050140 5® 10% 
056 IS 539 1Bi£ 
0£0 12 231 24 

13 429 7% 


17% 10$ 
3$ 3$ 
ft 4% 

17% 17$ 

15 15 
2 2 

tQ% 3% 

16 Ift 

42$ 43 

5$ ft 
33% »% 
01 51% 
0$ 8$ 
17% 17% 
15% 10 
11 $ 11 $ 
£7% 28 

1ft 19$ 
18% 18$ 
23% 23% 
7% 7% 


SOSystra 

Seas 

ScduCp 

SetwBrd 

EeaMd 

SB C(> 

StobetsB 

Semaos 

SeouOT 

Sequoia 

Sen Tun 

Seienaoa 

SnrMea 

SHLSystm 

Snumocd 

ShowouP 

Siena Do 

5tonaTuc 

S)omH 

SHpoaOes 

sataABc 

SfiolKSp 

SUnpsonx 

SmfltiU 

SaBwarafi 

Sunoco 

SouBnst 

Spiegel A 

St Judefiki 

SPinree 

Styfif 


15 527 1 7$ 17% 17% 

10 479 8% B B 

052 12 1266 18$ 17$ 16% 

1 624 4% 4 4 


120127 

24 

37 

3b 

37 

016 

19 

17 

19 

18% 

18% 

ore 

i 

177 

2 

1$ 

IS 

1.12 

10 

32 

2ft 1 

27% 1 

27$ 


16 4659 

17% 

1612 

17% 


6 

963 

4*4 

4 

4% 


5 

re 

B 

B 

8 

are 

11 

23 

lftdl5% 

16% 

064 

23 

l®1 

35% 

34 

34$ 


333511 

uft 

5% 

ft 


19 

903 

17% 

17 

17% 

316 

197 

9% 

9% 

9% 


36 4479ii4l% 

20% 

20% 


9 

354 

3% 

3% 

3% 

are 

16 

1612 

36% 

36% 

36% 


23 

1446 

5 

4% 

4$ 

006 

13 

57 

14% 

»% 

14% 


26 3689 

25% 

23$ 

24$ 

aw 

11 

315 

ft 

OS 

ft 


12 

649 

2ft 

25% 

25% 


10 

433 

4% 

3% 

4 

056 

17 

1395 

24% 

23% 

24% 

ODD 

ID 

SS 

21% 

20$ 

re% 

ore 

43 

1697 

10% 

10 

ID 

aw 

22 2091 

3fi% 

37% 

38 

are 

12 

115 

21$ 

21$ 

MS 


0 

483 

is 

ii 

» 


strata 

42 9445 

27 re 

27 

StfMfcm 

1036260 

Z3tf17* 

10 

Stridegls 

072 11 44 

IB 17% 

18 

tool Toe 

CU» 14 192 

12 1(% 

12 


SurtlyUSA 020 8 880 5% 5% 5% 
Sum 18 38 19$ 19$ 19% 

SkMtaCI 1.10 9 59 20%d20% 20% 

Smuffly 21 1911 7$ 7% 7$ 
Stryker OU 29 619 4ft 42$ 43% 
SuAranD 21 142u16% 161ft 
renttxnoB 000 26 5 23jJ 23% 23% 

SutranBBc 084 27 254 19% 1ft 19% 
SiienltTe 31 1842 23% 28 29% 


Sun Sprat 

13 

21 

5 4% 5 

SunMfc 

1217715 

32 USA 32 

Sutton R3 

275 

B5 

15 13% 13% 

SwftTri 

26 

378 23% 23% 2ft 

Sybase Inc 

3114560 43% 42 43% 

Symarte 

27 IOCS 19% 10% 19% 

Synaa* 

040 17 

43 

21 21 21 

Synsrcoro 

11 

m 

5$ 5% 5% 




- o - 

US Hitter 

un 1628132 

42 40% 40% 

OGtnrfeys 

22 

55 14 13% Ift 

(Mat) 

26 3*17 

4$ 4 

4 

Octet Com 

50 6833 23% 22 22% 

UWKGfix 

102 13 

SB 

16 15% 

16 

OdedcsA 

15 

6 5 4% 5 

® Tar 

200 31 

5QS 65A 65% 

88 

Offehrelg 

12 

1® 13% 12% 1£% 

United St 

040 17 

41tf15% 15% 15% 

OgUwM 

100 5 

7U33% 33% 33% 

UnfUg 

a® 16 

45 17% T7% t7% 

OWoCs 

102 11 

216 33% 32% 33 

UnHrin 

200 16 S57U49% 48% 48% 

OB tent 

70* 9 

263 32 31% 32 

US Banco 

10017 

551 

26 24% 24% 

OMHtoBx OSB 15 

194 34%d34% 34% 

US Energy 

B 704 uft 5% 

6 

Oittancarp 

1.12161 257SuO*% 23% aft 

USTCorp 

1. 12 40 

3S7 

It 10% 

11 

One Price 

16 

581 7% 86% 6$ 

UtehMad 

14 

97 

ft ft 

ft 

fades 

42380*0 u33 31% 32$ 

UdTetevx 

are is 

54 

re re 

SB 

Orb Sox* 

62 2002 17% 17% 17$ 

ilMx 

29 

237 

3% rift 

3% 


Olntedi 098 if 1141 f!% 1ft 11% 

OrddSccp 23 IE 6$ 7% 7% 

OregoflMat 031 37 62 6% 6$ 6% 

Oawp 21 292 ft 2i« 2% 

03*84 028 28 96 14% 14 14 

OaMuohT 050 10 221 13% 13% 13% 

OtttTU I-.’B 13 9 33% 32% 32% 


-P-Q- 

Paccar 1® 6 721 44% 43% 44% 

PacDurtop 003 9 117 8% 68$ 8$ 

PTefcm 102 15 M® 30$ 30$ 30$ 

ibdUCre 21 87 70% 60 70% 

Parameoc 33 6904 3ft 38% 3fl% 

are re 1349 4i 39$ 41 

16 212 7% 7$ 7% 
Peatee 050 7 103 11$ 10$ 10$ 

ftWlTHy 8 5 1117 17 17 

PsniVkg 100 » 17 32%3108 32% 
Penult 080 16 71 42% 42% 42% 

PentECti I 11 870 4% ^5 4 

Pawed L 020 S 27 23 227< 22% 

PtaptesH 044 0 292 13$ 13$ 13$ 

Pton*B 1.12 41 230 26% 25% 25% 

PtWTMCy SB 225 15$ 15$ 15$ 

RnenxTdi 5 300 7% 7% 7$ 

Pkxadl 048 15 7 u8$ B$ 8$ 

PKtutete M302ZU28$ Z7% 2B% 

FMoarun « 10 17% 77% 77% 

PinooGpxQjW 14 a ift ift 1ft 

PlgneaW 056 14 2452 34% 33% 3ft 
PUnasrSt 01£ 11 734U18% 17% 18% 
PncebkX 020 5 31 7$ 7$ 7$ 

Mart 13 300 6% 5$ 5$ 

PresLSB OJS 6 979 6 5$ 5£ 

PrsrateX 189 1982 5ft 47% 40% 

PrfCost 145895 13% ift 13& 

Pride P« 102732 uft 5% 5$ 

Printon 17 W 20 1ft 1ft 

Prod Ops 024 2D 55lC4% 24% 24% 


synsoc 150 645 25$ 24% 25A 
b«mSaR 0.72 41 5659 3%‘A 34$ 24$ 
SydemSco 18 570 18% 17$ 17% 
System* 531612 7$ 7% 7% 


- T - 

T-CefiSc 4 387 3% 3 3 

Ijcwe Pr 064 15 797 32% 31% 31% 

TBCCp 13 K4 9$ 9$ 9$ 

TEA Cabto 048 28 323 27 26% 26$ 

TecMHa 12 1998 13% 12% 12$ 
Teams*) 100 8 2S 48 40 46 
Tekelac 38 213 34% 33 33% 

Telco Sys IB 5339 ll%d1ft 11 
TaCtnA 56214556 22$ 22A 23% 
Ttototo 473142 5$ 5$ 5% 

Telstra 32 4124 53 S2 52% 

Tehran Cp 001 33 157 13$ 13% ift 
Ten Tec 22 141 11 10% 10$ 

TtatoteADR 020 21 Z740u2B% 27$ Z7|J 
Three Cam 6823BB3u54% 51% 54% 
Tl 12 35 5 d4$ 4$ 

TJInt 022 38 B4 17% 17 17% 

Mas Med 1611® 5$ 5$ 5% 
Tokyo Mar 034 32 638 54$ 53% 53$ 
Tan Brutal 482 61Zu14% 13$ 13$ 
Tapps Q) 028 1* 002 6% 5$ 6 

TPIEtof 2 28B4 6% 5$ 5% 

TranrtMd 7 229 5JJ 5 5j2 
Tranatek 1.12 14 13 44 43% 43% 

Trtare 36 3S6 3 2« 2}g 

Trtmto 32 2504 17$ 17 17% 

TrifitagnCn.iO 13 19 20% 19-98 20% 

Tseng LeP 020 12 269 ft 5$ 6 

Tysfittx 0085003630 uS 24 25 


-u- 


- V- 

Witoora 0» 14 85S U20 1ft 1ft 
VngrdCefl 1® 258 25%d24% 24$ 
Vertona 21 2967 25% 24% 26 

Mar 34 2578 U38 34% 35% 

Vfcarpfid 23 5 16% IE 16 

Vtotooolc 2BH87 0$ ft 0$ 

VIS Tad) 18 7491 15% 14$ 15$ 

VtouoB 017 18 141 IBfi 19% 19% 


WaiwrBi aio 

Mxmtedi 
WaBtomtaxore 
WbusouPM 025 
WMO Z40 
HWtok 

West One 008 

Mean fine W 

wapub 

whtpGtft 

WtoSeoU 

Mknttex 108 

WraSorawB 

WohdunLxOre 

IWnfft 040 

wpp Group ore 

ttynon-asia# 


- w - 

16 738 25 
27 311 5A 
18 220 23% 
IB 178 22% 
23 10 40% 
2 010 3 % 
B 947 27% 
ID 176 32 

8 21 ft 

26501 14% 
15 72 4% 
182X21 52 

311673 22 

9 38 14% 

181314 20 

21176 3% 

t » ft 


24% 24% 
5% 5% 
23 23% 
31% 22% 
40 40% 
3% ft 
Z7%27d 
31% 51% 
rift ft 
13$ 14 

3K 4 
51 52 
21 % 21 % 
14% 14% 
10% 19$ 

3A 3A 

5$ 6»< 


- X- Y-Z- 

XBnr 334*21)70% 67% 68$ 

XcmCarp 11207 2$ 2Ai 2$ 
YeftM 0M144 2Z5 20$ SD , 4 33% 
York. ftaJi 225 277 ft 8% 0% 
aonsUWi 100 B 32 u40 30 30 


3 


l 


. an 
.■ set 
i on 

was 
\340 
i by 
rom- 
o be 
am- 
BAe 
aiu- 

tion 
t to 

sign 

chat 

»m- 

■any 

irtgs 

we 
sign 
BAe 
the 
ffer- 
ngs. 
aire 
take 
t in 
t of 
new 
old 
Iter- 
asa, 
into 
■usi- 



{ 


MW*-S3 »S£mtf£S 5 2 £35 f 


36 


WORLD STOCK MARKETS 


FINANCIAL 


Tuesday March 7 1995 


AMERICA 


Currency and 
bond worries 
unsettle Dow 


Wall Street 


Hie continuing fall In the dol- 
lar and the weakness of the 
bond market combined to drive 
US share prices lower, unites 
Maggie Orry in New York. 

At 1pm the Dow Jones 
Industrial Average was down 
11.76 at 3,977.85. The Stan- 
dard Altar's 500 lost 5L20 at 
483.22. The American Stock 
Exchange composite fell 1.78 to 
451.71 and the Nasdaq compos- 
ite fell 385 at 794.94. NYSE vol- 
ume was 164m shares. 

Shares were unsettled as the 
long bond traded around a 
point lower and the dollar fell 
to another new post-war low 
against the yen In the absence 
of further Federal Reserve 
intervention in the foreign 
exchange markets. 

The weak currency raised 
the possibility that interest 
rates might be raised to protect 
it 

That, in turn, would threaten 
the hoped-for “soft landing” for 
the economy. Renewed con- 
cerns about Latin America also 
affected shares. 

However, the Dow Jones 
index had rallied from the 
opening when it fell more 34 
points in the first 15 minutes 
trading. 

Fears or rising interest rates 
hit bank shares, with Citicorp 
down another $% to 542. Bank 
of Boston, which has a large 
exposure to Latin America, fell 
SI to $27%. 

Among Latin American 
stocks, Telefonos de Mexico's 
American depositary receipts 
dropped $% to $25%, and Tele- 
com Argentina $% to $29%. 

Corporate news gave a push 
to some shares. Marriott Inter- 
national, the hotel group, rose 
$% to $31% after it said it was 
in talks to buy a minority 
stake in the Ritz-Carlton hotel 


Brazil drops 1.5 per cent 


Sao Paulo dropped 18 per cent 
in thin, speculative midday 
trade after the central bank’s 
move to formalise a fbdble 
exchange rate band. The Bov- 
espa index was down 461 at 
29,419 at 1pm In turnover of 
R$81m ($93. 5m). 

Stocks prices reflected the 
view that the move would raise 
the price of imports but help 
B razilian exporters. 


Petrobras preferred dropped 
4.4 per cent to R$75 while pre- 
ferred stock in Vale do Rio 
Doce surged 5.9 per cent to 
RS126. 

MEXICAN shares rose 
sharply in early trade, boosted 
by arbitrage operations as the 
new peso fell sharply against 
the dollar. The IPC index was 
up 6.95 at 1826.47 by late morn- 
ing, off an earlier L55S.67. 
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Further weakness in front line cyclicals 


chain for $l50m to $200m. 

Clark Equipment was $% 
higher at $52% after it said that 
the sale of its half share in 
VME Group, the construction 
equipment business, to Volvo 
for $573m would produce a 
gain of $270m or $15,50 a share. 

Also bucking the trend was 
Deere, the farm equipment 
group, after a pay deal was 
agreed by the United Auto 
Workers union. The shares 
rose $V« to $75%. 

Luxottica American Deposi- 
tary Receipts rose $1 to $32% 
on consideration of its bid last 
Friday for US Shoe, which 
owns the LensCrafters chain of 
opticians. US Shoe shares were 
up $V« to $24%. 

Harley-Davidson, the motor- 
bike and recreational vehicle 
maker, fell $3 or 11 per cent to 
$23%, reacting to Friday's 
announcement that it was lay- 
ing off workers in its Holiday 
Rambler motorhome business 
after slug gish sales in Febru- 
ary, a month when sales nor- 
mally rise. 

America Online suffered 
profit-taking after last week's 
gains on the tie up with 
Bertelsmann of Germany. The 
shares fell $2 to $83%. 

Profit-taking was blamed for 
fell in technology stocks. Apple 
Computer fell $% to $39% and 
Digital Equipment $% to $32%. 

Canada 

Toronto recovered from early 
weakness but remained under 
the cloud of US curren cy we ak- 
ness at midday. The TSE-300 
index was just 0.63 easier at 
4,096.41 in 19.4m shares. 

A CSl.lbn bid by Wallace 
McCain and the Ontario Teach- 
ers Pension Plan Board for 
Maple Leaf Foods created a 
slight flurry of activity. Maple 
Leaf shares rose C$l% to 
C$14%. 


The divergence between 
European currency and domes- 
tic bond markets - Germany 
strengthening while France, 
among others, continued to 
weaken - was not matched in 
equities, writes Our Markets 
Staff. 

FRANKFORT hammered its 
front line cyclicals as the Dax 
index, down 39.17 to 2,070.32 on 
the session, hit 2,060.61 after 
hours before recovering to an 
Ibis-indicated 2.06985. 

Turnover rose from DM5. 7bn 
to DM6.7bn. In chemicals, 
BASF and Bayer fen DM7 to 
DM309 and DM680 to DM350.50 
respectively. Germany's big 
three, arguably, are protected 
from dollar weakness since 
they export as much or more 
from the US as they send to it 
from Germany, but they are 
big exporters to other Euro- 
pean countries, most of whose 
currencies have fallen substan- 
tially. 

A weekend note from Merck 
Finck in Dftsseldorf saw a high 
risk in carmakers where Daim- 
ler, with the highest dollar 
exposure via its aerospace 
business, dropped DM1580 to 
DM67880; and Volkwagen, par- 
ticularly affected by D-Mark 
strength in Europe, by DM6.70 
to DM388.30. 

Merck Finck also forecast 
outperformance in financials. 
Bunds rose with the D-Mark 
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yesterday and banks fell by 
less than average. Bayernhypo 
by just 40 pfg to DM390.10. 

PARIS saw March bond 
futures fell 26 hf»si s points on 
the Matit and spreads widen 
considerably against bunds. 
Equities reacted and, in spite 
of a partial recovery from a 
new intraday low of 1,769, the 
CAC40 index finished 2189, or 
18 per cent lower at 1,773.25 in 
turnover of FFr28bn. 

The entente cordiale revived. 
Lyozmaise des Eaux closed 
FFr2 better at FFr436 after bit- 
ting FFr427 in an early reac- 
tion to its bid for Northum- 
brian Water of the UK Credit 
Lyonnais rose FFr5.70 to 
FFr332.50 as Carlton Communi- 
cations of the UK said that it 
was part of a consortium bid- 
ding for CL’s MGM cinema 
chain subsidiary. 

On the downside, falls of 
FFr5.60 to FFr197.40 for Mlche- 
lin and FFr18 to FFr764 for 
Peugeot reflected worries 


about cyclicals; Schneider, the 
electrotechnical engineering 
group, dropped FFr1080 to 
FFr355 as a decision on the 
restructuring of its construc- 
tion subsidiary, Spie Batig- 
nolles, was delayed until April; 
Spie, which will need more pro- 
visions for its problems in real 
estate, fell 90 centimes to 
FFr180.60, having shot up to 
FFr196. 50 on rumours that 
Schneider planned to absorb 
the c ompan y. 

A M jy | - KftnA M dealt carefully 
with ING’s acquisition of the 
collapsed UK merchant bank, 
Barings. On a measured day 
for the AEX index, which 
recovered from a decline below 
the 400 level to close 3.4B lower 
at 402.12, Ing fell FI 180. or 1.6 
per cent to FI 79. 

ABN-Amro, ING’s competitor 
for Barings, eased 50 cents to 
FI 5980. Elsewhere, one or two 
stocks remained resilient to 
dollar weakness: the publisher, 
Wolters Kluwer, rose 50 cents 


to FI 12380 and PTT Telecom 
by 40 cents to FI 5780. 

ZURICH fell 1.5 per cent on 
futures and options related 
selling with Wall Street’s weak 
opening adding to earlier dol- 
lar worries. The SMI index 
closed 38.4 lower at 2,548.1. 

Pharmaceuticals encoun- 
tered foreign profit-taking, 
leaving Roche certificates 
SFrl05 lower at SFr6,675 and 
Ciba down SFrl2 to SFr771. 

Holderbank, the cement pro- 
ducer which has businesses in 
i .a tin America and the US. was 
SFr28 lower at SF1866. 

Brown-Boveri, regarded by 
some as a dollar related share, 
was SFr37 down at SFrl.038, 
ahead of results tomorrow. 
Elektrowatt dipped SFr9 to 
SFr316 on the company's cau- 
tious outlook for 1995. 

In banks. CS Holding lost 
SFrl4 to SFr486 in further 
response to last week’s results 
while UBS bearers fell SFr8 to 
SFrl.053. A SFr4 fell to SFr342 
in SBC, with results due next 
week, was attributed to wor- 
ries about a dividend cut. 

MILAN clung to hopes that a 
solution would be brokered to 
the budget impasse and while 
the Comit index fell 6.65 to 
622.71, a late improvement in 
mood was reflected In a 65 
advance to 10,075 in the Mibtel 
index, after a day's low of 
9.897. 


Stet gained L88 to L4.63S. 
Lehman Brothers commented 
that the company appeared 
undervalued by 14 per cent, 
relative to the sum of its parts: 
"for those investors willing to 
take the inherent market risk, 
we believe the returns for hold- 
ing Stet will more than com- 
pensate.’’ 

San Paolo di Torino fell 3.6 
per cent in immediate response 
to news that it would ask 
shareholders to authorise a 
capital Increase. Subsequently, 
the shares recovered to finis h 
L52 higher at L9.189 as the 
bank said that the first part of 
raTi would take the form of 
a private placing. 

Ambroveneto picked up L1Q2 
to L5806 on continuing specu- 
lation that San Paolo would 
seek to raise its stake. 

ISTANBUL came back' from 
holiday to a fourth consecutive 
all time high, the composite 
index rising 1,19089. or 38 per 
cent to 31885.66. Turnover also 
hit a new peak of TL7870bn, 
compared with a previous 
recover of TL7,680bn on Febru- 
ary 20. 

Brokers said that the cus- 
toms union agreement with the 
EU. signed after market hours 
yesterday, had triggered a rally 
in export-oriented sectors. 

Written and edited by Wiliam 
Cochrane and Michael Morgan 


Iberian 
equities 
relatively 
strong 

By Ph#P Coggan 

The devaluation of the Spanish 
peseta and the Portuguese 
escudo yesterday did not 
result in a Mexico-style capital 
flight from Iberia. 

In Madrid, t urno ver readied 
Pta48.4bn, its highest level of 
the year as the general index 
eased just 0-46 to 280.76. How- 
ever, Mr Jason Maude, an ana- 
lyst at Dillon, Read, said that 
tiie the devaluation was a typi- 
cal European fudge and the 
market would have responded 
better had the peseta left tite 
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Dollar’s decline hits Nikkei and region 


Tokyo 
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Activity declined sharply and 
share prices were flat as inves- 
tors worried over the yen’s rise 
to new highs against the dollar 
and over Friday's futures set 
tlement, writes Ermko Terazono 
in Tokyo. 

The Nikkei 225 index rose 
1.10 to 17,040.72 after a low of 
16,849.92 and a high of 
17.134.47. Share prices lost 
ground in early trading on 
lower futures prices, but over- 
seas investors and domestic 
institutions were buying in 
small lots. 

Volume totalled 213m shares, 
the lowest since January 17, 
the day of the Kobe earthquake 
in western Japan. Exporters 
were sold on fears of lower 
earnings as the dnllar rose to 
the Y92 level but late bargain 
hunting supported some heavy 
electrical and auto issues. 

Althoug h the yen’s apprecia- 
tion failed to trigger heavy sell- 
ing, analysts expected the neg- 
ative impact to filter through 
in the near future. “As long as 
the yen continues to 
strengthen, hitting competi- 
tiveness and business confi- 
dence. the Nikkei will be 
weak,” said DKB International 
in a recent report. 

The Topix index of all first 
section stocks fell 0.69 to 
1,361.65 and the Nikkei 300 
declined 0.09 to 251.00. Losers 
led gainers by 509 to 488 with 
166 unchanged. In London, the 
ISE/Nikkei 50 index fell 0.67 to 
1.113.13. 

Nissan Motor rose Y9 to 
Y693. investors welcoming 
reports that the company plans 
to cut as many as 7.000 employ- 
ees over the next three years 
as a part of a cost cutting 
scheme. Nissan later refused to 
confirm the news, but buying 
spread to other companies in 


the sector. Hint) Motors gained 
Y14 to Y774 and Isuzu Motors 
Y9 to Y435. 

Banks were lower on index- 
linked spiling industrial Hank 
of Japan fell Y40 to Y2880 and 
Sakura Bank lost Y20 to 
Y1450. 

Traders pointed to fears of 
instability in the country’s 
financial system, stemming 
from the prolonged debate over 
bailout of two credit unions. 

In Osaka, the OSE average 
rose 39.13 to 19,062.78 in vol- 
ume of 1058m shares. Inves- 
tors bought defensive stocks, 
with Ono Pharmaceutical up 
Y110 to Y4.740- 

Roundup 

The weak US dollar pressured 
many regional markets. 

KUALA LUMPUR lost 2.7 per 
cent on foreign institutional 
s elling as investors found no 
fresh stimulus after last week’s 
unimpressive results from 
Telekom Malaysia last week. 

The composite index closed 
2684 down at 953.40 as Tele- 
kom Malaysia lost 90 cents at 
MS17.00. 

HONG KONG saw losses in 
quiet trading which left the 
Hang Seng index 9184, or 1.1 
per cent, lower at 8,093.91. 
Turnover fell to HK$1.9bn, 
compared with Friday's 
HK$28bn. 

BANGKOK felt pressure 
from tight liquidity liquidity, 
and the SET index closed 26.60 
lower at 1835.73 as institu- 
tional investors liquidated 
holdings and turned to cash. 

COLOMBO picked itself up 
from a 16 month low as recent 
corporate results, and Friday’s 
announcement that the gov- 
ernment had identified five 
areas with which to begin its 
privatisation programme in 
April rekindled foreign inter- 
est. 


S Africa finds support 


Johannesburg attracted late 
demand to end mostly better 
as volumes picked up follow- 
ing a sluggish start and early 
gold share losses. The Inkatha 
Freedom Party's decision to 


also 


return to parliament 
helped the mood. 

The overall index was 8.4 
better at 5839.6, industrials 
gained 36.0 to 6,577.5 and 
golds added 16.6 to 1.495.6, 
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The all share Index rose 17.39 
to 850.46 as turnover rose from 
SLRs5420m to SLRs96.5m. 

SEOUL extended early gains, 
overcoming profit-taking on 
the way, to close higher for the 
third consecutive session. 

The composite index 
advanced 14.29 to 933.44 on 
expectations of a fail in inter- 
est rates and with late institu- 
tional buying of shares in the 
Daewoo Group contributing to 
the upbeat mood. 

Daewoo Electronics and Dae- 
woo Heavy Industries went 
limit up, each gaining WonfiOO 
to Wonll.300 and Wonl 1,000 
respectively on speculation 
that the group planned to buy 
back same of its stock. 

SYDNEY was weak in 
response to Friday's fell in the 


the US bond market and the 
All Or dinar ies index ended 10.8 
lower at 1891.6. 

Industrials were weaker than 
resources, the m ining sector 
supported by strong rises in 
base metal prices last Friday. 

WELLINGTON saw weak- 
ness in leading shares, particu- 
larly in Carter Holt Harvey, 
which left the NZSE-40 Capital 
index 17.47 down at 1.963.03. 
Carter Holt Harvey lost 10 
cents at NZS3J4 with two insti- 
tutions said to be heavy sell- 
ers. 

TAIPEI was lower in thin 
trade on fears that the central 
h ank mi ght further ti ghten its 
monetary policy, in spite of a 
lower consume r price index in 
February. 

The weighted index closed 


55.80, or 0.9 per cent, lower at 
6,474.94 in thin turnover of 
T$26.7btL 

BOMBAY overcame midses- 
sion doubts that the exchange 
authorities would reintroduce 
some form of forward trade 
and the BSE-30 shares index 
finished 12.40 higher at 
3^40.76. 

SHANGHAI’S domestic A 
share index gained 42.014, or 
7.1 per cent, to a high for this 
year of 636.508, on expectations 
that funds would return to the 
stock market after last week's 
crackdown on treasury bill 
futures trading. 

SHENZHEN’S A share index 
gained 5£6, or 4.4 per cent, to 
140.93 in turnover that rose to 
Yn644m from Yn434m on Fri- 
day. 


1994 RESULTS 

Solidity and profitability confirmed 

M Its February 27. 1995. meeting CPU's Board oT Directors approved toe Croup's accounts for the 1994 fiscal year. 

In 1994. coasoBdated net Income (Group share) totalled FRF 276 mUUoa as compared with PRP 342.1 mBUoa In 1993. 
Consolidated net equity amounted to FRF 3.34 billion as or December 31. 1994. for a balance sheet total of FRF 163 billion. 
The bank's sohancy ratio stands at W.60 %. and 7.6 % for tier I capital. 

In 1994. In a difficult economic environment. CPR maintained a satisfactory level of profitability thanks to Its reliable risk 

management and control procedures. 

Coastelracy : consistency was the byword at CPR In 19!)4 as the firm stepped up Its efforts tn develop and enhance 
Its three core businesses : proprietary - trading, asset management and brokerage. 

Consolidation : The contribution or fee firm's three businesses to Group Income remained balanced. Operations for customers 
represented 34 % or year’s income In a market In which there were fewer final investors. The contribution or proprietary trading 
(66 %) confirmed the bank’s ability to generate recurrent profil by taking advantage of market spreads. 


Proprietory trading 

Reduced exposure to Interest rale fluc- 
tuations reinforced the firm’s strong re- 
sistance to the bond market crisis, as 
arbitrages cm securities and financial 
futures were extensively developed. As 
for the bank's foreign subsidiaries, the 
aritMtles of Paresco fnc. in the [tolled 
Slates were affected by the rise In 
American Interest rates, and In a diffi- 
cult environment the Loudon discount 
house Scccombe. Marshall & Campion 
PI.C remained profitable. 

Asset management 

Despite the stock market decline, the 
volumes under management by CPR 
Gesllon (corporate Investment mana- 
gement) and Schelcher-Prlncc (private 
fund management) remained stable at 
approximately FRF 50 billion. The 
amount invested In equity funds and 
money market funds Increased, com- 
pensating for the decline in other ca- 
tegories of products. 


Contri bu t i on of the bank's 
bssbessos to Group income" 

17% 

Asset management 



Brokerage 
66% Proprietory trading 


•before amorUitaU<m of goodwa 
(1994 total FRF 344,9 mUbut) 


Brokerage 

CPRl was one of France's most active 
primary dealers (SVT) In 1994 and Its 
authorisation has |ust been renewed 
b> the French Treasury . This Group 
subsidiary also qualified as an official 
primary deafer for repurchase agree- 
ments (SPVT) In June 1994 and has 
since expanded operations in this 
area. The Group confirmed Its Interest 
In financial futures markets by taking 
full control of Its two brokers on the 
French futures and options markets 
(Matlf and Monep), Paresco Futures 
and SP Options. In a difficult econo- 
mic environment characterized by a 
wait-and-see altitude on the part of 
final customers, the broker Schelcher- 
Prlncc had a satisfactory year. The 
Group continued tn consolidate Its In- 
terbank brokerage activities and 
bolstered Its international base by 
acquiring 38 % of the German broker 
Geldhandels GmbH. 


Outlook 


The crisis of!994 and the problems which have aJTecred world financial markets since the beeinning of 1995 highlight Ute Group’s 
solidity. Its ability to respond. Us cohesiveness and the professionalism of Its teams. Risk management and coniroi as well as market 
operations security remain key priorities which have enabled the Group lo weather the storms In Uie markets and keep the 
confidence of Its partners. During the second half of 1995. all the Group’s teams will be reunited in a new building. ThLs move will 
undoubtedly improve Group efficiency. 


The Board of Dlrectora has called an Ordlnaiy General Meeting for April 26. 1995. at company headquarters .At the rnwflne. the. 
Board will propose a net dividend per share of FRF 20. a sum which will represent a 10 % Increase In dividends. In view of the wowth 
In the number of outstanding shares. Aa In previous years, shareholders will be able to convert their dividends Into rpp ^ 


Exchange Rate Mechanism 
completely. 

Shares in some utilities, 
such as Iberdrola, fell bach 
because of their foreign cur- 
rency debts but oil group Sep- 
sol, which declined on Friday 
after the government 
announced the sale of a fur- 
ther stake, rallied Pta20 to 
Pta3,690. 

In Lisbon, analysts said the 
devaluation, an Inevitable 
response to the Spanish move, 
appeared to have little effect 
on the market, with the BTA 
index losing just 1.1 points to 
2,734.0. 

However, the investors woe 
nervous about markets with a 
perceived currency risk. In 
Stockholm, the AffBrsvarldoi 
General index dropped 31.8, or 
2.13 per cent to 1457.50. With 
bond yields up sharply, inter- 
est-sensitive property and 
hanking shares were particu- 
larly badly fait; Handelsbankeu 
fell Skr2 to Skr88. 


CPR 


BANKING GROUP SPECIALISING IN ASSET MANAGEMENT AND BROKERAGE ACTIVITIES 
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